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| 998 FCAHF{- 4y BT A A 0 B A ) L I
| 11, 07 FHF TR TIEH. | | | | I ‘ | | Malt, whether or not roasted:
1107. 1000 -FAEE 101 AL 102 # RS ST m| 50 | 16/ | 16 rﬁ' AB |PRQS ool 5|50 ]o] e o /oo [ [0/0/ |~Not roaste
L107. 2000 ERH 101 FeF 102 frH H A i 7= & 103 # D H#ZE| 10 [ 50 | 16 ‘ 14| T8 AB |PRQS a /0t }y | o |o/o/o0|0/0 |o/0 :'H“"L'“'“"I
5104 Fo Al B £ - ' .
11. 08 Hi b ‘ ! [ | [ [ Starches; inulin:
i“r j i ‘ | | | Slé'_rl'_'l'l'{.'.'\"_
1108. 1100 A TE By Co99] 20 | 50 16 0 5 AB |PRQS [ T 13.31 8 v o | o lorarelar a/o/ |—Wheat starch
1108, 1200 — e g rong ot H L 102 Tk 20 | 50 | 16/ .i'l-!':I F¥ | AB ||’]'3Q:'§i [ |.- ) 13.3) 8 | 0[O | 0 |o/0/0 0/0/f 0/0/ |~Maize {corn) starch
1108. 1300 —E I B 0907 5 0 | 16 | 6| T AB |PRQS| | i 3 (7 6§ lolala lororelosn o/o/ |—Potato starch
TTO8. TA00 ¥ TEEEN | 10 | 50|16/ 16| T#% | AR |PRQs | £ : - lololol o loromolon [o/0/0] Manioe (cassava) starch
1108. 1900 -HEWHHMﬂﬁmLﬁmmxﬁmmﬁmmmﬁumﬁmw3w so | 18 leﬁ AB | PRQ| . 070 13.3) 8 | 0 | 0 | o |p/0/00/0 | n/o/ [—Other starches
4 104 §E 8 ' | [ | [ & . | | ' |
1108. 2000 F#iros9) | 20 | 50|16/ | 16| & | AR |[’RQ.‘-‘| | Gioro 0| 8 | ol o a/o/0| oso/ | n/o/ | Inulin
11. 09 mL AR ETM, [ [ | ‘ [ | ‘ | [ | Wheat gluten, whether ar not dried:
1109.0000 VG, 4 53 F#lc10] 8. 102 Faom & 30 L181 18011671161 F% | AB |PROS) ‘ 0/0/0 14,4112 [7.2] « 0/0/01 0/0 et et lunre bt o nedrd
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(REEs AR ERE AR ENFENANEE . EHEHE.: ‘ | | Mo, 07, 13, of sago or of rools or tubers of heading No, 07. 14 or of the

producis of Chapter 8:
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il e R ETRICI0] R, 102 {0 | 18 B0 {13/113 ;) AB |PRQSI| /43

o/0/0l0/0 l oo {ther starches
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09
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Ll EEL 31 / 4 X BE () SB (Rm) |Hirke (SEm/ M) BB B A Bl B AR B Hris A AL B
20184 rp LS O 48,746 41,050,339 842 100.00% -21.77% 9.66%
FREH27 43,541 36,266,407 833 89.32% -24.11% 11.47%
20194 o ELEE D 30,930 31,444,477 1,017 100.00% -36.55% 20.72%
FREH27 27,196 27,532,453 1,012 87.93% -37.54% 21.54%
20204 rp LS O 44,597 37,393,245 838 100.00% 44.18% -17.52%
FREH27 37,454 31,290,639 835 83.98% 37.72% -17.48%
20214 o ELEE D 93,896 66,037,146 703 100.00% 110.55% -16.12%
BREH27 78,285 57,675,463 737 83.37% 109.02% -11.82%
20214E1-3 rp LS O 21,897 14,879,272 680 100.00%
FREH27 15,761 11,456,897 727 71.98%
20224£1-3 o ELEE D 10,546 7,974,879 756 100.00% -51.84% 11.29%
FREH27 7,271 6,408,305 881 68.94% -53.87% 21.25%
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[

(Legislative acts)

REGULATIONS

REGULATION (EU) 2020/2220 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
of 23 December 2020

laying down certain transitional provisions for support from the European Agricultural Fund for

Rural Development (EAFRD) and from the European Agricultural Guarantee Fund (EAGF) in the

years 2021 and 2022 and amending Regulations (EU) No 1305/2013, (EU) No 1306/2013 and

(EU) No 1307/2013 as regards resources and application in the years 2021 and 2022 and Regulation

(EU) No 1308/2013 as regards resources and the distribution of such support in respect of the years
2021 and 2022

THE EUROPEAN PARLIAMENT AND THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on the Functioning of the European Union, and in particular Article 43(2) thereof,
Having regard to the proposal from the European Commission,

After transmission of the draft legislative act to the national parliaments,

Having regard to the opinion of the European Economic and Social Committee (Y),

After consulting the Committee of the Regions,

Having regard to the opinion of the Court of Auditors (%),

Acting in accordance with the ordinary legislative procedure (),

Whereas:

(1) The Commission’s legislative proposals on the common agricultural policy (CAP) beyond 2020 aimed to establish
the strong Union framework essential to ensure that the CAP remains a common policy with a level playing field,
while also giving Member States greater responsibility as regards how they meet the objectives and achieve the
targets set. Accordingly, Member States are to draw up CAP strategic plans and to implement them after their
approval by the Commission.

(2)  The legislative procedure regarding the Commission’s legislative proposals on the CAP beyond 2020 has not been
concluded in time to allow Member States and the Commission to prepare all elements necessary to apply the new
legal framework and the CAP strategic plans as from 1 January 2021, as initially proposed by the Commission. That
delay has created uncertainty and risks for farmers in the Union and the entire Union agriculture sector. In order to
alleviate that uncertainty and to maintain the vitality of rural areas and regions, as well as to contribute to
environmental sustainability, this Regulation should provide for the continued application of the rules of the
current CAP framework covering the period 2014 to 2020 (‘current CAP framework’) and for uninterrupted
payments to farmers and other beneficiaries, and thus provide predictability and stability during the transitional
period in the years 2021 and 2022 (‘transitional period’) until the date of application of the new legal framework
covering the period starting on 1 January 2023 (‘new legal framework).

(') O] C232,14.7.2020, p. 29.
() 0JC109,1.4.2020,p. 1.

() Position of the European Parliament of 16 December 2020 (not yet published in the Official Journal) and decision of the Council of
22 December 2020.
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(3)  Since the legislative procedure regarding the Commission’s legislative proposals on CAP beyond 2020 still needs to
be concluded and the CAP strategic plans are still to be developed by Member States, and the stakeholders need to
be consulted, the current CAP framework should continue to apply for the additional period of two years. The aim
of the transitional period is to facilitate a smooth transition for beneficiaries to a new programming period and to
provide for the possibility to take into account the Commission’s Communication of 11 December 2019 on the
European Green Deal (European Green Deal’).

(4)  In order to ensure that support can be granted to farmers and other beneficiaries from the European Agricultural
Guarantee Fund (EAGF) and the European Agricultural Fund for Rural Development (EAFRD) in the years 2021 and
2022, the Union should continue to grant such support during the transitional period under the conditions of the
current CAP framework. The current CAP framework was established, in particular, by Regulations
(EU) No 13032013 (), (EU) No 1305/2013 (), (EU) No 1306/2013 (), (EU) No 1307/2013 () and
(EU) No 1308/2013 (%) of the European Parliament and of the Council.

(5)  This Regulation should provide Member States with sufficient time to prepare their respective CAP strategic plans, as
well as facilitate the creation of administrative structures necessary for successful implementation of the new legal
framework, in particular by allowing for an increase in technical assistance. All CAP strategic plans should be ready
to enter into force once the transitional period ends in order to provide much-needed stability and certainty for the
farming sector.

(6)  In light of the fact that the Union should continue to support rural development throughout the transitional period,
Member States should have the possibility to finance their extended rural development programmes from the
corresponding budget allocation for the years 2021 and 2022. The extended programmes should ensure that at
least the same overall share of the EAFRD contribution is reserved for the measures referred to in Article 59(6) of
Regulation (EU) No 1305/2013, in line with the new ambitions set out in the European Green Deal.

(7)  Regulation (EU) No 1303/2013 lays down common rules applicable to the EAFRD and to other funds which operate
under a common framework. That Regulation should continue to apply to programmes supported by the EAFRD for
the 2014-2020 programming period and programming years 2021 and 2022.

(8)  The deadlines laid down in Regulation (EU) No 1303/2013 in respect of implementation reports, annual review
meetings, ex-post evaluations and synthesis reports, eligibility of expenditure and de-commitment as well as budget
commitments are limited to the 2014-2020 programming period. Those deadlines should be adapted in order to
take account of the extended duration of the period during which programmes relating to support from the EAFRD
should be implemented.

() Regulation (EU) No 1303/2013 of the European Parliament and of the Council of 17 December 2013 laying down common
provisions on the European Regional Development Fund, the European Social Fund, the Cohesion Fund, the European Agricultural
Fund for Rural Development and the European Maritime and Fisheries Fund and laying down general provisions on the European
Regional Development Fund, the European Social Fund, the Cohesion Fund and the European Maritime and Fisheries Fund and
repealing Council Regulation (EC) No 1083/2006 (O] L 347, 20.12.2013, p. 320).

() Regulation (EU) No 1305/2013 of the European Parliament and of the Council of 17 December 2013 on support for rural
development by the European Agricultural Fund for Rural Development (EAFRD) and repealing Council Regulation
(EC) No 1698/2005 (O] L 347, 20.12.2013, p. 487).

() Regulation (EU) No 1306/2013 of the European Parliament and of the Council of 17 December 2013 on the financing, management
and monitoring of the common agricultural policy and repealing Council Regulations (EEC) No 352/78, (EC) No 165/94,
(EC) No 2799/98, (EC) No 814/2000, (EC) No 1290/2005 and (EC) No 485/2008 (O] L 347, 20.12.2013, p. 549).

() Regulation (EU) No 1307/2013 of the European Parliament and of the Council of 17 December 2013 establishing rules for direct
payments to farmers under support schemes within the framework of the common agricultural policy and repealing Council
Regulation (EC) No 637/2008 and Council Regulation (EC) No 73/2009 (OJ L 347, 20.12.2013, p. 608).

(*) Regulation (EU) No 1308/2013 of the European Parliament and of the Council of 17 December 2013 establishing a common
organisation of the markets in agricultural products and repealing Council Regulations (EEC) No 92272, (EEC) No 234/79,
(EC) No 1037/2001 and (EC) No 1234/2007 (OJ L 347, 20.12.2013, p. 671).



28.12.2020 Official Journal of the European Union L 437/3

(9)  Regulation (EU) No 1310/2013 of the European Parliament and of the Council (°) and Commission Delegated
Regulation (EU) No 807/2014 (%) provide that expenditure for certain long-term commitments undertaken
pursuant to certain regulations that granted support for rural development before Regulation (EU) No 1305/2013
was applicable, should continue, under certain conditions, to be paid by the EAFRD in the 2014-2020
programming period. That expenditure should also continue to be eligible for the duration of their respective legal
commitment under the same conditions in the programming years 2021 and 2022. For reasons of legal clarity and
certainty, it should also be made clear that the legal commitments undertaken under earlier measures that
correspond to the measures of Regulation (EU) No 1305/2013 to which the integrated administration and control
system applies, should be subject to that integrated administration and control system and that payments related to
those legal commitments should be made within the period from 1 December to 30 June of the following calendar
year.

(10) The EAFRD should be able to support the costs of capacity-building and preparatory actions supporting the design
and the future implementation of the community-led local development strategies under the new legal framework.

(11) 1In 2015, at the allocation of payment entitlements or at the recalculation of payment entitlements for Member States
keeping existing entitlements under Regulation (EU) No 1307/2013, some Member States made errors when
establishing the number or value of payment entitlements. Many of those errors, even when they occurred in
respect of a single farmer, influence the value of the payment entitlements for all farmers and for all years. Some
Member States also made errors after 2015, when allocating entitlements from the reserve, for example in the
calculation of the average value. Such non-compliance is normally subject to financial correction until corrective
measures are taken by the Member State concerned. In the light of the time that has elapsed since the first
allocation, the efforts made by Member States to establish, and where relevant, correct entitlements, and also in the
interest of legal certainty, the number and value of payment entitlements should be considered legal and regular
with effect from a certain date.

(12) Under Article 24(6) of Regulation (EU) No 1307/2013, Member States were given the option to apply for the
allocation of payment entitlements a reduction coefficient to eligible hectares consisting of permanent grassland
located in areas with difficult climate conditions. Alpine pastures are often managed collectively and therefore areas
are assigned on a yearly basis, thus creating a significant degree of uncertainty amongst farmers in the Member States
concerned. The implementation of that system has proven to be particularly complex especially with regard to the
exact definition of the areas concerned. Since the value of payment entitlements in areas where the reduction
coefficient is not applied depends on the sum of the payment entitlements in the designated areas, that uncertainty
subsequently affects all farmers in the Member States concerned. In order to stabilise the system currently applied in
those Member States, and with a view to ensuring legal certainty for all farmers in the Member States concerned as
early as possible, the Member States concerned should be able to consider legal and regular the value and number of
all entitlements allocated to all farmers before 1 January 2020. The value of those entitlements should, without
prejudice to any legal remedies open to individual beneficiaries, be the value for calendar year 2019 valid on
31 December 2019.

(13) The confirmation of payment entitlements does not represent an exemption from Member States’ responsibility
under the shared management of the EAGF to ensure the protection of the Union budget from irregular
expenditure. Hence, the confirmation of the payment entitlements allocated to farmers before 1 January 2021 or,
by way of derogation, before 1 January 2020, should not prejudice the Commission’s power to take decisions

(’) Regulation (EU) No 1310/2013 of the European Parliament and of the Council of 17 December 2013 laying down certain transitional
provisions on support for rural development by the European Agricultural Fund for Rural Development (EAFRD), amending
Regulation (EU) No 1305/2013 of the European Parliament and of the Council as regards resources and their distribution in respect of
the year 2014 and amending Council Regulation (EC) No 73/2009 and Regulations (EU) No 1307/2013, (EU) No 1306/2013 and
(EU) No 1308/2013 of the European Parliament and of the Council as regards their application in the year 2014 (O] L 347,
20.12.2013, p. 865).

(") Commission Delegated Regulation (EU) No 807/2014 of 11 March 2014 supplementing Regulation (EU) No 1305/2013 of the
European Parliament and of the Council on support for rural development by the European Agricultural Fund for Rural Development

(EAFRD) and introducing transitional provisions (O] L 227, 31.7.2014, p. 1).
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referred to in Article 52 of Regulation (EU) No 1306/2013 in relation to irregular payments granted in respect of any
calendar year up to 2020 inclusive or, by way of derogation, up to 2019 inclusive, resulting from errors in the
number or value of those payment entitlements.

(14) In light of the fact that the new legal framework for the CAP has not yet been adopted, it should be made clear that
transitional arrangements should be laid down to regulate the transition from existing support schemes granted on a
multiannual basis to the new legal framework.

(15) In order to limit a significant carry-over of commitments from the current programming period for rural
development to the CAP strategic plans, the duration of new multiannual commitments in relation to agri-
environment-climate, organic farming and animal welfare should, as a general rule, be limited to a period of a
maximum of three years. From 2022, the extension of existing commitments should be limited to one year.

(16) Article 31(5) of Regulation (EU) No 1305/2013 provided for transitional arrangements to facilitate the phasing-out
of payments in areas that, because of the application of new delimitation criteria, would no longer be considered
areas facing natural constraints. Such payments were to be paid until 2020 and for a maximum period of four
years. Regulation (EU) 2017/2393 of the European Parliament and of the Council (') extended the initial deadline
for the new delimitation of such areas to 2019. For farmers in the Member States setting the delimitation in 2018
and 2019, phasing-out of payments could not reach the maximum of four years. In order to continue the phasing-
out of payments, Member States should be allowed to continue paying them in the years 2021 and 2022, where
applicable. In order to ensure an adequate level of payments per hectare, in accordance with Article 31(5) of
Regulation (EU) No 1305/2013, the level of payments in the years 2021 and 2022 should be fixed at EUR 25 per
hectare.

(17)  Since farmers are exposed to increasing economic and environmental risks as a consequence of climate change and
increased price volatility, Regulation (EU) No 1305/2013 provides for a risk management measure to assist farmers
in addressing those risks. That measure includes financial contributions to mutual funds and an income stabilisation
tool. Specific conditions were provided for the granting of support under that measure in order to ensure that
farmers receive equal treatment across the Union, competition is not distorted and the international obligations of
the Union are complied with. In order to further promote the use of that measure to farmers of all sectors, Member
States should be provided with the possibility to reduce the threshold of 30 % that triggers the compensation of
farmers for the drop in production or income applicable to the respective tool, however to not lower than 20 %.

(18) Farmers and rural businesses have been affected by the consequences of the COVID-19 outbreak in an
unprecedented manner. The prolongation of extensive restrictions on movement put in place in the Member States,
as well as mandatory closures of shops, outdoor markets, restaurants and other hospitality establishments, have
created economic disruption in the agricultural sector and rural communities and have led to liquidity and cash-
flow problems for farmers and for small businesses active in the processing, marketing or development of
agricultural products. In order to respond to the impact of the crisis arising from the COVID-19 outbreak, the
duration of the measure referred to in Article 39b of Regulation (EU) No 1305/2013 should be extended to address
the ongoing liquidity problems that put at risk the continuity of farming activities and of small businesses active in
the processing, marketing or development of agricultural products. Support for that measure should be financed by
up to 2 % of the EAFRD funds allocated to Member States in the programming period 2014-2020.

(") Regulation (EU) 2017/2393 of the European Parliament and of the Council of 13 December 2017 amending Regulations
(EU) No 1305/2013 on support for rural development by the European Agricultural Fund for Rural Development (EAFRD),
(EU) No 1306/2013 on the financing, management and monitoring of the common agricultural policy, (EU) No 1307/2013
establishing rules for direct payments to farmers under support schemes within the framework of the common agricultural policy,
(EU) No 1308/2013 establishing a common organisation of the markets in agricultural products and (EU) No 652/2014 laying down
provisions for the management of expenditure relating to the food chain, animal health and animal welfare, and relating to plant
health and plant reproductive material (OJ L 350, 29.12.2017, p. 15).
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(19) 1In order to avoid a situation in which funds for community-led local development in the programming years 2021
and 2022 are unspent, Member States that make use of the possibility to transfer amounts from direct payments to
rural development should be able to apply the 5 %, and in the case of Croatia 2,5 %, minimum allocation for
community-led local development only to the EAFRD contribution to the rural development extended to
31 December 2022 calculated before the transfer of amounts from direct payment has been made.

(20) In accordance with Council Regulation (EU) 2020/2094 (*?) establishing a European Union Recovery Instrument
(EURT) to support the recovery in the aftermath of the COVID-19 crisis (EURI Regulation’), additional resources
should be made available for the years 2021 and 2022 to address the impact of the COVID-19 crisis and its
consequences for the Union agricultural sector and rural areas.

(21)  Given the unprecedented challenges the Union agricultural sector and rural areas are faced with because of the
COVID-19 crisis, the additional resources provided by the EURI should be used to fund measures under Regulation
(EU) No 1305/2013, paving the way for a resilient, sustainable and digital economic recovery in line with the
objectives of the Union’s environmental and climate commitments and with the new ambitions set out in the
European Green Deal.

(22) Member States should therefore not reduce the environmental ambition of their existing rural development
programmes. They should ensure the same overall share for the additional resources as the overall share which they
reserved in their rural development programmes for measures that are particularly beneficial for the environment
and climate under the EAFRD contribution (‘non-regression principle’). In addition, at least 37 % of the additional
resources provided by the EURI should be devoted to measures that are particularly beneficial to the environment
and climate, as well as to animal welfare and LEADER. Moreover, at least 55 % of those additional resources should
be devoted to measures that promote economic and social development in rural areas, namely to investments in
physical assets, farm and business development, support for basic services and village renewal in rural areas and
cooperation.

(23) In the event that Member States are otherwise unable to comply with the non-regression principle, they should have
the possibility to derogate from the obligation to allocate at least 55 % of the additional resources from the EURI for
measures that promote economic and social development in rural areas, and should preferably support measures
that are particularly beneficial to the environment and climate. However, in order to provide Member States with
sufficient flexibility, Member States should also have the possibility to derogate from the non-regression principle in
respect of those additional resources to the extent necessary to comply with that obligation of 55 %.

(24) The additional resources from the EURI are subject to specific conditions. Those additional resources should thus be
programmed and monitored separately from the Union support for rural development, while applying, as a general
rule, the rules set out in Regulation (EU) No 1305/2013. Hence, those additional resources should be implemented
through Regulation (EU) No 1305/2013 and considered in the framework of that Regulation as amounts that
finance measures under the EAFRD. In consequence, the rules set out in Regulation (EU) No 1305/2013, including
the rules on amendments of rural development programmes, Regulation (EU) No 1306/2013, including the rules
on automatic de-commitment, and Regulation (EU) No 1307/2013 should apply, except where this Regulation
provides otherwise.

(25) A specific maximum Union co-financing rate, as well as an increased support rate for investments contributing to a
resilient, sustainable and digital economic recovery, and support aid for young farmers should be established in order
to ensure the adequate leverage effect of the additional resources provided by the EURL

(26) In order to ensure continuity during the transitional period, the reserve for crises in the agricultural sector should be
maintained for the years 2021 and 2022. The relevant amount of the reserve for the years 2021 and 2022 should be
included in that reserve.

(27)  As regards pre-financing arrangements from the EAFRD, it should be made clear that neither the extension until
31 December 2022 of programmes supported by the EAFRD in accordance with this Regulation nor the additional
resources made available on the basis of the EURI Regulation should lead to any additional pre-financing granted for
the programmes concerned.

(") Council Regulation (EU) 2020/2094 of 14 December 2020 establishing a European Union Recovery Instrument to support the
recovery in the aftermath of the COVID-19 crisis (O] L 433, 22.12.2020, p. 23).
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(31)

(33)

Article 11 of Regulation (EU) No 1307/2013 currently only provides for a notification obligation for Member States
as regards their decisions taken in accordance with that Article and the estimated product related to the reduction of
the part of the amount of direct payments to be granted to a farmer for a given calendar year exceeding
EUR 150 000 for the years 2015 to 2020. With a view to ensuring a continuation of the existing system, Member
States should also notify their decisions taken in accordance with that Article and the estimated product related to
the reduction for calendar years 2021 and 2022.

Article 14 of Regulation (EU) No 1307/2013 allows Member States to transfer funds between direct payments and
rural development as regards calendar years 2014 to 2020. In order to ensure that Member States may follow their
own strategy, the flexibility between pillars should be made available also for calendar year 2021 (financial year
2022) and calendar year 2022 (financial year 2023).

In order to allow the Commission to be able to set the budgetary ceilings in accordance with Article 22(1),
Article 36(4), Article 42(2), Article 49(2), Article 51(4) and Article 53(7) of Regulation (EU) No 1307/2013, it is
necessary for Member States to notify their decisions on financial allocations by scheme for calendar year 2021 by
19 February 2021 and for calendar year 2022 by 1 August 2021.

Article 22(5) of Regulation (EU) No 1307/2013 provides for a linear adjustment of the value of payment
entitlements in the event of a change in the ceiling for the basic payment scheme from one year to the following
due to certain decisions taken by Member States and affecting the ceiling for the basic payment scheme. The
extension of Annex II to that Regulation on national ceilings after calendar year 2020 and the possible annual
changes from that date might have an impact on the ceiling for the basic payment scheme. Therefore, for Member
States to be able to respect the obligation of equality of the sum of the value of payment entitlements and reserves
with the ceiling for the basic payment scheme laid down in Article 22(4) of that Regulation, it is appropriate to
provide for a linear adjustment to adapt to the extension of or the amendments to Annex II to that Regulation
during the transitional period. Moreover, to provide Member States with greater flexibility, it appears appropriate to
allow them to adapt the value of payment entitlements or of the reserve, possibly with ditferent rates of adjustment.

In accordance with the current legal framework, Member States notified in 2014 their decisions up to calendar year
2020 on the division of the annual national ceiling for the basic payment scheme between the regions and the
possible annual progressive modifications for the period covered by Regulation (EU) No 1307/2013. It is necessary
that Member States also notify those decisions for calendar years 2021 and 2022.

The internal convergence mechanism is the core process for a more equitable distribution of direct income support
among farmers. Significant individual differences based on old historic references become increasingly difficult to
justify. In Regulation (EU) No 1307/2013, the basic model of internal convergence consists of the application by
Member States of a uniform flat rate for all payment entitlements, at national or regional level, from 2015.
However, in order to ensure a smoother transition to a uniform value, a derogation was set out allowing Member
States to differentiate the values of payment entitlements by applying partial convergence, also called the ‘tunnel
model’, between 2015 and 2019. Some Member States made use of that derogation. To continue the process
towards a more equitable distribution of direct payments, Member States should be able to further converge
towards a national or regional average after 2019 instead of going to a uniform flat rate or keeping the value of
entitlements at their 2019 level. That possibility for Member States should therefore apply as of 1 January 2021.
Member States should notify the Commission on an annual basis of their decision for the following year.

The provisions of Regulation (EU) No 1307/2013 on the adjustment of all payment entitlements being amended by
this Regulation should apply retroactively from 1 January 2020 so that it is clarified that Member States were able to
converge after 2019.

Article 30 of Regulation (EU) No 1307/2013 provides for annual progressive modifications in the value of the
payment entitlements allocated from the reserve to reflect the annual steps of the national ceiling set out in Annex
II to that Regulation, reflecting a multiannual management of the reserve. Those rules should be adapted in order to
reflect that it is possible to amend both the value of all allocated payment entitlements and of the reserve to adjust to
a change in the amount in Annex II to that Regulation between two years. In Member States deciding to continue
internal convergence, that internal convergence is implemented on an annual basis. For calendar years 2020, 2021
and 2022, only the value of the payment entitlement of the current year needs to be determined in the year of
allocation. The unit value of payment entitlements to be allocated from the reserve in a given year should be
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calculated after possible adjustment of the reserve in accordance with Article 22(5) of that Regulation. In any
subsequent year, the value of the payment entitlements allocated from the reserve should be adapted in accordance
with Article 22(5) of that Regulation.

(36) Article 36 of Regulation (EU) No 1307/2013 provides for the application of the single area payment scheme until
31 December 2020. It is appropriate to allow the prolongation of the single area payment scheme in the years
2021 and 2022.

(37)  Given that the amendment, set out in this Regulation, to Annex II to Regulation (EU) No 1307/2013 will enter into
force too late for Member States to observe the original deadline for certain notification obligations in 2020, it is
necessary to postpone the deadline for Member States to take the decision to introduce for the first time the
redistributive payment from 2021 or 2022, and the notification of that decision to the Commission. It is
appropriate to set that deadline at the same time as the deadline for the decisions concerning flexibility between
pillars.

(38) Under Article 37 of Regulation (EU) No 1307/2013, Member States applying the single area payment scheme may
decide to grant transitional national aid in the period 2015-2020 to avoid a sudden and substantial decrease of
support in those sectors that benefitted from transitional national aid until 2014. In order to ensure that, during the
transitional period, such aid continues to play its role in supporting the income of farmers in those specific sectors,
provision should be made for the continuation of that aid under the same conditions and limitations as in the
period 2015-2020.

(39) For the sake of legal certainty, it should be clarified that Articles 41 and 42 of Regulation (EU) No 1307/2013 allow
Member States to review, on an annual basis, their decisions on the redistributive payment. The deadline for the
review applicable in 2021 and 2022 should be set at the same time as the deadline for the decisions concerning
flexibility between pillars.

(40) Article 52(10) of Regulation (EU) No 1307/2013 empowers the Commission to adopt delegated acts allowing
Member States to decide that voluntary coupled support can continue to be paid until 2020 on the basis of the
production units for which such support was granted in a past reference period. That empowerment aims at
ensuring the greatest possible consistency between Union schemes targeting sectors that can be marked by
structural market imbalances. It is therefore appropriate to prolong that empowerment to also cover the years 2021
and 2022.

(41)  Given that the amendment, set out in this Regulation, to Annex II to Regulation (EU) No 1307/2013 will enter into
force too late for Member States to observe the original deadline for certain notification obligations in 2020, it is
necessary to postpone the deadline for Member States to take the decision to introduce for the first time the
voluntary coupled support from 2021 or 2022 and the notification of that decision to the Commission. It is
appropriate to set that deadline at the same time as the deadline for the decisions concerning flexibility between
pillars. Similarly, the deadline for a decision of Member States to continue or cease granting voluntary coupled
support in the years 2021 and 2022, and the notification of that decision to the Commission, should be postponed
to the same date.

(42) Article 54 of Regulation (EU) No 1307/2013 lays down the elements of Member States’ notifications concerning
voluntary coupled support. It is appropriate to clarify that those notifications for calendar years 2021 and 2022
should include the percentage of the national ceiling used to finance that support for the years 2021 and 2022.

(43) Regulation (EU) No 1308/2013 lays down rules for the common organisation of agricultural markets and includes
certain aid schemes. The Commission’s legislative proposals on the CAP beyond 2020 provided that those aid
schemes are to be integrated in the future CAP strategic plans of Member States. To ensure a smooth integration of
those aid schemes into the future CAP, rules should be laid down regarding the duration of each of those aid
schemes when they are to be renewed during the transitional period. Therefore, as regards the aid scheme in the
olive oil and table olive sector, the existing work programmes drawn up for the period running from 1 April 2018
until 31 March 2021 should be followed by new work programmes running from 1 April 2021 until
31 December 2022. Existing operational programmes in the fruit and vegetable sector that have not reached their
maximum duration of five years may only be extended until 31 December 2022. New operational programmes in
the fruit and vegetable sector should only be approved for a maximum duration of three years. The existing national
programmes for the apiculture sector drawn up for a period running from 1 August 2019 until 31 July 2022 should
be extended until 31 December 2022.
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(44) Due to the crisis caused by the COVID-19 pandemic, winegrowers holding planting authorisations for new plantings
or for replanting which expire in 2020 were largely prevented from making planned use of those authorisations in
the last year of their validity. To avoid the loss of those authorisations and reduce the risk of the deterioration of the
conditions under which the planting would need to be carried out, it is necessary to allow for a prolongation of the
validity of planting authorisations for new plantings or for replanting which expire in 2020. All planting
authorisations for new plantings or for replanting expiring in 2020 should therefore be prolonged until
31 December 2021. Also, taking into account changes in market perspectives, the holders of planting
authorisations that expire in 2020 should have the possibility not to use their authorisations without being subject
to the administrative penalties.

(45) The provision of Regulation (EU) No 1308/2013 on planting authorisations for new plantings or for replanting that
expire in 2020, amended by this Regulation, should, because of the disturbances due to the COVID-19 pandemic
and the difficulties it caused as regards the use of those planting authorisations, apply retroactively from 1 January
2020.

(46) 1In 2013, transitional provisions were laid down in order to ensure a smooth transition from the former wine grape
planting rights regime to the new scheme of planting authorisations, in particular in order to avoid excessive
plantings before the start of that new scheme. The latest deadline for the submission of requests for conversion of
planting rights into authorisations ends on 31 December 2020. However, authorisations have to be used by the
applicant and are not tradable as the former planting rights used to be. Moreover, the applicants for authorisations
might be requested to have a corresponding vineyard area, which can lead to situations where holders of planting
rights did not yet manage to acquire the corresponding vineyard areas to use the authorisations which would result
from the conversion of their planting rights. The severe economic impact of the COVID-19 pandemic on the wine
sector has led to cash flow problems for winegrowers and also to uncertainty concerning the future demand for
wine. Winegrowers still holding planting rights should not be forced to decide whether they want to convert their
planting rights into authorisations while facing exceptional difficulties due to the crisis caused by the COVID-19
pandemic, especially as they would be subject to an administrative penalty if they do not use their planting
authorisations resulting from the conversion. Those Member States that allowed winegrowers to submit their
requests for conversion of planting rights until 31 December 2020 should therefore be enabled to extend the
deadline for the submission of such requests to 31 December 2022. Consequently, the latest date for the validity of
such converted authorisations should be adapted and should end on 31 December 2025.

(47) Article 214a of Regulation (EU) No 1308/2013 allowed Finland to grant, under certain conditions, national aid in
Southern Finland until 2020, subject to the authorisation of the Commission. In order to ensure continuity of
payments of that aid during the transitional period, the granting of that national aid needs to continue to be
allowed under the same conditions and same amounts as in 2020.

(48) In order to improve the operation of the market for olive oil, Member States should be able to decide on
implementation of marketing rules to regulate supply. The scope of such decisions should, however, exclude
practices which could distort competition.

(49) Recent events have shown that farmers are increasingly facing risks of income volatility, partly because of market
exposure and partly because of extreme weather events and frequent sanitary and phytosanitary crises affecting
Union livestock and agronomic assets. To alleviate the effects of income volatility by encouraging farmers to make
savings in good years to cope with bad years, national tax measures whereby the income tax base applied to farmers
is calculated on the basis of a multiannual period should be exempted from the application of State aid rules.

(50)  Since the objective of this Regulation, namely to provide for the continued application of the rules of the current
CAP framework and for uninterrupted payments to farmers and other beneficiaries, and thus provide predictability
and stability during the transitional period, cannot be sufficiently achieved by the Member States but can rather, by
reason of the scale and effects of the action, be better achieved at Union level, the Union may adopt measures, in
accordance with the principle of subsidiarity as set out in Article 5 of the Treaty on European Union. In accordance
with the principle of proportionality as set out in that Article, this Regulation does not go beyond what is necessary
in order to achieve that objective.
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(51) Horizontal financial rules adopted by the European Parliament and the Council on the basis of Article 322 of the
Treaty on the Functioning of the European Union (TFEU) apply to this Regulation. Those rules are laid down in
Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council () and determine in
particular the procedure for establishing and implementing the budget through grants, procurement, prizes and
indirect implementation, and provide for checks on the responsibility of financial actors. Rules adopted on the basis
of Article 322 TFEU also include a general regime of conditionality for the protection of the Union budget.

(52) Regulations (EU) No 1305/2013, (EU) No 1306/2013, (EU) No 1307/2013 and (EU) No 1308/2013 should
therefore be amended accordingly.

(53) Inorder to ensure that the additional resources made available on the basis of the EURI Regulation are available from
1 January 2021, the provisions on EURI support in this Regulation should apply retroactively from that date.

(54) 1In view of the overriding need to immediately ensure legal certainty for the agricultural sector in the current
circumstances, this Regulation should enter into force as a matter of urgency on the day following that of its
publication in the Official Journal of the European Union,

HAVE ADOPTED THIS REGULATION:

TITLEI

TRANSITIONAL PROVISIONS

CHAPTER 1

Extension of certain periods under Regulations (EU) No 1303/2013 and (EU) No 1310/2013 and continued application of Regulation
(EU) No 1303/2013 for the programming years 2021 and 2022

Article 1

Extension of the period of duration of programmes supported by the European Agricultural Fund for Rural
Development

1. For programmes supported by the European Agricultural Fund for Rural Development (EAFRD), the period from
1 January 2014 to 31 December 2020 laid down in Article 26(1) of Regulation (EU) No 1303/2013 is hereby extended
until 31 December 2022.

2. The extension of the period of duration of programmes supported by the EAFRD, referred to in paragraph 1 of this
Article, shall be without prejudice to the need to submit a request to amend rural development programmes for the
transitional period as referred to in point (a) of Article 11 of Regulation (EU) No 1305/2013. Such an amendment shall
ensure that at least the same overall share of the EAFRD contribution is reserved for the measures referred to in
Article 59(6) of that Regulation.

Article 2

Continued application of Regulation (EU) No 1303/2013 to programmes supported by the EAFRD

1. Regulation (EU) No 1303/2013 shall continue to apply to programmes supported by the EAFRD under the 2014-
2020 programming period and extended in accordance with Article 1 of this Regulation.

2. For programmes extended in accordance with Article 1 of this Regulation, the references to periods or deadlines in
Article 50(1), Article 51(1), Article 57(2) and Article 65(2) and (4) and the first paragraph of Article 76 of Regulation
(EU) No 1303/2013 shall be extended by two years.

(") Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council of 18 July 2018 on the financial rules applicable
to the general budget of the Union, amending Regulations (EU) No 1296/2013, (EU) No 1301/2013, (EU) No 1303/2013,
(EU) No 1304/2013, (EU) No 1309/2013, (EU) No 1316/2013, (EU) No 223/2014, (EU) No 283/2014, and Decision
No 541/2014/EU and repealing Regulation (EU, Euratom) No 966/2012 (OJ L 193, 30.7.2018, p. 1).
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3. For programmes extended in accordance with Article 1 of this Regulation, Member States shall amend their targets
established in the context of the performance framework set out in Annex II to Regulation (EU) No 1303/2013 to
establish targets for 2025. For those programmes, references to targets for 2023 set out in implementing acts adopted in
accordance with Article 22(7) of Regulation (EU) No 1303/2013 or Article 8(3), Article 67, Article 75(5) or Article 76(1)
of Regulation (EU) No 1305/2013 shall be read as references to targets for 2025.

4. The final date by which the Commission is to prepare a synthesis report outlining the main conclusions of ex-post
evaluations of the EAFRD provided for in Article 57(4) of Regulation (EU) No 1303/2013 shall be 31 December 2027.

Article 3

Eligibility of certain types of expenditure during the transitional period

Without prejudice to Article 2(2) of this Regulation, to Article 65(2) of Regulation (EU) No 1303/2013 and to Article 38 of
Regulation (EU) No 1306/2013, the expenditure referred to in Article 3(1) of Regulation (EU) No 1310/2013 and in
Article 16 of Delegated Regulation (EU) No 807/2014 shall be eligible for an EAFRD contribution from the 2021 and
2022 allocation for programmes supported by the EAFRD which were extended in accordance with Article 1 of this
Regulation, subject to the following conditions:

(@) such expenditure is provided for in the respective rural development programme for the years covered by the
transitional period;

(b) the EAFRD contribution rate of the corresponding measure under Regulation (EU) No 1305/2013, as set out in Annex
I to Regulation (EU) No 1310/2013 and in Annex I to Delegated Regulation (EU) No 807/2014, applies;

(c) the system referred to in Article 67(2) of Regulation (EU) No 1306/2013 applies to the legal commitments undertaken
under measures that correspond to support granted in accordance with points (a) and (b) of Article 21(1) and Articles
28 to 31, 33, 34 and 40 of Regulation (EU) No 1305/2013 and the relevant operations are clearly identified; and

(d) the payments for the legal commitments referred to in point (c) of this Article are made within the period laid down in
Article 75 of Regulation (EU) No 1306/2013.

CHAPTER II

Preparation of future community-led local development strategies in the programming years 2021 and 2022

Article 4

Community-led local development

For programmes extended in accordance with Article 1 of this Regulation, the EAFRD may support the costs of capacity
building and preparatory actions supporting the design and future implementation of community-led local development
strategy under the new legal framework.

CHAPTER Il

Payment entitlements for direct payments to farmers

Article 5

Definitive payment entitlements

1. Payment entitlements allocated to farmers before 1 January 2020 shall be considered legal and regular as from
1 January 2021. The value of those entitlements to be considered legal and regular shall be the value for calendar
year 2020 valid on 31 December 2020.
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2. By way of derogation from paragraph 1 of this Article, a Member State which has made use of the option provided for
in Article 24(6) of Regulation (EU) No 1307/2013 may, while respecting the legitimate expectations of farmers, decide that
all payment entitlements allocated before 1 January 2020 shall be considered legal and regular as from that date. In that
case, the value of those entitlements to be considered legal and regular shall be the value for calendar year 2019 valid on
31 December 2019.

3. Paragraphs 1 and 2 of this Article shall apply without prejudice to the relevant provisions of Union law, in particular
to Article 22(5) and Article 25(12) of Regulation (EU) No 1307/2013, concerning the value of payment entitlements for
calendar year 2020 and onwards.

4. Paragraphs 1 and 2 shall not apply to payment entitlements allocated to farmers on the basis of factually incorrect
applications, except in cases where the error could not reasonably have been detected by the farmer.

5. Paragraphs 1 and 2 of this Article shall not prejudice the Commission’s power to take decisions referred to in Article
52 of Regulation (EU) No 1306/2013 in relation to expenditure incurred for payments granted in respect of calendar years
up to 2020 inclusive where paragraph 1 of this Article applies, or up to 2019 inclusive where paragraph 2 of this Article
applies.

CHAPTER IV

Transitional provisions relating to rural development

Article 6

Eligibility of expenditure incurred under Regulation (EU) No 1305/2013, and certain types of expenditure
incurred under Regulations (EC) No 1698/2005 and (EC) No 1257/1999

Expenditure relating to legal commitments to beneficiaries incurred under Regulation (EU) No 1305/2013, and certain
types of expenditure incurred under Council Regulations (EC) No 1698/2005 (') and (EC) No 1257/1999 () may be
eligible for a contribution from the EAFRD in the period 2023-2027 from 1 January 2023, subject to the conditions to be
determined in accordance with the CAP legal framework applicable in the period 2023-2027.

TITLE II

AMENDMENTS

Article 7

Amendments to Regulation (EU) No 1305/2013

Regulation (EU) No 1305/2013 is amended as follows:
(1) point (h) of Article 8(1) is amended as follows:
(a) point (i) is replaced by the following:

‘(i) a table setting out, in accordance with Article 58(4) and Article 58a(2) of this Regulation, the total EAFRD
contribution planned for each year. That table shall indicate separately the additional resources as referred to
in Article 58a(2) of this Regulation. When applicable, that table shall also indicate separately, within the total

(*) Council Regulation (EC) No 1698/2005 of 20 September 2005 on support for rural development by the European Agricultural Fund
for Rural Development (EAFRD) (OJ L 277, 21.10.2005, p. 1).

(**) Council Regulation (EC) No 1257/1999 of 17 May 1999 on support for rural development from the European Agricultural Guidance
and Guarantee Fund (EAGGF) and amending and repealing certain Regulations (OJ L 160, 26.6.1999, p. 80).
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EAFRD contribution, the appropriations provided for the less developed regions and the funds transferred to
the EAFRD pursuant to Article 7(2) of Regulation (EU) No 1307/2013. The planned annual EAFRD
contribution shall be compatible with the Multiannual Financial Framework;’;

(b) point (ii) is replaced by the following:

‘(i) a table setting out, for each measure, for each type of operation with a specific EAFRD contribution rate, for
the type of operation referred to in Article 37(1) and Article 39a, for the type of operation referred to in
Article 38(3) and Article 39(1) when a Member State applies a percentage less than 30 %, and for technical
assistance, the total Union contribution planned and the applicable EAFRD contribution rate. Where
applicable, that table shall indicate separately the EAFRD contribution rate for less developed regions and for
other regions;’;

in Article 28(5), the following subparagraphs are added:

‘For new commitments to be undertaken from 2021, Member States shall determine a shorter period of one to three
years in their rural development programmes.

If Member States provide for an annual extension of commitments after the termination of the initial period in
accordance with the first subparagraph, from 2022 the extension shall not go beyond one year.

By way of derogation from the second subparagraph, for new commitments to be undertaken in 2021 and 2022,
Member States may determine a period of longer than three years in their rural development programmes based on
the nature of the commitments and the environmental and climate-related objectives sought.’;

in Article 29(3), the following subparagraphs are added:

‘For new commitments to be undertaken from 2021, Member States shall determine a shorter period of one to three
years in their rural development programmes.

If Member States provide for an annual extension for the maintenance of organic farming after the termination of the
initial period in accordance with the first subparagraph, from 2022 the extension shall not go beyond one year.

By way of derogation from the second subparagraph, for new commitments to be undertaken in 2021 and 2022,
where support is granted for conversion to organic farming, Member States may determine a period of longer than
three years in their rural development programmes.’;

in Article 31(5), the second subparagraph is replaced by the following:

‘In the years 2021 and 2022, for programmes extended in accordance with Article 1 of Regulation (EU) 2020/2220
of the European Parliament and of the Council *, where degressive payments were not granted by the Member States
for the maximum duration of four years up to 2020, those Member States may decide to continue those payments
until the end of 2022 but for no longer than four years in total. In that case, the payments in the years 2021 and
2022 shall not exceed EUR 25 per hectare.

*  Regulation (EU) 2020/2220 of the European Parliament and of the Council of 23 December 2020 laying down
certain transitional provisions for support from the European Agricultural Fund for Rural Development (EAFRD)
and from the European Agricultural Guarantee Fund (EAGF) in the years 2021 and 2022 and amending
Regulations (EU) No 1305/2013, (EU) No 1306/2013 and (EU) No 1307/2013 as regards resources and
application in the years 2021 and 2022 and Regulation (EU) No 1308/2013 as regards resources and the
distribution of such support in respect of the years 2021 and 2022 (OJ L 437, 28.12.2020, p. 1).5;

in Article 33(2), the following subparagraphs are added:

‘For new commitments to be undertaken as from 2021, Member States shall determine a shorter period of one to
three years in their rural development programmes.

If Member States provide for an annual renewal of commitments after the termination of the initial period in
accordance with the second subparagraph, as from 2022 the renewal shall not go beyond one year.
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By way of derogation from the third subparagraph, for new commitments to be undertaken in 2021 and 2022,
Member States may determine a period of longer than three years in their rural development programmes based on
the nature of the commitments and the animal welfare benefits sought.;

(6) in Article 38(3), the second subparagraph is replaced by the following:

‘Support under point (b) of Article 36(1) shall only be granted to cover for loss caused by the outbreak of adverse
climatic events, animal or plant disease, pest infestation, or measures adopted in accordance with Directive
2000/29/EC to eradicate or contain a plant disease or pest or environmental incident, which destroy more than 30 %
of the average annual production of the farmer in the preceding three-year period or a three-year average based on the
preceding five-year period, excluding the highest and lowest entry. Indexes may be used in order to calculate the
annual production of the farmer. The calculation method used shall permit the determination of the actual loss of an
individual farmer in a given year. Member States may decide to reduce that percentage of 30 %, however, to not less
than 20 %.’;

(7) in Article 39, paragraph 1 is replaced by the following:

‘1. Support under point (c) of Article 36(1) shall only be granted where the drop in income exceeds 30 % of the
average annual income of the individual farmer in the preceding three-year period or a three-year average based on
the preceding five-year period excluding the highest and lowest entry. Income for the purposes of point (c) of Article
36(1) shall refer to the sum of revenues the farmer receives from the market, including any form of public support,
deducting input costs. Payments by the mutual fund to farmers shall compensate for less than 70 % of the income
lost in the year the producer becomes eligible to receive this assistance. Indexes may be used to calculate the annual
loss of income of the farmer. Member States may decide to reduce that percentage of 30 %, however, to not less than
20 %

(8) in Article 39b, paragraph 4 is replaced by the following:

‘4. The support shall take the form of a lump sum payment to be paid by 31 December 2021, based on
applications for support approved by the competent authority by 30 June 2021. The subsequent reimbursement by
the Commission shall be made in accordance with budget appropriations and subject to available funding. The level
of payment may be differentiated by categories of beneficiaries, in accordance with objective and non-discriminatory
criteria.’;

(9) in Article 42, paragraph 1 is replaced by the following:

‘1. In addition to the tasks referred to in Article 34 of Regulation (EU) No 1303/2013 and in Article 4 of
Regulation (EU) 2020/2220, local action groups may also perform additional tasks delegated to them by the
Managing Authority and/or the paying agency.;

(10) in Article 51(2), the following subparagraph is added:

‘By way of derogation from the first subparagraph, Member States for which the total amount of Union support for
rural development for the years 2014-2020 as laid down in Annex I to this Regulation is less than EUR 1 800 million
may, after the extension of their programmes in accordance with Article 1 of Regulation (EU) 2020/2220, decide to
devote 5 % of the total amount of each rural development programme to tasks referred to in Article 59 of Regulation
(EU) No 1303/2013.;

(11) Article 58 is amended as follows:
(a) in paragraph 1, the following subparagraph is added:

‘Without prejudice to paragraphs 5, 6 and 7, the total amount of Union support for rural development under this
Regulation for the period from 1 January 2021 to 31 December 2022 shall be a maximum of EUR 26 896 831
880, in current prices, in accordance with the multiannual financial framework for the years 2021 to 2027

(b) paragraph 7 is replaced by the following:

‘7. In order to take account of the developments relating to the annual breakdown referred to in paragraph 4
of this Article, including the transfers referred to in paragraphs 5 and 6 of this Article and the transfers resulting
from the application of Article 1 of Regulation (EU) 2020/2220, to make technical adjustments without
changing the overall allocations, or to take account of any other change provided for by a legislative act after the
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adoption of this Regulation, the Commission shall be empowered to adopt delegated acts, in accordance with
Article 83 of this Regulation, to review the ceilings set out in Annex I to this Regulation.;

(12) the following Article is inserted:

‘Article 58a

Resources for the recovery of the Union agricultural sector and rural areas

1. Point (g) of Article 1(2) of Council Regulation (EU) 2020/2094 (EURI Regulation’) * shall be implemented in
accordance with this Article through measures that are eligible under the EAFRD and that are directed at addressing
the impact of the COVID-19 crisis, with an amount of EUR 8 070 486 840 in current prices of the amount referred
to in point (vi) of Article 2(2)(a) of that Regulation, subject to Article 3(3), (4) and (8) thereof.

That amount of EUR 8 070 486 840 in current prices shall constitute external assigned revenues in accordance with
Article 21(5) of Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council **.

It shall be made available as additional resources for budgetary commitment under the EAFRD for the years 2021 and
2022, in addition to the total resources set out in Article 58 of this Regulation as follows:

— 2021: EUR 2 387 718 000;

— 2022: EUR 5 682 768 840.

For the purpose of this Regulation and Regulations (EU) No 1306/2013 and (EU) No 1307/2013, those additional
resources shall be considered as amounts financing measures under the EAFRD. They shall be considered as being
part of the total amount of Union support for rural development, as referred to in Article 58(1) of this Regulation, to
which they shall be added when reference is made to the total amount of Union support for rural development.
Article 14 of Regulation (EU) No 1307/2013 shall not apply to the additional resources referred to in this paragraph
and in paragraph 2 of this Article.

2. The breakdown for each Member State of the additional resources referred to in paragraph 1 of this Article, after
deduction of the amount referred to in paragraph 7 of this Article, is set out in Annex Ia.

3. The percentage thresholds of the total EAFRD contribution to the rural development programme referred to in
Article 59(5) and (6) of this Regulation shall not apply to the additional resources referred to in paragraph 1 of this
Article. However, Member States shall ensure that at least the same overall share of the EAFRD contribution,
including the additional resources referred to in paragraph 2 of this Article, is reserved in each rural development

programme for the measures referred to in Article 59(6) of this Regulation, in line with Article 1(2) of Regulation
(EU) 2020/2220.

4. Atleast 37 % of the additional resources referred to in paragraph 2 of this Article shall be reserved in each rural
development programme for measures referred to in Article 33 and Article 59(5) and (6), and in particular for:

(a) organic farming;

(b) mitigation of, and adaptation to, climate change, including reduction of greenhouse gas emissions from
agriculture;

() soil conservation, including the enhancement of soil fertility through carbon sequestration;
(d) improvement of the use and management of water, including water saving;

(e) creation, conservation and restoration of habitats favourable to biodiversity;

(f) reduction of the risks and impacts of pesticide and antimicrobial use;

(g) animal welfare;

(h) LEADER cooperation activities.
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5. Atleast 55 % of the additional resources referred to in paragraph 2 of this Article shall be reserved in each rural
development programme for measures referred to in Articles 17, 19, 20 and 35, provided that the designated use of
such measures in the rural development programmes promotes economic and social development in rural areas, and
contributes to a resilient, sustainable and digital economic recovery in line, inter alia, with the agri-environment-
climate objectives pursued under this Regulation, and in particular:

(a) short supply chains and local markets;

(b) resource efficiency, including precision and smart farming, innovation, digitalisation and modernisation of
production machinery and equipment;

(c) safety conditions at work;
(d) renewable energy, circular and bio-economy;

(e) access to high-quality ICT in rural areas.

When allocating the additional resources referred to in paragraph 2 of this Article, Member States may decide to
derogate from the percentage threshold set out in the first subparagraph of this paragraph to the extent necessary to
comply with the non-regression principle set out in Article 1(2) of Regulation (EU) 2020/2220. However, Member
States may instead decide to derogate from that non-regression principle to the extent necessary to comply with the
percentage threshold set out in the first subparagraph of this paragraph.

6. Up to 4 % of the total additional resources referred to in paragraph 2 of this Article may be allocated to
technical assistance, at the initiative of the Member States, to the rural development programmes in accordance with
Article 51(2). That percentage threshold may be 5 % for those Member States to which the fourth subparagraph of
Article 51(2) applies.

7. Upto 0,25 % of the total additional resources referred to in paragraph 1 of this Article may be allocated to
technical assistance in accordance with Article 51(1).

8. The budget commitments relating to the additional resources referred to in paragraphs 1 and 2 of this Article
shall in each rural development programme be made separately from the allocation referred to in Article 58(4).

9.  Articles 20, 21 and 22 of Regulation (EU) No 1303/2013 shall not apply to the total additional resources
referred to in paragraphs 1 and 2 of this Article.

*  Council Regulation (EU) 2020/2094 of 14 December 2020 establishing a European Union Recovery Instrument
to support the recovery in the aftermath of the COVID-19 crisis (O] L 433, 22.12.2020, p. 23).

** Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council of 18 July 2018 on the
financial rules applicable to the general budget of the Union, amending Regulations (EU) No 1296/2013,
(EU) No 1301/2013, (EU) No 1303/2013, (EU) No 1304/2013, (EU) No 1309/2013, (EU) No 1316/2013,
(EU) No 223/2014, (EU) No 283/2014, and Decision No 541/2014/EU and repealing Regulation (EU, Euratom)
No 966/2012 (O] L 193, 30.7.2018, p. 1).;

(13) Article 59 is amended as follows:
(a) in paragraph 4, the following point is inserted:

‘(ea) 100 % for operations receiving funding from additional resources referred to in Article 58a(1). Member
States may establish a single, specific EAFRD contribution rate applicable to all those operations;’;

(b) paragraph 5 is replaced by the following:

‘5. Atleast 5 %, and in the case of Croatia 2,5 %, of the total EAFRD contribution to the rural development
programme shall be reserved for LEADER and community-led local development as referred to in Article 4 of
Regulation (EU) 2020/2220.
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When Member States make use of the possibility provided for in the sixth or seventh subparagraph of Article 14
(1) of Regulation (EU) No 1307/2013, the percentages laid down in the first subparagraph of this paragraph shall
apply to the total EAFRD contribution to the rural development programme without the additional support made
available in accordance with the sixth or seventh subparagraph of Article 14(1) of Regulation
(EU) No 1307/2013.;

(c) paragraph 6a is replaced by the following:

‘6a.  The EAFRD support provided under Article 39b shall not exceed 2 % of the total EAFRD contribution to
the rural development programme for the years 2014-2020 as provided for in Part One of Annex L.;

(14) in Article 75, paragraph 1 is replaced by the following:
‘1. By 30 June 2016 and by 30 June of each subsequent year until and including 2026, the Member State shall
submit to the Commission the annual implementation report on implementation of the rural development
programme in the previous calendar year. The report submitted in 2016 shall cover the calendar years 2014 and
2015

(15) Article 78 is replaced by the following:

‘In 2026, an ex-post evaluation report shall be prepared by the Member States for each of their rural development
programmes. That report shall be submitted to the Commission by 31 December 2026.’;

(16) Annex Iis amended in accordance with Annex I to this Regulation;

(17) A new Annex Ia is inserted as set out in Annex II to this Regulation;

(18) Annex IIis amended as follows:

(a) Article 17(3) Investment in physical assets, fourth column is amended as follows:
(i) row 6 is replaced by the following:

‘Of the amount of eligible investment in other regions
The above rates may be increased by an additional maximum 35 percentage points in case of financing
operations from funds referred to in Article 58a(1) contributing to a resilient, sustainable and digital
economic recovery, provided that such support does not exceed 75 %, and by an additional 20 percentage

points, provided that maximum combined support does not exceed 90 %, for:

— Young farmers as defined in this Regulation, or who have already set up during the five years preceding
the application for support;

— Collective investments and integrated projects, including those linked to a merger of producer
organisations;

— Areas facing natural constraints and other specific constraints as referred to in Article 32;
— Operations supported in the framework of the EIP;
— Investments linked to operations under Articles 28 and 29’
(ii) row 11 is replaced by the following:

‘Of the amount of eligible investment in other regions
The above rates may be increased by an additional maximum 35 percentage points in case of financing
operations from funds referred to in Article 58a(1) contributing to a resilient, sustainable and digital
economic recovery, provided that such support does not exceed 75 %, and by an additional 20 percentage
points, provided that maximum combined support does not exceed 90 %, for operations supported in the
framework of the EIP or those linked to a merger of producer organisations’;

(b) Article 19(6) Farm and business development, fourth column, row 1 is replaced by the following:

‘Per young farmer under Article 19(1)(a)(i)

That amount may be increased by an additional maximum of EUR 30 000 in the case of financing operations
from funds referred to in Article 58a(1)..
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Article 8

Amendments to Regulation (EU) No 1306/2013

Regulation (EU) No 1306/2013 is amended as follows:
(1) in Article 25, the following subparagraph is added:

‘For each of the years 2021 and 2022, the amount of the reserve shall be EUR 400 million (at 2011 prices) and shall be
included under Heading 3 of the Multiannual Financial Framework as set out in the Annex to Council Regulation
(EU) 2020/2093 * [MFF].

*  Council Regulation (EU) 2020/2093 of 17 December 2020 laying down the multiannual financial framework for
the years 2021 to 2027 (O] L 433, 22.12.2020, p. 11).;

(2) Article 33 is replaced by the following:
‘Article 33

Budget commitments

As regards the Union’s budget commitments for rural development programmes, Article 76 of Regulation
(EU) No 1303/2013 and where applicable in conjunction with Article 2(2) of Regulation (EU) 2020/2220 of the
European Parliament and of the Council * shall apply.

*  Regulation (EU) 2020/2220 of the European Parliament and of the Council of 23 December 2020 laying down
certain transitional provisions for support from the European Agricultural Fund for Rural Development (EAFRD)
and from the European Agricultural Guarantee Fund (EAGF) in the years 2021 and 2022 and amending Regulations
(EU) No 1305/2013, (EU) No 1306/2013 and (EU) No 1307/2013 as regards resources and application in the years
2021 and 2022 and Regulation (EU) No 1308/2013 as regards resources and the distribution of such support in
respect of the years 2021 and 2022 (OJ L 437, 28.12.2020, p. 1).;

(3) in Article 35, the following paragraph is added:

‘5. For programmes extended in accordance with Article 1 of Regulation (EU) 2020/2220, no pre-financing shall be
granted for the 2021 and 2022 allocation or for additional resources referred to in Article 58a(1) and (2) of Regulation
(EU) No 1305/2013.;

(4) in Article 36(3), the following subparagraph is added:

‘Point (b) of the first subparagraph shall apply, mutatis mutandis, to the additional resources referred to in Article 58a of
Regulation (EU) No 1305/2013.;

(5) in Article 37, paragraph 1 is replaced by the following:

‘1. After receiving the last annual progress report on the implementation of a rural development programme, the
Commission shall pay the balance, subject to the availability of resources, on the basis of the financial plan in force,
the annual accounts for the last execution year for the relevant rural development programme and of the
corresponding clearance decision. Those accounts shall be presented to the Commission no later than six months after
the final eligibility date of expenditure as referred to in Article 65(2) of Regulation (EU) No 1303/2013, and where
applicable in conjunction with Article 2(2) of Regulation (EU) 2020/2220, and shall cover the expenditure effected by
the paying agency up to the last eligibility date of expenditure.’;

(6) in Article 38, paragraph 2 is replaced by the following:

2. The part of budget commitments that is still open on the last eligibility date for expenditure as referred to in
Article 65(2) of Regulation (EU) No 1303/2013, and where applicable in conjunction with Article 2(2) of Regulation
(EU) 2020/2220, for which no declaration of expenditure has been made within six months of that date shall be
automatically de-committed.’.
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Article 9

Amendments to Regulation (EU) No 1307/2013

Regulation (EU) No 1307/2013 is amended as follows:
(1) in Article 11(6), the following subparagraph is added:

‘Member States shall notify the Commission of the decisions taken in accordance with this Article and of any
estimated product of reductions for the year 2021 by 19 February 2021 and for the year 2022 by 1 August 2021

(2)  Article 14 is amended as follows:
(a) in paragraph 1, the following subparagraph is added:

‘Member States may decide to make available, as additional support financed under the EAFRD in financial years
2022 and 2023, up to 15 % of their annual national ceilings for the calendar years 2021 and 2022 set out in
Annex II to this Regulation. As a result, the corresponding amount shall no longer be available for granting
direct payments. That decision shall be notified to the Commission for the calendar year 2021 by 19 February
2021 and for the calendar year 2022 by 1 August 2021 and shall set out the percentage chosen.’;

(b) in paragraph 2, the following subparagraph is added:

‘Member States which do not take the decision referred to in the seventh subparagraph of paragraph 1 for
financial years 2022 and 2023, may decide to make available as direct payments up to 15 %, or in the case of
Bulgaria, Estonia, Spain, Latvia, Lithuania, Poland, Portugal, Romania, Slovakia, Finland and Sweden up to 25 %,
of the amount allocated to support financed under the EAFRD in financial year 2022 by Regulation
(EU) No 1305/2013 and in financial year 2023 by Union legislation adopted after the adoption of Council
Regulation (EU) 2020/2093 * [MFF]. As a result, the corresponding amount shall no longer be available for
support financed under the EAFRD. That decision shall be notified to the Commission for the financial year
2022 by 19 February 2021 and for the financial year 2023 by 1 August 2021 and shall set out the percentage
chosen.

*  Council Regulation (EU) 2020/2093 of 17 December 2020 laying down the multiannual financial framework
for the years 2021 to 2027 (OJ L 433, 22.12.2020, p. 11).;

(3) Article 22 is amended as follows:
(a) paragraph 2 is replaced by the following:

2. For each Member State, the amount calculated in accordance with the paragraph 1 of this Article may be
increased by a maximum of 3 % of the relevant annual national ceiling set out in Annex II after deduction of the
amount resulting from the application of Article 47(1) for the relevant year. When a Member State applies such
an increase, that increase shall be taken into account by the Commission when setting the annual national ceiling
for the basic payment scheme pursuant to paragraph 1 of this Article. For that purpose, Member States shall
notify the Commission by 1 August 2014 of the annual percentages by which the amount calculated pursuant to
paragraph 1 of this Article is to be increased. By 19 February 2021, Member States shall notify the Commission
of the annual percentage by which the amount calculated pursuant to paragraph 1 of this Article is to be
increased for calendar years 2021 and 2022.;

(b) in paragraph 5, the following subparagraph is added:

‘For calendar years 2021 and 2022, if the ceiling for a Member State set by the Commission pursuant to
paragraph 1 of this Article is different from that of the previous year as a result of a change in the amount set out
in Annex I or as a result of any decision taken by that Member State in accordance with this Article, Article 14(1)
or (2), Article 42(1), Article 49(1), Article 51(1) or Article 53, that Member State shall linearly reduce or increase
the value of all payment entitlements and/or reduce or increase the national reserve or regional reserves in order
to ensure compliance with paragraph 4 of this Article.’;
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(4) in Article 23(6), the following subparagraph is added:

‘Member States applying the first subparagraph of paragraph 1 shall notify the Commission for calendar year 2021 by
19 February 2021 and for calendar year 2022 by 1 August 2021 of the decisions referred to in paragraphs 2 and 3.;

(5) in Article 25, the following paragraphs are added:

‘11.  After having applied the adjustment referred to in Article 22(5), Member States that have made use of the
derogation provided for in paragraph 4 of this Article may decide that payment entitlements held by farmers on
31 December 2019 which have a value lower than the national or regional unit value in 2020 as calculated in
accordance with the second subparagraph of this paragraph have their unit value increased towards the national or
regional unit value in 2020. The increase shall be calculated under the following conditions:

(a) the calculation method for the increase decided upon by the Member State concerned is based on objective and
non-discriminatory criteria;

(b) in order to finance the increase, all or part of the owned or leased-in payment entitlements held by farmers on
31 December 2019 which have a value higher than the national or regional unit value in 2020 as calculated in
accordance with the second subparagraph shall be reduced; that reduction shall apply to the difference between
the value of those entitlements and the national or regional unit value in 2020; the application of that reduction
shall be based on objective and non-discriminatory criteria, which may include the fixing of a maximum decrease.

The national or regional unit value in 2020 referred to in the first subparagraph of this paragraph shall be
calculated by dividing the national or regional ceiling for the basic payment scheme set in accordance with
Article 22(1) or Article 23(2) for 2020, excluding the amount of the national or regional reserves, by the
number of the owned or leased-in payment entitlements held by farmers on 31 December 2019.

By way of derogation from the first subparagraph of this paragraph, Member States that have made use of the
derogation provided for in paragraph 4 of this Article may decide to keep the value of payment entitlements
calculated in accordance with that paragraph subject to the adjustment referred to in Article 22(5).

Member States shall inform farmers in due time of the value of their payment entitlements as calculated in
accordance with this paragraph.

12.  For calendar years 2021 and 2022, Member States may decide to apply further internal convergence by
applying paragraph 11 to the year concerned.’;

(6) in Article 29, the following paragraph is added:

‘For calendar years 2020 and 2021, Member States shall notify the Commission of their decisions referred to in
Article 25(11) and (12) by 19 February 2021.

For calendar year 2022, Member States shall notify the Commission of their decision referred to in Article 25(12) by
1 August 2021.;

(7)  in Article 30(8), the following subparagraph is added:

‘For allocations from the national reserve or regional reserves in 2021 and 2022, the amount of the national reserve
or regional reserves to be excluded in accordance with the second subparagraph of this paragraph shall be adjusted
in accordance with the second subparagraph of Article 22(5). For allocations from the national reserve or regional
reserves in 2021 and 2022, the third subparagraph of this paragraph shall not apply.;

(8) Article 36 is amended as follows:
(a) in paragraph 1, the following subparagraph is added:

‘Member States applying the single area payment scheme in 2020 shall continue to do so after
31 December 2020.;

(b) in paragraph 4, the second subparagraph is replaced by the following:

‘For each Member State, the amount calculated in accordance with the first subparagraph of this paragraph may
be increased by a maximum of 3 % of the relevant annual national ceiling set out in Annex II after deduction of
the amount resulting from the application of Article 47(1) for the relevant year. When a Member State applies
such an increase, that increase shall be taken into account by the Commission when setting the annual national
ceiling for the single area payment scheme pursuant to the first subparagraph of this paragraph. For that
purpose, Member States shall notify the Commission by 31 January 2018 of the annual percentages by which
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the amount calculated pursuant to paragraph 1 of this Article is to be increased each calendar year from 2018. By
19 February 2021, Member States shall notify the Commission of the annual percentage by which the amount
calculated pursuant to paragraph 1 of this Article is to be increased for calendar years 2021 and 2022.;

(9) Article 37 is amended as follows:
(a) in paragraph 1, the following subparagraph is added:

‘Member States granting transitional national aid in the period 2015-2020 may decide to grant transitional
national aid in 2021 and 2022.;

(b) in paragraph 4, the sixth indent is replaced by the following:
‘— 50 %in 2020, 2021 and 2022.;
(10) in Article 41, paragraph 1 is replaced by the following:

‘1. Member States may decide by 1 August of any given year to grant, from the following year, an annual payment
to farmers who are entitled to a payment under the basic payment scheme referred to in Sections 1, 2, 3 and 5 of
Chapter 1 or under the single area payment scheme referred to in Section 4 of Chapter 1 (“the redistributive
payment”). Member States may take such a decision by 19 February 2021 for calendar year 2021 and by
1 August 2021 for calendar year 2022. Member States already applying the redistributive payment may review their
decision to grant such payment or the details of the scheme by 19 February 2021 for calendar year 2021 and by
1 August 2021 for calendar year 2022.

Member States shall notify the Commission of any such decision by the relevant date referred to in the first
subparagraph.’;
(11) in Article 42(1), the following subparagraph is added:

‘Member States shall notify the Commission of the percentage referred to in the first subparagraph by
19 February 2021 for calendar year 2021 and by 1 August 2021 for calendar year 2022.;

(12) in Article 49(1), the following subparagraph is added:
‘Member States granting payments in accordance with Article 48 in calendar year 2020 shall notify the Commission
of the percentage referred to in the first subparagraph by 19 February 2021 for calendar year 2021 and by
1 August 2021 for calendar year 2022.;

(13) in Article 51(1), the first subparagraph is replaced by the following:
‘1. In order to finance the payment for young farmers, Member States shall use a percentage, which shall not be
higher than 2 %, of the annual national ceiling set out in Annex II. The Member States shall notify the Commission,
by 1 August 2014, of the estimated percentage necessary to finance that payment. By 19 February 2021, Member
States shall notify the Commission of the estimated percentages necessary to finance that payment for calendar years
2021 and 2022.%;

(14) in Article 52, paragraph 10 is replaced by the following:
‘10.  The Commission is empowered to adopt delegated acts in accordance with Article 70 supplementing this
Regulation as regards measures in order to avoid beneficiaries of voluntary coupled support suffering from structural
market imbalances in a sector. Those delegated acts may allow Member States to decide that such support may
continue to be paid until 2022 on the basis of the production units for which voluntary coupled support was
granted in a past reference period.’;

(15) Article 53 is amended as follows:
(a) in paragraph 1, the following subparagraph is added:

‘Member States not having granted voluntary coupled support until claim year 2020 may take a decision in
accordance with the first subparagraph for calendar year 2021 by 19 February 2021.;

(b) paragraph 6 is replaced by the following:

‘6. Member States may, by 1 August of any given year, review their decision pursuant to this Chapter.
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By 8 February 2020, Member States may also review their decision pursuant to this Chapter to the extent
necessary to adjust to the decision on flexibility between pillars for calendar year 2020 taken in accordance with
Article 14.

Member States shall decide by 19 February 2021 for calendar year 2021, and by 1 August 2021 for calendar year
2022, whether to continue or cease granting voluntary coupled support for the respective claim year.

By means of a review pursuant to the first and second subparagraphs of this paragraph, or a notification pursuant
to the third subparagraph of this paragraph, Member States may decide with effect from the following year and
for calendar years 2020 and 2021 with effect from the same calendar year:

(@) to leave unchanged, increase or decrease the percentage fixed pursuant to paragraphs 1, 2 and 3, within the
limits laid down therein where applicable, or to leave unchanged or decrease the percentage fixed pursuant
to paragraph 4;

(b) to modify the conditions for granting the support;

(c) to cease granting the support under this Chapter.

Member States shall notify the Commission of any decision relating to the first, second and third subparagraphs
of this paragraph by the respective dates referred to in those subparagraphs. The notification of the decision
relating to a review pursuant to the second subparagraph of this paragraph shall explain the link between the
review and the decision on flexibility between pillars for calendar year 2020 taken in accordance with Article 14.;

(16) in Article 54, paragraph 1 is replaced by the following:

‘1. Member States shall notify the Commission of the decisions referred to in Article 53 by the dates referred to in
that Article. Except for the decision referred to in point (c) of the fourth subparagraph of Article 53(6), the
notification shall include information on the regions targeted, the selected types of farming or sectors, and the level
of support to be granted. The notifications of the decisions referred to in Article 53(1) and of the decision referred to
in the third subparagraph of Article 53(6) shall also include the percentage of the national ceiling referred to in Article
53 for the relevant calendar year.’;

(17) in Article 58, paragraph 3 is replaced by the following:

‘3. The amount of the crop-specific payment for cotton per hectare of eligible area shall be calculated for 2020 by
multiplying the yields established in paragraph 2 with the following reference amounts:

— Bulgaria: EUR 649,45,
— Greece: EUR 234,18,
— Spain: EUR 362,15,
— Portugal: EUR 228,00.

The amount of the crop-specific payment for cotton per hectare of eligible area shall be calculated for 2021 and 2022
by multiplying the yields established in paragraph 2 with the following reference amounts:

— Bulgaria: EUR 636,13,
— Greece: EUR 229,37,
— Spain: EUR 354,73,

— Portugal: EUR 223,32.;

(18) Annexes Il and III are amended in accordance with Annex III to this Regulation.

Article 10
Amendments to Regulation (EU) No 1308/2013

Regulation (EU) No 1308/2013 is amended as follows:
(1) Article 29 is amended as follows:
(a) in paragraph 1, the following subparagraph is added:
‘Work programmes drawn up for the period running from 1 April 2021 shall end on 31 December 2022.;
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(b) paragraph 2 is replaced by the following:
2. The Union financing of the work programmes referred to in paragraph 1 for 2020 shall be:
(@) EUR 11 098 000 for Greece;
(b) EUR 576 000 for France;
(c) EUR 35991 000 for Italy.

The Union financing of the work programmes referred to in paragraph 1 for each of the years 2021 and 2022
shall be:

(@) EUR 10 666 000 for Greece;
(b) EUR 554 000 for France;
(c) EUR 34 590 000 for Italy.’;
(2) in Article 33(1), the following subparagraphs are added:

‘Operational programmes for which an extension in line with the maximum duration of five years referred to in the
first subparagraph is to be approved after 29 December 2020 may only be extended until 31 December 2022.

By way of derogation from the first subparagraph, new operational programmes that are approved after 29 December
2020 shall have a maximum duration of three years.’;

(3) in Article 55(1), the following subparagraph is added:

‘By way of derogation from the first subparagraph, national programmes drawn up for the period running from
1 August 2019 until 31 July 2022 shall be extended until 31 December 2022. Member States shall modify their
national programmes to take account of that extension and shall notify the modified programmes to the
Commission for their approval.’;

(4) in Article 58, paragraph 2 is replaced by the following:

2. The Union financing for the aid to producer organisations provided for in paragraph 1 for 2020 shall be
EUR 2 277 000 for Germany.

The Union financing for the aid to producer organisations provided for in paragraph 1 for each of the years 2021 and
2022 shall be EUR 2 188 000 for Germany.;

(5) in Article 62(3), the following subparagraphs are added:

‘By way of derogation from the first subparagraph, the validity of authorisations granted in accordance with Article 64
and Article 66(1), which expires in the year 2020, is extended until 31 December 2021.

Producers who hold authorisations in accordance with Article 64 and Article 66(1) of this Regulation, which expire in
2020, shall not, by way of derogation from the first subparagraph of this paragraph, be subject to the administrative
penalty referred to in Article 89(4) of Regulation (EU) No 1306/2013 provided that they inform the competent
authorities by 28 February 2021 that they do not intend to make use of their authorisation and do not wish to
benefit from the extension of their validity as referred to in the second subparagraph of this paragraph.;

(6) Article 68 is amended as follows:
(a) in paragraph 1, the second subparagraph is replaced by the following:

‘Such conversion shall take place upon a request to be submitted by those producers before 31 December 2015.
Member States may decide to allow producers to submit such a request to convert rights into authorisations until
31 December 2022
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(b) paragraph 2 is replaced by the following:

2. Authorisations granted pursuant to paragraph 1 shall have the same period of validity as the planting rights
referred to in paragraph 1. If those authorisations are not used, they shall expire at the latest by
31 December 2018, or, where a Member State has taken the decision referred to in the second subparagraph of
paragraph 1, at the latest by 31 December 2025.;

(7)  The following Article is inserted at the end of Title II, Chapter III, Section 4:
‘Article 167a

Marketing rules to improve and stabilise the operation of the common market in olive oils

1. In order to improve and stabilise the operation of the common market in olive oils, including the olives from
which they derive, producer Member States may lay down marketing rules to regulate supply.

Such rules shall be proportionate to the objective pursued and shall not:
(a) relate to any transaction after the first marketing of the produce concerned;
(b) allow for price fixing, including where prices are set for guidance or recommendation;

(c) render unavailable an excessive proportion of the production of the marketing year that would otherwise be
available.

2. The rules provided for in paragraph 1 shall be brought to the attention of operators by being published in full in
an official publication of the Member State concerned.

3. Member States shall notify the Commission of any decisions taken under this Article.’;
(8) in Article 211, the following paragraph is added:

‘3. By way of derogation from paragraph 1 of this Article, Articles 107, 108 and 109 TFEU shall not apply to
national fiscal measures whereby Member States decide to deviate from general tax rules by allowing for the income
tax base applied to farmers to be calculated on the basis of a multiannual period with a view to evening out the tax
base over a certain number of years.’;

(9) in Article 214a, the following paragraph is added:

‘In 2021 and 2022, Finland may continue to grant the national aids referred to in the first paragraph subject to the
same conditions and amounts as authorised by the Commission for 2020.;

(10) Annex VIis replaced by the text set out in Annex IV to this Regulation.

TITLE III

FINAL PROVISIONS

Article 11

Entry into force and application
This Regulation shall enter into force on the day following that of its publication in the Official Journal of the European Union.

Point 5 of Article 9 (concerning Article 25(11) of Regulation (EU) No 1307/2013) and point 5 of Article 10 (concerning
Article 62(3) of Regulation (EU) No 1308/2013) shall apply from 1 January 2020.

By way of derogation from the first paragraph of this Article, point 12, point (a) of point 13 and points 17 and 18 of Article
7 shall enter into force on the date of entry into force of the EURI Regulation. Point 12, point (a) of point 13 and points 17
and 18 of Article 7 shall apply from 1 January 2021.
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This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 December 2020.

For the European Parliament For the Council
The President The President
D. M. SASSOLI M. ROTH
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ANNEX I

Annex I to Regulation (EU) No 1305/2013 is amended as follows:
(1) the title is replaced by the following:

‘PART ONE: BREAKDOWN OF UNION SUPPORT FOR RURAL DEVELOPMENT (2014 TO 2020)’;
(2) the following title and table are added:

‘PART TWO: BREAKDOWN OF UNION SUPPORT FOR RURAL DEVELOPMENT (2021 AND 2022)

(current prices in EUR)

2021 2022
Belgium 101120 350 82 800 894
Bulgaria 344 590 304 282162 644
Czechia 316 532230 259187708
Denmark 92734249 75934060
Germany 1334041136 1092359738
Estonia 107 490074 88016 648
Ireland 380590 206 311 640628
Greece 680177956 556 953 600
Spain 1319414366 1080382 825
France 1782336917 1459440070
Croatia 363085794 297 307 401
Italy 1648 587 531 1349921375
Cyprus 29029670 23770514
Latvia 143490 636 117 495173
Lithuania 238747 895 195495162
Luxembourg 15034338 12310 644
Hungary 509100 229 416 869 149
Malta 24 406 009 19984 497
Netherlands 89478781 73268369
Austria 635078708 520024752
Poland 1612048020 1320001 539
Portugal 660145863 540 550620
Romania 1181006 852 967 049 892
Slovenia 134545025 110170192
Slovakia 316398 138 259077909
Finland 432993097 354549956
Sweden 258769726 211889741
Total EU-27 14750974100 12078 615 700
Technical Assistance 36969 860 30272220
Total 14787 943 960 12108 887 920
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ANNEX I
Annex Ia to Regulation (EU) No 1305/2013 is inserted as follows:

‘ANNEX Ia

BREAKDOWN OF THE ADDITIONAL RESOURCES BY MEMBER STATE AS REFERRED TO IN ARTICLE 58A
(current prices, in EUR)
2021 2022

Belgium 14246 948 33907 737
Bulgaria 59744633 142192228
Czechia 54879960 130614 305
Denmark 16078 147 38265991
Germany 209940765 499 659020
Estonia 18636 494 44354 855
Ireland 56130739 133591159
Greece 108072 886 257213470
Spain 212332550 505 351469
France 256 456 603 610366714
Croatia 59666188 142005 526
Italy 269404179 641181 947
Cyprus 3390542 8069491
Latvia 24878226 59210178
Lithuania 41393 810 98517 267
Luxembourg 2606635 6203790
Hungary 88267157 210075 834
Malta 2588898 6161577
Netherlands 15513719 36922650
Austria 101 896 221 242513006
Poland 279494 858 665197761
Portugal 104 599 747 248947 399
Romania 204761482 487 332328
Slovenia 21684662 51 609 495
Slovakia 48286370 114921561
Finland 61931116 147 396 056
Sweden 44865170 106 779 104
Total EU-27 2381748705 5668561918
Technical Assistance (0,25 %) 5969295 14206922
Total 2387718000 5682768840
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ANNEX III
Annexes Il and III to Regulation (EU) No 1307/2013 are amended as follows:
(1) in Annex II, the following columns are added:
2021 2022
494926 494926
788626 797 255
854 947 854 947
862367 862367
4915695 4915695
190715 193576
1186282 1186282
1891660 1890730
4800590 4797 439
7285001 7274171
344 340 374770
3628529 3628529
47 648 47 648
339055 344 140
569965 578 515
32748 32748
1243185 1243185
4594 4594
717 382 717 382
677 582 677 582
3030049 3061233
595873 600 528
1891 805 1919363
131530 131530
391174 396 034
515713 517 532
685676 685 904’
(2) in Annex III, the following columns are added:
2021 2022
494,9 494,9
791,2 799,8
854,9 854,9
862,4 862,4




L 437/28 Official Journal of the European Union 28.12.2020
2021 2022

4915,7 4915,7
190,7 193,6
1186,3 1186,3
2075,7 2074,7
4 860,3 4857,1
72850 72742
344,3 374,8
3628,5 36285
47,6 47,6
339,1 344,1
570,0 578,5
32,7 32,7
12432 12432
4,6 4,6
717,4 717,4
677,6 677,6
3030,0 3061,2
596,1 600,7
1891,8 1919,4
131,5 131,5
391,2 396,0
515,7 517,5
685,7 685,9
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ANNEX IV

Annex VI to Regulation (EU) No 1308/2013 is replaced by the following:

‘ANNEX VI

BUDGETARY LIMITS FOR SUPPORT PROGRAMMES REFERRED TO IN ARTICLE 44(1)

in 1 000 EUR per budget year

2014 2015 2016 2017-2020 2021 onwards
Bulgaria 26762 26762 26762 26762 25721
Czechia 5155 5155 5155 5155 4954
Germany 38 895 38 895 38 895 38 895 37 381
Greece 23963 23963 23963 23963 23030
Spain 353081 210332 210332 210332 202147
France 280 545 280 545 280 545 280 545 269628
Croatia 11 885 11 885 11 885 10 832 10410
Italy 336997 336997 336997 336997 323883
Cyprus 4646 4646 4646 4646 4465
Lithuania 45 45 45 45 43
Luxembourg 588 — — — —
Hungary 29103 29103 29103 29103 27970
Malta 402 — — — —
Austria 13688 13688 13688 13688 13155
Portugal 65208 65208 65208 65208 62670
Romania 47700 47700 47700 47700 45 844
Slovenia 5045 5045 5045 5045 4 849
Slovakia 5085 5085 5085 5085 4 887
United Kingdom 120 — — — —
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(Legislative acts)

REGULATIONS

REGULATION (EU) 2021/2115 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
of 2 December 2021

establishing rules on support for strategic plans to be drawn up by Member States under the

common agricultural policy (CAP Strategic Plans) and financed by the European Agricultural

Guarantee Fund (EAGF) and by the European Agricultural Fund for Rural Development (EAFRD)
and repealing Regulations (EU) No 1305/2013 and (EU) No 1307/2013

THE EUROPEAN PARLIAMENT AND THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on the Functioning of the European Union, and in particular Article 42 and Article 43(2)
thereof,

Having regard to the 1979 Act of Accession, and in particular paragraph 6 of Protocol No 4 on cotton attached thereto,
Having regard to the proposal from the European Commission,

After transmission of the draft legislative act to the national parliaments,

Having regard to the opinion of the Court of Auditors (!,

Having regard to the opinion of the European Economic and Social Committee (3,

Having regard to the opinion of the Committee of the Regions (%),

Acting in accordance with the ordinary legislative procedure (%),

Whereas:

(1)  The Commission communication of 29 November 2017 entitled ‘The Future of Food and Farming’ sets out the
challenges, objectives and orientations for the future common agricultural policy (CAP) after 2020. Those
objectives include making the CAP more result-driven and market-oriented, boosting modernisation and
sustainability, including the economic, social, environmental and climate sustainability of the agricultural, forestry
and rural areas, and helping reduce the Union legislation-related administrative burden for beneficiaries.

(2)  In order to address the global dimension and implications of the CAP, the Commission should ensure coherence
with the Union external policies and instruments, in particular in development cooperation and trade. The Union’s
commitment to policy coherence for development requires the taking into account of development objectives and
principles when designing policies.

() O] C41,1.2.2019,p. 1.

() 0JC62,15.2.2019,p. 214.

() 0JC86,7.3.2019, p.173.

(*) Position of the European Parliament of 23 November 2021 (not yet published in the Official Journal) and decision of the Council of
2 December 2021.
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(3)  Since the CAP needs to sharpen its responses to the challenges and opportunities as they manifest themselves at
international, Union, national, regional, local and farm levels, it is necessary to streamline the governance of the
CAP and improve its delivery on the Union objectives and to significantly decrease the administrative burden. The
CAP should be based on delivery of performance (the delivery model’). Therefore, the Union should set the basic
policy parameters, such as the objectives of the CAP and its basic requirements, while Member States should bear
greater responsibility as to how they meet those objectives and achieve targets. Enhanced subsidiarity makes it
possible to better take into account local conditions and needs and the particular nature of agricultural activity,
which results from the social structure of agriculture and from structural and natural disparities between the
various agricultural regions, tailoring the support to maximise the contribution to the achievement of Union
objectives.

(4)  Horizontal financial rules adopted by the European Parliament and the Council on the basis of Article 322 of the
Treaty on the Functioning of the European Union (TFEU) apply to this Regulation. Those rules are laid down in
Regulation (EU, Euratom) 20181046 of the European Parliament and of the Council () (the Financial Regulation’)
and determine in particular the procedure for establishing and implementing the budget through grants,
procurement, prizes and indirect implementation, and provide for checks on the responsibility of financial actors.
Rules adopted on the basis of Article 322 TFEU also include a general regime of conditionality for the protection of
the Union budget.

(5)  Rules on measures linking the effectiveness of Union funds to sound economic governance, on territorial
development and on the visibility of support from Union funds laid down in Regulation (EU) 2021/1060 of the
European Parliament and of the Council () should also apply to support for rural development under this
Regulation to ensure coherence with the Union funds concerned in relation to those aspects.

(6)  Synergies between the EAFRD and Horizon Europe, established by Regulation (EU) 2021/695 of the
European Parliament and of the Council (), should encourage the EAFRD to make the best use of research and
innovation results, in particular those stemming from projects funded by Horizon Europe and the European
Innovation Partnership for agricultural productivity and sustainability (EIP), leading to innovations in the farming
sector and rural areas.

(7)  Given the importance of tackling the dramatic loss of biodiversity, support under this Regulation should contribute
to mainstreaming biodiversity action in Union policies and to the achievement of the overall ambition of
providing 7,5 % of annual spending under the multiannual financial framework (MFF) to biodiversity objectives
in 2024 and 10 % of annual spending under the MFF to biodiversity objectives in 2026 and 2027.

(8)  Member States should be given the flexibility to specify certain definitions and conditions in their CAP Strategic
Plans. In order to ensure a common level playing field, a certain framework has, however, to be set at Union level
constituting the necessary common elements to be included in those definitions and conditions (framework
definitions’).

(9)  In order to enhance the role of agriculture in providing public goods, it is necessary to establish an appropriate
framework definition of ‘agricultural activity’. Moreover, in order to ensure that the Union can comply with its
international obligations on domestic support as set out in the WTO Agreement on Agriculture, and in particular
that the basic income support for sustainability and related types of intervention continue to be notified as ‘Green

() Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council of 18 July 2018 on the financial rules applicable
to the general budget of the Union, amending Regulations (EU) No 1296/2013, (EU) No 1301/2013, (EU) No 1303/2013, (EU)
No 1304/2013, (EU) No 1309/2013, (EU) No 1316/2013, (EU) No 223/2014, (EU) No 283/2014, and Decision No 541/2014/EU
and repealing Regulation (EU, Euratom) No 966/2012 (O] L 193, 30.7.2018, p. 1).

() Regulation (EU) 20211060 of the European Parliament and of the Council of 24 June 2021 laying down common provisions on the
European Regional Development Fund, the European Social Fund Plus, the Cohesion Fund, the Just Transition Fund and the European
Maritime, Fisheries and Aquaculture Fund and financial rules for those and for the Asylum, Migration and Integration Fund, the
Internal Security Fund and the Instrument for Financial Support for Border Management and Visa Policy (O] L 231, 30.6.2021,
p. 159).

() Regulation (EU) 2021/695 of the European Parliament and of the Council of 28 April 2021 establishing Horizon Europe — the
Framework Programme for Research and Innovation, laying down its rules for participation and dissemination, and repealing
Regulations (EU) No 1290/2013 and (EU) No 1291/2013 (OJ L 170, 12.5.2021, p. 1).
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Box’ support which has no, or at most minimal, trade-distorting effects or effects on production, the framework
definition of ‘agricultural activity’ should provide for both the production of agricultural products and the
maintenance of the agricultural area, leaving the choice between those two types of activity to farmers. In order to
adjust to local conditions, Member States should lay down the actual definition of ‘agricultural activity’ and the
relevant conditions in their CAP Strategic Plans.

(10) In order to retain essential Union-wide elements to ensure comparability between Member State decisions, without
however limiting Member States in reaching Union objectives, a framework definition of ‘agricultural area’ should
be set out. The related framework definitions of ‘arable land’, ‘permanent crops’ and ‘permanent grassland’ should
be set out in a broad way so as to allow Member States to further specify definitions according to their local
conditions.

(11) The framework definition of ‘arable land’ should be laid down in such a way that it allows Member States to cover
different production forms and that requires the inclusion of fallow land areas in order to ensure the decoupled
nature of the interventions.

(12) The framework definition of ‘permanent crops’ should include both areas actually used for production and those
that are not, as well as nurseries and short rotation coppice to be defined by Member States.

(13) The framework definition of ‘permanent grassland’ should be set in such a way that, in cases where grasses and other
herbaceous forage remain predominant, it does not exclude other species that can be grazed. It should also enable
Member States to specify further criteria and allow them to include species other than grasses or other herbaceous
forage that may produce animal feed, whether used for actual production or not. This could encompass species of
which parts of the plant, such as leaves, flowers, stems or fruits, can be grazed directly or when they fall to the
ground. Member States should also be able to decide whether to limit the land where grasses and other herbaceous
forage are not predominant or absent in grazing areas, including limiting it to land which forms part of established
local practices.

(14) The framework definitions of ‘agricultural area’ should ensure that Member States cover agroforestry systems, where

trees are grown in agricultural parcels on which agricultural activities are carried out to improve the sustainable use
of the land.

(15) 1In order to ensure legal certainty that support is paid for an agricultural area which is at the farmer’s disposal and
where an agricultural activity is exercised, a framework definition of ‘eligible hectare’ with the essential elements
should be set out. In particular, Member States should set the conditions to determine whether the land is at the
farmer’s disposal. Considering the likelihood of occasional and temporary use of agricultural land for an activity
which is not strictly agricultural, and given the potential of certain non-agricultural activities to contribute to the
income diversification of agricultural holdings, Member States should set appropriate conditions to include areas
also used for non-agricultural activities as eligible hectares.

(16) In view of the high environmental ambition of the CAP, the eligible area should not be reduced as a result of the
implementation of certain rules of conditionality and of the schemes for the climate, the environment and animal
welfare (‘eco-schemes’) under direct payments. Agricultural areas should not become ineligible for direct payments
when cultivated with non-agricultural products by way of paludiculture under either Union or national schemes
which contribute to achieving one or more environmental or climate-related objectives of the Union. Furthermore,
agricultural areas should remain eligible for direct payments when subject to certain Union requirements relating to
the environmental protection, or afforested under rural development measures, including those afforested under the
compliant national schemes, or areas under certain set-aside commitments.

(17) Taking into account the need for simplification, Member States should be allowed to decide that landscape features
that do not significantly hamper the performance of the agricultural activity on a parcel remain part of the eligible
area. When calculating the eligible area of permanent grassland while deducting the areas occupied by ineligible
features, Member States should be allowed to apply simplified methodology.
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(20)

(21)

(22)

(24)

(25)

As regards the areas used for the production of hemp, in order to preserve public health and to ensure coherence
with other bodies of legislation, the use of hemp seed varieties with tetrahydrocannabinol content below 0,3 %
should be included within the definition of ‘eligible hectare’.

With a view to further improving the performance of the CAP, income support should be targeted towards active
farmers. To ensure a common approach at Union level, a framework definition of ‘active farmer’ displaying the
essential elements should be set out. Member States should determine in their CAP Strategic Plans, on the basis of
objective conditions, which farmers are considered to be active farmers. To reduce the administrative burden,
Member States should be allowed to grant direct payments to smaller farmers who also contribute to the vitality of
rural areas and to establish a negative list of non-agricultural activities compared to which the agricultural activities
are typically marginal. The negative list should not be the only way in which the definition is determined but should
be used as a complementary tool to help to identify such non-agricultural activities, without prejudice for the
persons concerned to prove that they fulfil the criteria of the definition of ‘active farmer’. To ensure a better income,
strengthen the socio-economic fabric of rural areas or pursue related objectives, the definition of ‘active farmer’
should not preclude the granting of support to pluri-active or part-time farmers who in addition to farming are also
engaged in non-agricultural activities.

In order to ensure consistency between the direct-payment types of intervention and the rural-development types of
intervention when addressing the objective of generational renewal, a framework definition of ‘young farmer’ with
the essential elements should be set out at Union level.

In order to ensure consistency between the direct-payment types of intervention and the rural-development types of
intervention when addressing the objective of facilitating business development in rural areas, a framework
definition of ‘new farmer’ with common elements should be set out at Union level.

In order to give substance to the objectives of the CAP as established by Article 39 TFEU, as well as to ensure that the
Union adequately addresses its most recent challenges, it is appropriate to provide for a set of general objectives
reflecting the orientations given in the communication on ‘The Future of Food and Farming’. A set of specific
objectives should be further defined at Union level and applied by the Member States in their CAP Strategic Plans,
taking into account the fact that in the Member States agriculture constitutes a sector closely linked with the
economy as a whole. While striking a balance across the dimensions of sustainable development, in line with the
impact assessment, those specific objectives should translate the general objectives of the CAP into more concrete
priorities and take into account relevant Union legislation, particularly with regard to climate, energy and
environment.

A smarter, modernised and more sustainable CAP needs to embrace research and innovation in order to serve the
multi-functionality of Union agriculture, forestry and food systems, investing in technological development and
digitalisation, as well as improving the uptake and effective deployment of technologies, digital technologies in
particular, and the access to, and increased sharing of, impartial, sound, relevant and new knowledge.

The Union needs to foster a modern, competitive, resilient and diversified agricultural sector which reaps the benefits
of high-quality production and resource-efficiency and which ensures long-term food security as part of a
competitive and productive agri-food sector while safeguarding the family farm model.

In order to support viable farm income and resilience of the agricultural sector across the Union to enhance long-
term food security, there is a need to improve the farmers’ position in the value chain, in particular by encouraging
forms of cooperation that involve and benefit farmers, as well as by promoting short supply chains and improving
market transparency.
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(26) The Union needs to improve the response to societal demands on food and health, including high-quality, safe, and
nutritious food produced in a sustainable way. In order to advance in that direction, specific sustainable farming
practices, such as organic farming, integrated pest management, agro-ecology, agroforestry or precision farming,
will need to be promoted. Similarly, actions to promote higher levels of animal welfare and initiatives to combat
antimicrobial resistance should also be stimulated.

(27)  The delivery model should not lead to a situation in which there are 27 different national agricultural policies, thus
endangering the common nature of the CAP and the internal market. It should, however, leave to Member States a
certain degree of flexibility within a strong common regulatory framework. This Regulation should therefore set the
Union objectives and establish the types of intervention as well as the common Union requirements applicable to
Member States, thus ensuring the common nature of the CAP. Member States should be in charge of translating that
Union regulatory framework into support arrangements applicable to beneficiaries using an increased level of
flexibility. In that context, Member States should act in line with the Charter of Fundamental Rights of the
European Union and the general principles of Union law and ensure that the legal framework for the granting of
Union support to beneficiaries is based on their CAP Strategic Plans and complies with the principles and
requirements set out under this Regulation and Regulation (EU) 2021/2116 of the European Parliament and of the
Council (). They should also implement their CAP Strategic Plans as approved by the Commission.

(28) In order to foster a smart and resilient agricultural sector, direct payments keep on constituting an essential part to
guarantee a fair income support to farmers. Likewise, investments into farm restructuring, modernisation,
innovation, diversification and uptake of new practices and technologies are necessary to improve farmers’ market
reward.

(29) In the context of greater market orientation of the CAP, as outlined by the communication on ‘The Future of Food
and Farming’, market exposure, climate change and associated frequency and severity of extreme weather events, as
well as sanitary and phytosanitary crises, may lead to risks of price volatility and increasing pressures on incomes,
in particular of primary producers. Thus, although farmers are ultimately responsible for designing their on-farm
strategies and for improving the resilience of their farms, a robust framework should be set up to ensure
appropriate risk management.

(30) Supporting and improving environmental protection and climate action and contributing to the achievement of
Union’s environmental and climate-related objectives is a very high priority in the future of Union agriculture and
forestry. The CAP should play a role both in reducing negative impacts on the environment and climate, including
biodiversity, and in increasing the provision of environmental public goods on all types of farmland and forest land
(including high-nature-value areas) and in rural areas as a whole. The architecture of the CAP should therefore reflect
greater ambition with respect to those objectives. It should include elements which support or otherwise induce a
wide range of action in pursuit of the objectives within agriculture, food production, forestry and rural areas as
a whole.

(31) The best combination of types of action for addressing those objectives will vary from one Member State to another.
Concurrently with the need to increase efforts on adaptation to climate change, reductions in greenhouse gas
emissions and enhanced carbon sequestration are both important in mitigating climate change. Energy production
and use supported through the CAP should concern energy which clearly displays the characteristics of
sustainability, including as regards greenhouse gases. With regard to the management of natural resources, a lower
dependence on chemicals such as artificial fertilisers and pesticides may be particularly helpful including for the
protection of biodiversity, where lower dependence on pesticides and action to halt and reverse the decline of
pollinator populations is needed in a timely manner in many parts of the Union.

(*) Regulation (EU) 2021/2116 of the European Parliament and of the Council of 2 December 2021 on the financing, management and
monitoring of the common agricultural policy and repealing Regulation (EU) No 1306/2013 (see page 187 of this Official Journal).
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(32) As many rural areas in the Union suffer from structural problems such as a lack of attractive employment
opportunities, skill shortages, underinvestment in broadband and connectivity, digital and other infrastructures and
essential services, as well as youth drain, it is fundamental to strengthen the socio-economic fabric in those areas, in
line with the Cork 2.0 Declaration ‘A Better Life in Rural Areas’, in particular through job creation and generational
renewal, by bringing the Commission’s jobs and growth agenda to rural areas, by promoting social inclusion,
support for young people, generational renewal and the development of ‘smart villages’ across the European
countryside, and by contributing to mitigating depopulation.

(33) Equality between women and men is a core principle of the Union and gender mainstreaming is an important tool in
the integration of that principle into to the CAP. There should therefore be a particular focus on promoting the
participation of women in the socio-economic development of rural areas, with special attention to farming,
supporting women’s key role. Member States should be required to assess the situation of women in farming and
address challenges in their CAP Strategic Plans. Gender equality should be an integral part of the preparation,
implementation and evaluation of CAP interventions. Member States should also strengthen their capacity in
gender mainstreaming and in the collection of data disaggregated by gender.

(34) With a view to stabilising and diversifying the rural economy, the development, establishment and retention of non-
agricultural enterprises should be supported. As indicated in the communication on ‘The Future of Food and
Farming’, new rural value chains such as renewable energy, the emerging bio-economy, the circular economy, and
ecotourism can offer good growth and job potential for rural areas while conserving natural resources. In this
context, financial instruments and the use of the EU guarantee under InvestEU, established by Regulation
(EU) 2021/523 of the European Parliament and of the Council (), can play a crucial role for ensuring access to
financing and for bolstering the growth capacity of farms and enterprises. There is a potential for employment
opportunities in rural areas for legally staying third-country nationals, promoting their social and economic
integration especially in the framework of community-led local development strategies.

(35) The CAP should keep ensuring food security, which should be understood as meaning access to sufficient, safe and
nutritious food at all times. Moreover, it should help to improve the response of Union agriculture to new societal
demands on food and health, including sustainable agricultural production, healthier nutrition, animal welfare and
reduction of food waste. The CAP should continue to promote production with specific and valuable characteristics
while helping farmers to proactively adjust their production according to market signals and consumers’ demands.

(36) In view of the scope of the reform that is necessary to achieve the objectives pursued and respond to concerns raised,
it is appropriate to provide for a new legal framework in one single Regulation that covers the Union support
financed by the European Agricultural Guarantee Fund (EAGF) and the European Agricultural Fund for Rural
Development (EAFRD) and that replaces the arrangements currently laid down in Regulation (EU) No 1305/2013
of the European Parliament and of the Council (**) and Regulation (EU) No 1307/2013 of the European Parliament
and of the Council ().

(37) This Regulation should lay down the rules that apply to Union support financed by the EAGF and the EAFRD and
granted in the form of types of intervention specified in CAP Strategic Plans drawn up by the Member States and
approved by the Commission.

(38) In order to ensure that the Union can respect its international obligations on domestic support as set out in the
WTO Agreement on Agriculture, certain types of intervention provided for in this Regulation should continue to be
notified as ‘Green Box’ support which has no, or at most minimal, trade-distorting effects or effects on production,
or to be notified as ‘Blue Box’ support under production-limiting programmes and therefore exempted from

(’) Regulation (EU) 2021/523 of the European Parliament and of the Council of 24 March 2021 establishing the InvestEU Programme and
amending Regulation (EU) 2015/1017 (OJ L 107, 26.3.2021, p. 30).

(") Regulation (EU) No 1305/2013 of the European Parliament and of the Council of 17 December 2013 on support for rural
development by the European Agricultural Fund for Rural Development (EAFRD) and repealing Council Regulation (EC)
No 16982005 (O] L 347, 20.12.2013, p. 487).

(") Regulation (EU) No 13072013 of the European Parliament and of the Council of 17 December 2013 establishing rules for direct
payments to farmers under support schemes within the framework of the common agricultural policy and repealing Council
Regulation (EC) No 637/2008 and Council Regulation (EC) No 73/2009 (O] L 347, 20.12.2013, p. 608).
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reduction commitments. While the provisions of this Regulation for such types of intervention are already in
compliance with the ‘Green Box’ requirements set out in Annex 2 to the WTO Agreement on Agriculture or the
‘Blue Box' requirements set out in its Article 6.5, it should be ensured that the interventions planned by
Member States in their CAP Strategic Plans for those types of intervention continue to comply with those
requirements. In particular, the crop-specific payment for cotton under this Regulation should continue to be
designed to comply with the provisions of the ‘Blue Box'.

(39) It should be ensured that interventions, including coupled income support, comply with the Union’s international
commitments. This includes the requirements of the Memorandum of Understanding between the European
Economic Community and the United States of America on oil seeds under GATT ('), as applicable subsequent to
changes to the Union separate base area for oilseeds following changes to the composition of the Union.

(40) The information on, and assessment of, the performance of the CAP based on the implementation of the CAP
Strategic Plans will be taken into account in the regular assessments by the Commission of the Policy Coherence for
Sustainable Development, established on the basis of the 2030 Agenda for Sustainable Development.

(41) Building on the previous system of cross-compliance implemented until 2022, the system of new conditionality
links full receipt of CAP support to the compliance of farmers and other beneficiaries with basic standards
concerning the environment, climate change, public health, plant health and animal welfare. The basic standards
encompass in a streamlined form a list of statutory management requirements (SMRs) and standards of good
agricultural and environmental conditions of land (GAEC standards). Those basic standards should better take into
account the environmental and climate challenges and the new environmental architecture of the CAP, thus
delivering a higher level of environmental and climate ambition as set out in the Commission communication on
the Future of Food and Farming’ and the MFF for the years 2021 to 2027, established by Council Regulation (EU,
Euratom) 2020/2093 (V).

(42) Conditionality aims to contribute to the development of sustainable agriculture through better awareness on the part
of beneficiaries of the need to comply with those basic standards. It also aims to make the CAP more compatible
with the expectations of society through improving consistency of the CAP with the environment, public health,
plant health and animal welfare objectives. Conditionality should form an integral part of the environmental
architecture of the CAP, as part of the baseline for more ambitious environmental and climate-related
commitments, and should be comprehensively applied across the Union. Member States should ensure that
proportionate, effective and dissuasive penalties are applied in accordance with Regulation (EU) 2021/2116 to
farmers and other beneficiaries who do not comply with those requirements.

(43) The framework of GAEC standards aims to contribute to the mitigation of, and adaptation to, climate change,
tackling water challenges, the protection and quality of soil and the protection and quality of biodiversity. The
framework needs to be enhanced to take into account in particular the practices set until the year 2022 under the
greening of direct payments, the mitigation of climate change and the need to improve farms’ sustainability and
their contribution to biodiversity. It is acknowledged that each GAEC standard contributes to achieving multiple
objectives. In order to implement the framework, Member States should set a national standard for each of the
standards set at Union level, taking into account the specific characteristics of the area concerned, including soil and
climatic conditions, existing farming conditions, farming practices, farm size and farm structures, land use, and the
specificities of outermost regions. Member States should be able to set other national standards related to the main
objectives of the GAEC standards in order to improve the environmental and climate delivery of the framework of
the GAEC standards. Given the existing practices under organic farming system, no further requirement should be
imposed on organic farmers as regards crop rotation. In addition, as regards the standards on crop rotation and on
minimum share of arable land for biodiversity, Member States should be able to consider certain exceptions to avoid
excessive burden on smaller farms or to exclude some farms that already fulfil the objective of the GAEC standards
as they are covered to a significant extent by grassland, land lying fallow or leguminous crops. An exception should
also be provided for the biodiversity requirement of minimum share of arable land in the case of predominantly
forested Member States.

() OJL147,18.6.1993, p. 26.
("*) Council Regulation (EU, Euratom) 2020/2093 of 17 December 2020 laying down the multiannual financial framework for the years
2021 t0 2027 (OJ L 4331, 22.12.2020, p. 11).
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(46)

(47)

(48)

SMRs need to be fully implemented by Member States in order to become operational at farm level and ensure equal
treatment of farmers. To ensure the consistency of the rules on conditionality in enhancing the sustainability of the
policy, SMRs should encompass the main Union legislation on the environment, public health, plant health and
animal welfare, as implemented at national level, which imposes precise obligations on individual farmers and other
beneficiaries, including obligations under Council Directive 92/43/EEC (**) and Directive 2009/147[EC of the
European Parliament and of the Council (**) or Council Directive 91/676/EEC (*°). In order to follow up on the joint
statement made by the European Parliament and the Council annexed to Regulation (EU) No 1306/2013 of the
European Parliament and of the Council (), the relevant provisions of Directive 2000/60/EC of the
European Parliament and of the Council (*¥) and Directive 2009/128/EC of the European Parliament and of the
Council (**) should be included as SMRs into the scope of conditionality and the list of GAEC standards should be
adapted accordingly.

In order to contribute to the development of socially sustainable agriculture through better awareness, on the part of
beneficiaries of CAP support, of the employment and social standards, a new mechanism integrating social concerns
should be introduced.

Such a mechanism should link full receipt of CAP direct payments as well as payments for environmental, climate-
related and other management commitments, payments for natural or other area-specific constraints and payments
for area-specific disadvantages resulting from certain mandatory requirements to the compliance of farmers and
other beneficiaries with basic standards concerning working and employment conditions for farm workers and
occupational safety and health, in particular certain standards under Council Directive 89/391/EEC (*) and
Directives 2009/104/EC (*') and (EU) 2019/1152 (*) of the European Parliament and of the Council. By 2025, the
Commission should assess the feasibility of including Article 7(1) of Regulation (EU) 492/2011 of the
European Parliament and of the Council (¥) and should, if appropriate, propose legislation to that effect.

Member States should ensure that proportionate, effective and dissuasive penalties are applied in accordance with
Regulation (EU) 2021/2116 to farmers and other beneficiaries who do not comply with those standards. Due to the
principle of judicial independence, it is not possible to impose upon the judicial systems specific requirements on
how decisions and convictions are made other than what is provided for in the legislation upon which those
decisions and convictions are based.

When establishing the social conditionality mechanism, in order to respect the right of Member States to define the
fundamental principles of their social and labour systems, due account should be taken of the diverse national
frameworks. Therefore, the Member State’s choice of enforcement methods, collective bargaining and the role of
social partners, including, where applicable, in the implementation of directives in the social and employment

Council Directive 92/43/EEC of 21 May 1992 on the conservation of natural habitats and of wild fauna and flora (O] L 206,
22.7.1992,p.7).

Directive 2009/147/EC of the European Parliament and of the Council of 30 November 2009 on the conservation of wild birds (O]
L 20, 26.1.2010, p. 7).

Council Directive 91/676/EEC of 12 December 1991 concerning the protection of waters against pollution caused by nitrates from
agricultural sources (OJ L 375, 31.12.1991, p. 1).

Regulation (EU) No 1306/2013 of the European Parliament and of the Council of 17 December 2013 on the financing, management
and monitoring of the common agricultural policy and repealing Council Regulations (EEC) No 352/78, (EC) No 165/94, (EC)
No 2799/98, (EC) No 814/2000, (EC) No 1290/2005 and (EC) No 485/2008 (OJ L 347, 20.12.2013, p. 549).

Directive 2000/60/EC of the European Parliament and of the Council of 23 October 2000 establishing a framework for Community
action in the field of water policy (OJ L 327, 22.12.2000, p. 1).

Directive 2009/128/EC of the European Parliament and of the Council of 21 October 2009 establishing a framework for Community
action to achieve the sustainable use of pesticides (O] L 309, 24.11.2009, p. 71).

Council Directive 89/391/EEC of 12 June 1989 on the introduction of measures to encourage improvements in the safety and health
of workers at work (OJ L 183, 29.6.1989, p. 1).

Directive 2009/104/EC of the European Parliament and of the Council of 16 September 2009 concerning the minimum safety and
health requirements for the use of work equipment by workers at work (second individual Directive within the meaning of
Article 16(1) of Directive 89/391/EEC) (O] L 260, 3.10.2009, p. 5).

Directive (EU) 2019/1152 of the European Parliament and of the Council of 20 June 2019 on transparent and predictable working
conditions in the European Union (O] L 186, 11.7.2019, p. 105).

Regulation (EU) No 4922011 of the European Parliament and of the Council of 5 April 2011 on freedom of movement for workers
within the Union (OJ L 141, 27.5.2011, p. 1).
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domain, should be considered. National labour market models and the autonomy of the social partners should be
respected. This Regulation should not impose any obligations on the social partners or on Member States regarding
enforcement or controls in areas which according to the national labour market models are the responsibility of the
social partners.

(49) Because of the complexity of setting up systems at national level which respect the autonomy and specificity of
national systems, Member States should be allowed to implement social conditionality at a later date but in any
event no later than as from 1 January 2025.

(50) Member States should ensure that there are farm advisory services tailored to the various types of production for the
purpose of improving the sustainable management and overall performance of agricultural holdings and rural
businesses, covering economic, environmental and social dimensions, and of identifying the necessary
improvements as regards all measures at farm level provided for in the CAP Strategic Plans, including digitalisation.
Farm advisory services should help farmers and other beneficiaries of CAP support to become more aware of the
relationship between farm management and land management on the one hand, and certain standards,
requirements and information, including environmental and climate ones, on the other hand. The list of the latter
includes standards applying to, or necessary for, farmers and other CAP beneficiaries, including cooperatives, and
set in the CAP Strategic Plan, as well as those stemming from the legislation on water, on the sustainable use of
pesticides, on nutrient management as well as on the initiatives to combat antimicrobial resistance. Advice should
also be available on the management of risks and innovation support for preparing and implementing emerging EIP
operational group projects, whilst capturing and making use of grassroot innovative ideas. In order to enhance the
quality and effectiveness of the advice, Member States should integrate all public and private advisors and advisory
networks within the Agricultural Knowledge and Innovation Systems (AKIS), in order to be able to deliver up-to-
date technological and scientific information developed by research and innovation.

(51) 1In order to support both the agronomic and the environmental performance of farms, information on nutrient
management, with focus on nitrogen and phosphate which are the nutrients that from an environmental
perspective can pose particular challenges and therefore deserve particular attention, should be provided with the
help of a dedicated electronic Farm Sustainability Tool made available by the Member States to individual farmers.
The Farm Sustainability Tool should provide on-farm decision support. In order to ensure a level playing field
between farmers and across the Union, the Commission should be able to provide support to the Member States in
the design of the Farm Sustainability Tool.

(52) In order to better inform and advise farmers on their obligations towards their workers with regard to the social
dimension of the CAP, the farm advisory services should inform about the requirements regarding the provision, in
writing, of the information referred to in Article 4 of Directive (EU) 2019/1152 and on the health and safety
standards which are applicable on farms.

(53) In order to ensure a fairer distribution of income support, Member States should be allowed to cap or reduce the
amounts of direct payments above a certain ceiling and the product should either be used for decoupled direct
payments and in priority for the complementary redistributive income support for sustainability, or be transferred
to the EAFRD. In order to avoid negative effects on employment, Member States should be allowed to take into
account labour when applying the mechanism.

(54) To avoid the excessive administrative burden caused by managing numerous payments of small amounts and to
ensure an effective contribution of the support to achieving the objectives of the CAP to which the direct payments
contribute, Member States should set requirements in terms of minimum area or support-related minimum amount
for receiving direct payments in their CAP Strategic Plans. When Member States decide to grant animal-related
income support to be paid per animal, they should always set a threshold in terms of minimum amount to avoid
penalising farmers who are eligible for this support, but whose area is below the threshold. Due to the very specific
farming structure in the smaller Aegean islands, Greece should be able to decide whether any minimum threshold
should apply in that area.

(55) Considering the importance of farmers’ participation in risk management tools, Member States should be allowed to
assign a certain percentage of direct payments to support the farmers’ contributions to such tools.
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(59)

(60)

(61)

In order to guarantee a minimum level of agricultural income support for all active farmers, as well as to comply
with the objective of ensuring a fair standard of living for the agricultural community laid down in Article 39(1),
point (b), TFEU, an annual area-based decoupled payment should be established as the type of intervention ‘basic
income support for sustainability’. In order to better target that support, it should be possible to differentiate the
payment amounts by groups of territories, based on socio-economic or agronomic conditions, or to reduce them
taking into account other interventions. With a view to avoiding disruptive effects for farmers’ income,
Member States should be allowed to implement the basic income support for sustainability on the basis of payment
entitlements. In that case, the value of payment entitlements before any further convergence should be proportional
to their value as established under the basic payment schemes pursuant to Regulation (EU) No 1307/2013, taking
into account the payments for agricultural practices beneficial for the climate and the environment. Member States
should also achieve further convergence in order to continue to move progressively away from historical values.

When providing decoupled direct payments based on the system of payment entitlements, Member States should
continue to manage a national reserve or reserves per group of territories. Such reserves should be used, as a matter
of priority, for young farmers and new farmers. Rules on the use and transfers of payment entitlements are also
necessary in order to guarantee a smooth functioning of the system.

Small farms remain a cornerstone of Union agriculture as they play a vital role in supporting rural employment and
contribute to territorial development. In order to promote a more balanced distribution of support and to reduce
administrative burden for beneficiaries of small amounts, Member States should have the option to design a specific
intervention for small farmers replacing the other direct payments interventions. In order to ensure better targeting
of that support, a differentiation of the payment should be possible. To enable small farmers to choose the system
that best suits their needs, participation of farmers in the intervention should be optional.

In view of the acknowledged need to promote a more balanced distribution of support to small and medium-sized
holdings in a visible and measurable way, Member States should implement complementary redistributive income
support for sustainability and dedicate at least 10 % of the direct payments envelope to such support. To allow for a
better targeting of this complementary support and in view of the differences in farm structures across the Union,
Member States should have the possibility to provide different amounts of complementary support for different
ranges of hectares as well as to differentiate the support by regional level or by the same groups of territories as set
in their CAP Strategic Plans for the basic income support for sustainability.

It is within the responsibility of Member States to provide for a targeted distribution of direct payments and to
reinforce income support for those who need it most. Various instruments available for Member States can
effectively contribute to the achievement of that objective, including capping and degressivity, as well as
interventions such as the complementary redistributive income support for sustainability and the payment for small
farmers. An overview of Member States’ efforts in that respect should be laid down in their CAP Strategic Plans.
Based on the needs in terms of fairer distribution of direct payments, including needs based on specific farm
structure, Member States should have the possibility to opt either for the application of a mandatory redistributive
payment and the corresponding minimum percentage, or for other appropriate measures, including the
redistributive payment at a lower percentage.

The creation and development of new economic activity in the agricultural sector by young farmers is financially
challenging and constitutes an element that should be considered when designing the intervention strategy in the
allocation and targeting of direct payments. That development is essential for the competitiveness of the agricultural
sector in the Union and, for that reason, Member States should be allowed to establish complementary income
support for young farmers. That type of intervention should provide young farmers with additional income support
after the initial setting-up. Based on their assessment of needs, Member States should be able to decide on a
calculation method for the payment, either per hectare or as a lump sum, and possibly limited to a maximum
number of hectares. Since it should only cover the initial period of the life of the business, such payment should
only be granted for a maximum duration after the submission of aid application and shortly after the initial
setting-up. Where the duration of the payment goes beyond the year 2027, Member States should ensure that no
legal expectations of beneficiaries are created for the period after that year.
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(62) The CAP should ensure that Member States increase the environmental delivery by respecting local needs and
farmers’ actual circumstances. Member States should, under direct payments in the CAP Strategic Plan, set up eco-
schemes which are voluntary for farmers, and which should be fully coordinated with the other relevant
interventions. They should be determined by the Member States as a payment granted either for incentivising and
remunerating the provision of public goods by agricultural practices beneficial to the environment and climate, or
as compensation for carrying out those practices. In both cases, they should aim to enhance the environmental and
climate-related performance of the CAP and should consequently be conceived to go beyond the mandatory
requirements already prescribed by the system of conditionality.

(63) To ensure efficiency, eco-schemes should as a general rule cover at least two areas of action for the climate, the
environment, animal welfare and combatting antimicrobial resistance. For the same purpose, while compensation
should be based on costs incurred, income loss and transaction costs stemming from the agricultural practices
committed, taking into account the targets set under eco-schemes, the payments additional to basic income support
need to reflect the level of ambition of the practices committed. Member States should have the possibility to set up
eco-schemes for agricultural practices carried out by farmers on agricultural areas, in particular agricultural activities
but also certain practices going beyond agricultural activities. Those practices may include the enhanced
management of permanent pastures and landscape features, the rewetting of peatlands, paludiculture, and organic
farming.

(64) Organic farming, regulated by Regulation (EU) 2018/848 of the European Parliament and of the Council (*), is a
farming system that has the potential to substantially contribute to the achievement of multiple specific objectives
of the CAP, and in particular to its specific environmental and climate-related objectives. In view of the positive
effects of organic farming on the environment and the climate, Member States should in particular be able to
consider organic farming when setting up eco-schemes for agricultural practices and assess in that context the level
of support needed for agricultural land managed under the organic farming scheme.

(65) It should be possible for Member States to establish eco-schemes as ‘entry-level schemes’ as a condition for farmers
for taking up more ambitious environmental, climate-related and animal welfare commitments under rural
development. To ensure simplification, Member States should be able to establish enhanced eco-schemes.
Member States should also be able to establish eco-schemes for supporting practices on animal welfare and
combatting antimicrobial resistance.

(66) In order to ensure a level playing field between farmers, a maximum allocation should be set for the coupled income
support under direct payments that Member States are allowed to grant in order to improve competitiveness,
sustainability, or quality in certain sectors and productions that are particularly important for social, economic or
environmental reasons and encounter certain difficulties. When designing those interventions, Member States
should take into account their potential impact on the internal market.

(67) Asitis widely recognised that the production of protein crops is encountering serious difficulties in the Union, there
is no need to demonstrate such difficulties in the case of coupled income support interventions that target those
crops. Member States should be allowed to use an additional part of their financial ceiling available for direct
payments to grant coupled income support specifically for the support of protein crop production in order to
reduce the Union’s deficit in this regard. Furthermore, Member States should be able to support mixtures of
legumes and grasses under coupled income support as long as legumes remain predominant in the mixture.

(68) In accordance with the objectives set out in Protocol No 4 on cotton attached to the 1979 Act of Accession, it is
necessary to continue a ‘crop-specific payment’ per eligible hectare linked with the cultivation of cotton, as well as
the support for interbranch organisations in the cotton producing regions. However, since the budgetary allocation
for cotton is fixed and cannot be used for other purposes and because the implementation of the crop-specific
payment has a legal basis in the Treaties, the payment for cotton should not be part of the interventions approved
in the CAP Strategic Plan and should not be subject to performance clearance and performance review. Specific
rules as well as derogations from this Regulation and Regulation (EU) 2021/2116 should thus be laid down
accordingly. For the sake of consistency, it is appropriate to do so in this Regulation.

(*) Regulation (EU) 2018/848 of the European Parliament and of the Council of 30 May 2018 on organic production and labelling of
organic products and repealing Council Regulation (EC) No 834/2007 (OJ L 150, 14.6.2018, p. 1).
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(69) Types of intervention in certain sectors are needed to contribute to achieving the CAP objectives and reinforce
synergies with other CAP instruments. In line with the delivery model, minimum requirements concerning the
contents and objectives for such types of intervention in certain sectors should be established at Union level in
order to ensure a level playing field in the internal market and avoid conditions of unequal and unfair competition.
Member States should justify their inclusion in their CAP Strategic Plans and ensure consistency with other
interventions at sector level. The broad types of intervention to be established at Union level should be laid down
for the fruit and vegetables, wine, apiculture products, olive oil and table olives and hops sectors, as well as for
other sectors among the sectors referred to in Article 1(2) of Regulation (EU) No 1308/2013 of the
European Parliament and of the Council (¥) and sectors covering products to be listed in an Annex to this
Regulation, for which the establishment of specific interventions is deemed to have beneficial effects on the
achievement of some or all of the general and specific objectives of the CAP pursued by this Regulation. In
particular, given the Union’s deficit on plant protein and the environmental benefits their production brings,
legumes should be included among the products listed in that Annex while respecting the EU WTO schedule on
oilseeds, and those benefits should be promoted to farmers through, inter alia, the farm advisory services.

(70) National financial envelopes or other limitations in the form of caps are needed in order to maintain specificity of
intervention and facilitate programming interventions for apiculture products, wine, olive oil and table olives, hops
and other sectors to be defined in this Regulation. However, in order not to undermine the achievement of the
objectives of the types of intervention in the fruit and vegetables sector, no financial limitations should apply in line
with the current approach. Where Member States would introduce support for types of intervention in other sectors
in their CAP Strategic Plans, the corresponding financial allocation should be deducted from the allocations for
direct payments of the Member State concerned in order to remain financially neutral. Where a Member State
would choose not to implement the specific interventions for the hops sector or the olive oil and table olives sector,
the related allocations for that Member State should be made available as additional allocations for types of
intervention in the form of direct payments.

(71)  For interventions for rural development, principles are set out at Union level, in particular with regard to the basic
requirements for the Member States to apply selection criteria. However, Member States should have ample
discretion to lay down specific conditions according to their needs. Types of intervention for rural development
include payments for environmental, climate-related and other management commitments that Member States
should support throughout their territories, in accordance with their specific national, regional or local needs.
Member States should grant payments to farmers and other land managers who undertake, on a voluntary basis,
management commitments that contribute to climate change mitigation and adaptation and to the protection and
improvement of the environment including water quality and quantity, air quality, soil, biodiversity and ecosystem
services including voluntary commitments in Natura 2000 and support for genetic diversity. Support under
payments for management commitments may also be granted in the form of locally-led, integrated or cooperative
approaches and result-based interventions.

(72)  Support for management commitments may in particular include organic farming premiums for the maintenance
of, and the conversion to, organic land. Member States should, on the basis of their in-depth analysis of the organic
sector and taking into account the objectives they intend to achieve in relation to organic production, consider
organic farming for management commitments in accordance with their specific territorial needs, allocate support
to increase the share of agricultural land managed under the organic farming scheme and ensure that allocated
budgets match the expected growth in organic production. Support for management commitments could also
include payments for other types of intervention supporting environmentally friendly production systems such as
agro-ecology, conservation agriculture and integrated production; forest environmental and climate services and
forest conservation; premiums for forests and establishment of agroforestry systems; animal welfare; conservation,
sustainable use and development of genetic resources, in particular through traditional breeding methods.
Member States should be allowed to develop other schemes under that type of intervention on the basis of their
needs. That type of payment should cover additional costs and income foregone only resulting from commitments
going beyond the baseline of mandatory standards and requirements established in Union and national law, as well
as conditionality, as laid down in the CAP Strategic Plan. It should be possible for commitments related to that type
of intervention to be undertaken for a pre-established annual or pluri-annual period and go beyond seven years
where duly justified.

(*) Regulation (EU) No 1308/2013 of the European Parliament and of the Council of 17 December 2013 establishing a common
organisation of the markets in agricultural products and repealing Council Regulations (EEC) No 922/72, (EEC) No 234/79, (EC)
No 1037/2001 and (EC) No 1234/2007 (OJ L 347, 20.12.2013, p. 671).
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(73) Forestry interventions should contribute to the implementation of Commission communication of 16 July 2021
entitled ‘New EU Forest Strategy for 2030’ and, where appropriate, to widening the use of agroforestry systems.
They should be based on Member States’ national or subnational forest programmes or equivalent instruments,
which should build on the commitments stemming from Regulation (EU) 2018/841 of the European Parliament
and of the Council (*) and those made by the Ministerial Conferences on the Protection of Forests in Europe.
Interventions should be based on sustainable forest management plans or equivalent instruments that duly consider
effective carbon storage and sequestration from the atmosphere while enhancing biodiversity protection and may
comprise forest area development and sustainable management of forests, including the afforestation of land, fire
prevention and the creation and regeneration of agroforestry systems; the protection, restoration and improvement
of forest resources, taking into account adaptation needs; investments to guarantee and enhance forest conservation
and resilience, and the provision of forest ecosystem and climate services; and measures and investments in support
of the renewable energy and bio-economy.

(74) In order to ensure a fair income and a resilient agricultural sector across the Union territory, Member States should
be allowed to grant support to farmers in areas facing natural and other area-specific constraints, including
mountain and island areas. As regards payments for areas facing natural and other specific constraints, the
designation made pursuant to Article 32 of Regulation (EU) No 1305/2013 should continue to apply.

(75) For the CAP to deliver enhanced Union added value on the environment and to reinforce its synergies with the
financing of investments in nature and biodiversity, it is necessary to keep a separate measure aiming at
compensating beneficiaries for disadvantages related to the implementation of Natura 2000, established by
Directive 92/43/EEC, and of Directive 2000/60/EC. Support should therefore continue to be granted to farmers and
forest holders to help address specific disadvantages resulting from the implementation of Directives 92/43/EEC
and 2009/147/EC and in order to contribute to the effective management of Natura 2000 sites. Support should
also be made available to farmers to help address disadvantages in river basin areas resulting from the
implementation of Directive 2000/60/EC. Support should be linked to specific requirements described in the CAP
Strategic Plans that go beyond relevant mandatory standards and requirements. Member States should also ensure
that payments to farmers do not lead to double funding with eco-schemes while allowing enough flexibility in CAP
Strategic Plans to facilitate complementarity between different interventions. Furthermore, the specific needs of
Natura 2000 areas should be taken into account by Member States in the overall design of their CAP Strategic Plans.

(76) The objectives of the CAP should also be pursued through support for investments, productive as well as non-
productive, on-farm as well as off-farm. Such investments may concern, inter alia, infrastructures related to the
development, modernisation or adaptation to climate change of agriculture and forestry, including access to farm
and forest land, land consolidation and improvement, agro-forestry practices and the supply and saving of energy
and water. It may also cover investments in the restoration of agricultural or forestry potential following natural
disasters, adverse climatic events or catastrophic events, including fires, storms, floods, pests and diseases. In order
to better ensure the consistency of the CAP Strategic Plans with Union objectives, as well as a level playing field
between Member States, a negative list of investment topics should be included in this Regulation. Member States
should make the best use of the available funds for investments by aligning support for investments with the
relevant Union rules in the areas of environment and animal welfare.

(77)  Young farmers in particular need to modernise their farms in order to make them viable in the long term. However,
they often experience low turnover during the first years of business. It is therefore important that Member States
facilitate and give priority to investment interventions carried out by young farmers. To that end, Member States
should be allowed to set in their CAP Strategic Plans higher support rates and other preferential conditions for
investments on young farmers’ holdings. Member States should also be allowed to give increased investment
support to small farms.

(*) Regulation (EU) 2018/841 of the European Parliament and of the Council of 30 May 2018 on the inclusion of greenhouse gas
emissions and removals from land use, land use change and forestry in the 2030 climate and energy framework, and amending
Regulation (EU) No 525/2013 and Decision No 529/2013/EU (OJ L 156, 19.6.2018, p. 1).
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(84)

When providing support for investments, Member States should take particularly into account the cross-cutting
objective of modernising agriculture and rural areas by fostering and sharing of knowledge, innovation and
digitalisation in agriculture and rural areas, and encouraging their uptake. Support for investments in installation of
digital technologies in agriculture, forestry and rural areas, such as investments in precision farming, smart villages,
rural businesses and information and communications technology infrastructures should be included in the
description in the CAP Strategic Plans of the contribution of those plans to the cross-cutting objective.

Taking into consideration the Union’s objective of good status for water bodies and the need for investments to be in
line with that objective, it is important to set rules as regards the support for the modernisation and the development
of irrigation infrastructures so that agricultural water use does not put that objective at risk.

In the light of the need to fill the investment gap in the Union agricultural sector and improve access to finance for
priority groups, particularly young farmers and new farmers with higher risk profiles, use of the EU guarantee
under InvestEU and combination of grants and financial instruments should be encouraged. Since the use of
financial instruments across Member States varies considerably as a result of differences in terms of access to
finance, banking sector development, presence of risk capital, familiarity of public administrations and potential
range of beneficiaries, Member States should establish in their CAP Strategic Plans appropriate targets, beneficiaries
and preferential conditions, and other possible eligibility rules.

Young farmers, new farmers and other new entrants still face significant barriers regarding access to land, high prices
or access to credit. Their businesses are more threatened by price volatility for both inputs and produce and their
needs in terms of training in entrepreneurial, risk prevention and risk management skills are high. It is therefore
essential to continue the support for the setting-up of new businesses and new farms. Member States should also be
allowed to set in their CAP Strategic Plans preferential conditions for financial instruments for young farmers, new
farmers and other new entrants. The maximum amount of aid for the setting-up of young farmers and rural
business start-up should be increased up to EUR 100 000, which can be accessed also through or in combination
with financial instrument form of support.

In the light of the need to ensure appropriate risk management tools, support to help farmers manage their
production and income risks should be maintained and widened under the EAFRD. Specifically, insurance
premiums and mutual funds, including an income stabilisation tool, should remain possible, but support should
also be made available for other risk management tools. Furthermore, all types of risk management tool should
have the scope to cover production or income risks, as well as to be targetable to agricultural sectors or territorial
areas where needed. Member States should be allowed to make use of procedural simplifications, such as relying on
indexes to calculate the production and income of the farmer, while ensuring appropriate responsiveness of the tools
to the farmers’ individual performance and avoiding overcompensation of losses.

Support should enable the establishment and implementation of cooperation between at least two entities with a
view to achieving the objectives of the CAP. It should be possible for such support to entail all aspects of such
cooperation, such as the setting-up of quality schemes and information and promotion activities for quality
schemes; collective environmental and climate action; the promotion of short supply chain and local markets; pilot
projects; operational group projects within the EIP local development projects, smart villages, buyers’ clubs and
machinery rings; farm partnerships; forest management plans; networks and clusters; social farming; community
supported agriculture; actions within the scope of LEADER; and the setting-up of producer groups and producer
organisations, as well as other forms of cooperation deemed necessary to achieve the specific objectives of the CAP.

It is important to support preparation of certain kind of cooperation, in particular for EIP operational groups,
LEADER groups and smart-village strategies.
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(85) The communication on ‘The Future of Food and Farming’ refers to the exchange of knowledge and focus on
innovation as a cross-cutting objective for the new CAP. The CAP should continue to support the interactive
innovation model, which enhances the collaboration between actors to make best use of complementary
knowledge with a view to spreading solutions ready for practice. Farm advisory services should be strengthened
within the AKIS. The CAP Strategic Plan should provide information on how advisors, researchers and the national
CAP network will work together. Each Member State or region, as appropriate, in order to strengthen its AKIS and
in line with its AKIS strategic approach should be able to fund a number of actions aimed at knowledge exchange
and innovation, as well as facilitate the development by farmers of farm-level strategies to increase the resilience of
their holdings, using the types of intervention developed in this Regulation. In addition, each Member State should
establish a strategy for the development of digital technologies and for the use of those technologies to demonstrate
how digitalisation in agriculture and rural areas will be boosted.

(86) The EAGF should continue financing types of intervention in the form of direct payments and types of intervention
in certain sectors, whereas the EAFRD should continue financing types of intervention for rural development. The
rules for the financial management of the CAP should be laid down separately for the two funds and for the
activities supported by each of them, taking into account that the new delivery model gives more flexibility and
subsidiarity for Member States to reach their objectives. Types of intervention under this Regulation should cover
the period from 1 January 2023 to 31 December 2027.

(87)  Support for direct payments under the CAP Strategic Plans should be granted within national allocations to be fixed
by this Regulation. Those national allocations should reflect a continuation of the changes whereby the allocations
to Member States with the lowest support level per hectare are gradually increased to close 50 % of the gap
towards 90 % of the Union average. In order to take into account the reduction of payments’ mechanism and the
use of its product in the Member State, the total indicative financial allocations per year in the CAP Strategic Plan of
a Member State should be allowed to exceed the national allocation.

(88) In order to facilitate the management of EAFRD funds, a single contribution rate for support from the EAFRD should
be set in relation to public expenditure in the Member States. In order to take account of their particular importance
or nature, specific contribution rates should be set in relation to certain types of operation. In order to mitigate the
specific constraints resulting from their level of development, their remoteness or their insularity, an appropriate
EAFRD contribution rate should be set for less developed regions, for the outermost regions, and the smaller
Aegean islands, and for transition regions.

(89) Objective criteria should be established for categorising regions and areas at Union level for support from the
EAFRD. To that end, the identification of the regions and areas at Union level should be based on the common
system of classification of the regions established by Regulation (EC) No 1059/2003 of the European Parliament
and the Council (¥). The latest classifications and data should be used to ensure adequate support, in particular for
addressing regions that are lagging behind and interregional disparities within a Member State.

(90) The EAFRD should not provide support for investments that would harm the environment. Hence, it is necessary to
provide in this Regulation a number of exclusion rules. In particular, the EAFRD should not finance investments in
irrigation which do not contribute to the achievement, or the preservation, of good status of the associated water
body or bodies, and should not finance investments in afforestation which are not consistent with environmental
and climate-related objectives in line with sustainable forest management principles.

(*) Regulation (EC) No 1059/2003 of the European Parliament and of the Council of 26 May 2003 on the establishment of a common
classification of territorial units for statistics (NUTS) (OJ L 154, 21.6.2003, p. 1).
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For the purpose of ensuring adequate financing for certain priorities, rules on minimum and maximum financial
allocations for these priorities should be set. Member States should reserve at least an amount corresponding to 3 %
of their annual direct payments envelope before any transfer for interventions targeting generational renewal. Such
interventions may include enhanced income support and setting-up support. Considering the importance of
investment support for young farmers to make their farms viable in the long term and reinforce the attractiveness
of the sector, a share of the expenditure for the investment interventions with higher support rate for young
farmers should also count towards the minimum amount to be reserved for contributing to achieving the specific
objective to attract and sustain young farmers and new farmers and facilitate sustainable business development in
rural areas.

With a view to ensuring that sufficient financing is made available under the CAP to deliver on the environmental,
climate-related and animal welfare objectives in line with the Union’s priorities, a certain share of both EAFRD
support, including investments, and direct payments should be reserved for those purposes. Given that the schemes
for the climate, the environment and animal welfare are introduced for the first time under direct payments, certain
flexibilities in terms of planning and implementation should be granted, in particular in the first two years, to allow
Member States and farmers to gain experience and ensure a smooth and successful implementation, taking also the
level of the environmental and climate-related ambitions under EAFRD into account. With a view to respecting the
overall environmental and climate-related ambition, such flexibility should be framed and subject to compensation
within certain limits.

The LEADER approach for local development has proven its effectiveness in promoting the development of rural
areas by fully taking into account the multi-sectoral needs for endogenous rural development through its
bottom-up approach. LEADER should therefore be continued in the future and its application should remain
compulsory with a minimum allocation under the EAFRD.

Reflecting the importance of tackling climate change in line with the Union’s commitments to implement the Paris
Agreement and the United Nations Sustainable Development Goals, the CAP should contribute to mainstreaming
climate action in the Union’s policies and to the achievement of an overall target of 30 % of the Union’s budget
expenditures supporting climate objectives. Actions under the CAP are expected to contribute 40 % of the overall
financial envelope of the CAP to the achievement of climate-related objectives. Relevant actions should be identified
during the CAP Strategic Plans’ preparation and implementation, and reassessed in the context of the relevant
evaluations and review processes.

Where unit amounts are not based on actual costs or income foregone, Member States should set the appropriate
level of support based on their assessment of needs. The appropriate unit amount might be a range of appropriate
unit amounts rather than one single uniform or average unit amount. Therefore, Member States should also be
allowed to lay down, in their CAP Strategic Plans, a justified maximum or minimum unit amount for certain
interventions without prejudice to the provisions relating to the level of payments for the relevant interventions.

The transfer of responsibility to Member States for assessing needs and achieving targets goes hand in hand with an
increased flexibility to set up the combination of types of intervention in the form of direct payments, types of
intervention in certain sectors and types of intervention for rural development. This should be supported by some
flexibility to adjust the relevant national allocations of funds. When Member States estimate that the pre-allocated
envelope is too low to have room for all intended measures, a certain degree of flexibility is therefore justified, while
avoiding considerable fluctuations in the level of annual direct income support versus the amounts available for
multi-annual interventions under the EAFRD.

To enhance the Union added value and to preserve a functioning agricultural internal market, as well as to pursue the
general and specific objectives of the CAP, Member States should not take decisions pursuant to this Regulation in
isolation but in the framework of a structured process that should materialise in a CAP Strategic Plan. Union top-
down rules should lay down the specific Union-wide objectives of the CAP, the main types of intervention, the
performance framework and the governance structure. Such a distribution of tasks is aimed at ensuring full
correspondence between financial resources invested and results achieved.
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(98) In order to ensure a clear strategic nature of these CAP Strategic Plans and to facilitate the links with other Union
policies, and particularly with established long-term national targets deriving from Union legislation or
international agreements such as those related to climate change, forests, biodiversity, and water, it is appropriate
that there should be one single CAP Strategic Plan per Member State, taking into account its constitutional and
institutional provisions. The CAP Strategic Plan may, where appropriate, include regionalised interventions.

(99) In the process of development of their CAP Strategic Plans, Member States should analyse their specific situation and
needs, set targets linked to the achievement of the objectives of the CAP and design the interventions which will
allow those targets to be reached, while being adapted to the national and specific regional contexts, including those
of the outermost regions. Such process should promote more subsidiarity within a common Union framework,
while compliance with the general principles of Union law and the objectives of the CAP should be ensured. It is
therefore appropriate to set rules on the structure and content of the CAP Strategic Plans.

(100) In order to ensure that the setting of targets by Member States and that the design of interventions is appropriate and
maximises the contribution to achieving the objectives of the CAP, it is necessary to base the strategy of the CAP
Strategic Plans on a prior analysis of the local contexts and an assessment of needs in relation to the objectives of
the CAP. It is also important to ensure that the CAP Strategic Plans can reflect changes in Member States’
conditions, structures (both internal and external) and market situations adequately and that they can, therefore, be
adjusted over time to reflect those changes.

(101) The CAP Strategic Plans should aim to ensure enhanced coherence across the multiple tools of the CAP, since they
should cover types of intervention in the form of direct payments, types of intervention in certain sectors and types
of intervention for rural development. They should also ensure and demonstrate the alignment and appropriateness
of the choices made by Member States to the Union priorities and objectives. In that perspective, CAP Strategic Plans
should include an overview and explanation of the tools ensuring a fairer distribution and more effective and
efficient targeting of income support. It is therefore appropriate that they contain a result-oriented intervention
strategy structured around the specific objectives of the CAP, including quantified targets in relation to those
objectives. In order to allow their monitoring on an annual basis, it is appropriate that those targets are based on
result indicators.

(102) The intervention strategy should also highlight complementarity both between CAP tools and with the other Union
policies. In particular, each CAP Strategic Plan should take account of the relevant environmental and climate
legislation, and national plans emanating from that legislation should be described as part of the analysis of the
current situation (SWOT analysis’). It is appropriate to list the legislative acts which should specifically be referred
to in the CAP Strategic Plan.

(103) Given that flexibility should be accorded to Member States as regards the choice of delegating part of the design and
implementation of their CAP Strategic Plans at regional level on the basis of a national framework, in order to
facilitate co-ordination among the regions in addressing nation-wide challenges, it is appropriate that the CAP
Strategic Plans provide a description of the interplay between national and regional interventions.

(104) Since the CAP Strategic Plans should allow the Commission to assume its responsibility for the management of the
Union budget and provide Member States with legal certainty on certain elements of the CAP Strategic Plan, it is
appropriate that the CAP Strategic Plans contain a specific description of the individual interventions, including the
eligibility conditions, the budgetary allocations, the planned outputs and the unit costs. A financial plan is necessary
to provide an overview on all budgetary aspects and for each intervention, together with a target plan.

(105) In order to ensure the immediate start and efficient implementation of the CAP Strategic Plans, support from the
EAGF and the EAFRD should be based on the existence of sound administrative framework conditions. Each CAP
Strategic Plan should therefore include the identification of all governance and coordination structures of the CAP
Strategic Plan, including the control systems and penalties, and the monitoring and reporting structure.
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(106) Considering the importance of the specific objective of modernising agriculture and rural areas, and in view of its
cross-cutting nature, it is appropriate that Member States include in their CAP Strategic Plans a dedicated
description of the contribution that those CAP Strategic Plans will make to achieving that objective, including their
contribution to the digital transition.

(107) In view of the concerns related to administrative burden under shared management, simplification should also be
subject to specific attention in the CAP Strategic Plan.

(108) Given that it is not appropriate for the Commission to approve information which can be considered to be
background or historical information, or which is under the responsibility of the Member States, certain
information should be provided as Annexes to the CAP Strategic Plan.

(109) Pursuant to paragraphs 22 and 23 of the Inter institutional Agreement of 13 April 2016 on Better Law-Making (*¥),
Union funds need to be evaluated on the basis of information collected through specific monitoring requirements,
while avoiding overregulation and administrative burdens, in particular on Member States. Those requirements,
where appropriate, can include measurable indicators, as a basis for evaluating the effects of the funds on the ground.

(110) The approval of the CAP Strategic Plan by the Commission is a crucial step in order to ensure that the policy is
implemented in accordance with the common objectives. In accordance with the principle of subsidiarity, the
Commission should provide the Member States with appropriate guidance in presenting coherent and ambitious
intervention logics.

(111) It is necessary to provide for the possibility for programming and revising CAP Strategic Plans, in accordance with
the conditions laid down in this Regulation.

(112) A national managing authority should be responsible for the management and implementation of each CAP
Strategic Plan and should be the primary contact point for the Commission. However, where elements relating to
rural development policy are dealt with on a regional basis, Member States should be able to establish regional
managing authorities. The managing authorities should be able to delegate part of their duties while retaining
responsibility for the efficiency and correctness of management and ensuring coherence and consistency of the CAP
Strategic Plan and coordination between the national managing authority and the regional managing authorities.
Member States should ensure that, in the management and implementation of their CAP Strategic Plans, the
financial interests of the Union are protected in accordance with the Financial Regulation and Regulation
(EU) 2021/2116.

(113) The responsibility for monitoring the CAP Strategic Plan should be shared between the national managing authority
and a national monitoring committee set up for that purpose. The national monitoring committee should be
responsible for the monitoring of the effectiveness of the implementation of the CAP Strategic Plan. To that end, its
responsibilities should be specified. Where the CAP Strategic Plan contains elements that are established by regions,
Member States and the regions concerned should be able to establish and compose regional monitoring committees.
In that event, the rules on coordination with the national monitoring committee should be clarified.

(114) The EAFRD should support through technical assistance, at the initiative of the Commission, actions relating to the
fulfilment of the tasks referred to in Article 7 of Regulation (EU) 2021/2116. Technical assistance may also be
provided, at the initiative of Member States, for the purpose of the fulfilment of the tasks necessary for the effective
administration and implementation of support in relation to the CAP Strategic Plan. An increase in the technical
assistance at the initiative of Member States is only available for Member States whose EAFRD allocation is not
higher than EUR 1,1 billion. The EAFRD support for technical assistance should take into account the increase in
administrative capacity building as regards the new governance and control systems in the Member States.

(*) OJL123,12.5.2016, p. 1.
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(115) In a context where Member States will have much more flexibility and subsidiarity in the design of interventions to
reach common objectives, networks are a key tool to drive and steer policy and to promote stakeholder
engagement, knowledge sharing and capacity building for Member States and other actors. The scope of networking
activities will be extended from rural development to encompass both pillars of the CAP. A single Union-level CAP
network should ensure better coordination between networking activities at the Union and at the national and
regional levels. The European and national CAP networks should replace the current European Network for Rural
Development and the EIP-AGRI Network at Union level and the national rural networks, respectively. The European
CAP network should contribute to the activities of the national CAP networks to the extent possible. The networks
should provide a platform for promoting increased exchange of knowledge in order to improve the implementation
of the CAP Strategic Plans and capture the results and added value of the policy at Union level, including the Horizon
Europe policy and its multi-actor projects. In the same perspective of improvement of the exchange of knowledge
and innovation, the EIP assisted by the European and national CAP networks should support the implementation of
the interactive innovation model in accordance with the methodology outlined in this Regulation.

(116) Each CAP Strategic Plan should be subject to regular monitoring of the implementation and of progress towards the
established targets. Such a performance, monitoring and evaluation framework of the CAP should be set up with the
purpose of demonstrating the progress and assessing the impact and efficiency of policy implementation.

(117) The result orientation triggered by the delivery model requires a strong performance framework, particularly since
CAP Strategic Plans would contribute to the achievement of broad general objectives for other policies under shared
management. A performance-based policy implies annual and multi-annual assessment on the basis of selected
outputs, result and impact indicators, as defined in the performance, monitoring and evaluation framework. To that
end, a limited and targeted set of indicators should be selected in a way which reflects as closely as possible whether
the supported intervention contributes to achieving the envisaged objectives. It should be possible for the indicators
relating to the specific environmental and climate-related objectives to cover interventions which contribute to
fulfilling the commitments emanating from the relevant Union legislative acts.

(118) As part of the performance, monitoring and evaluation framework, Member States should monitor and report
annually to the Commission on the progress made. The information provided by the Member States is the basis on
which the Commission should report on the progress towards the achievement of specific objectives over the whole
CAP Strategic Plan period, using for that purpose a core set of indicators.

(119) Mechanisms should be put in place to take action to protect the Union’s financial interests in case the CAP Strategic
Plan implementation deviates significantly from the targets set. It should therefore be possible for the Commission to
ask Member States to submit action plans in the case of significant and non-justified underperformance. This could
lead to suspensions and, ultimately, reductions of the Union funds if the planned results are not achieved.

(120) In accordance with the principle of shared management, Member States, where relevant ensuring the involvement of
the regions in the design of the evaluation plan and in the monitoring and evaluation of the regional interventions of
the CAP Strategic Plan, should be responsible for the evaluation of their CAP Strategic Plans, whereas the
Commission should be responsible for the syntheses at Union level of the Member States’ ex-ante evaluations, and
for carrying out the Union-level interim and ex-post evaluations.

(121) In order to ensure a comprehensive and meaningful evaluation of the CAP at Union level, the Commission should
rely on context and impact indicators. Those indicators should be primarily based on established data sources. The
Commission and the Member States should cooperate to ensure and further improve the robustness of the data
needed for the context and impact indicators.

(122) When assessing the proposed CAP Strategic Plans, the Commission should assess the consistency and contribution
of the proposed CAP Strategic Plans to the Union’s environmental and climate legislation and commitments and, in
particular, to the Union targets for 2030 set out in the Commission communication of 20 May 2020 entitled ‘A
Farm to Fork Strategy for a fair, healthy and environmentally-friendly food system’ (Farm to Fork Strategy’) and the
Commission communication of 20 May 2020 entitled ‘EU Biodiversity Strategy for 2030: Bringing nature back into
our lives’ (EU Biodiversity Strategy’).
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(123) Member States should be required to show, through their CAP Strategic Plans, a greater overall ambition in

comparison with the past in respect of the specific environmental and climate-related objectives of the CAP. Such
ambition should be considered to consist of a range of elements related to, inter alia, impact indicators, targets set
against result indicators, design of interventions, intended implementation of the system of conditionality, and
financial planning. Member States should be required to explain in their CAP Strategic Plans how they are
displaying the greater overall ambition required, with reference to the various relevant elements. That explanation
should include national contributions to achieving the Union’s targets for 2030 set out in the Farm to Fork Strategy
and the EU Biodiversity Strategy.

(124) The Commission should draw up a summary report on Member States” CAP Strategic Plans to assess the joint effort

and collective ambition of Member States to address the specific objectives of the CAP at the beginning of the
implementation period, taking into account the Union’s targets for 2030 set out in the Farm to Fork Strategy and
the EU Biodiversity Strategy.

(125) The Commission should submit a report to the European Parliament and the Council in order to assess the operation

of the new delivery model by the Member States and combined contribution of the interventions set out in
Member States’ CAP Strategic Plans’ to achieving the environmental and climate-related commitments of the Union,
in particular those emerging from the European Green Deal.

(126) Articles 107, 108 and 109 TFEU should apply to the support for the types of intervention under this Regulation.

Nevertheless, given the specific characteristics of the agricultural sector, those TFEU provisions should not apply to
types of intervention in the form of direct payments and types of intervention for rural development concerning
operations falling within the scope of Article 42 TFEU that are carried out under and in conformity with this
Regulation, or to payments made by Member States intended to provide additional national financing for types of
intervention for rural development for which Union support is granted and which fall within the scope of
Article 42 TFEU.

(127) In order to avoid a sudden and substantial decrease in support in certain sectors in Member States having granted

transitional national aid in the period 2015-2022, those Member States should be allowed to continue to grant
such aid under certain conditions and limitations. Taking into account the transitional nature of that aid, it is
appropriate to continue its phasing out by gradually reducing, on an annual basis, the sector-specific financial
envelopes for that aid.

(128) Personal data collected for the purposes of the application of any provision enshrined in this Regulation should be

processed in a way that is compatible with those purposes. They should also be made anonymous when processed
for monitoring or evaluation purposes, and be protected in accordance with Union law concerning the protection
of individuals with regard to the processing of personal data and on the free movement of such data, in particular
Regulation (EU) 2016/679 of the European Parliament and of the Council (¥) and Regulation (EU) 2018/1725 of
the European Parliament and of the Council (*%). Data subjects should be informed of such processing and of their
data protection rights.

(129) Notifications are needed from Member States for the purpose of applying this Regulation, and for the purpose of

monitoring, analysing and managing financial entitlements.

(130) In order to supplement or amend certain non-essential elements of this Regulation, the power to adopt acts in

*)

(*)

accordance with Article 290 TFEU should be delegated to the Commission. It is of particular importance that the
Commission carry out appropriate consultations during its preparatory work, including at expert level, and that
those consultations be conducted in accordance with the principles laid down in the Inter institutional Agreement

Regulation (EU) 2016/679 of the European Parliament and of the Council of 27 April 2016 on the protection of natural persons with
regard to the processing of personal data and on the free movement of such data, and repealing Directive 95/46/EC (General Data
Protection Regulation) (OJ L 119, 4.5.2016, p. 1).

Regulation (EU) 2018/1725 of the European Parliament and of the Council of 23 October 2018 on the protection of natural persons
with regard to the processing of personal data by the Union institutions, bodies, offices and agencies and on the free movement of
such data, and repealing Regulation (EC) No 45/2001 and Decision No 1247/2002/EC (OJ L 295, 21.11.2018, p. 39).
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on Better Law-Making. In particular, to ensure equal participation in the preparation of delegated acts, the
European Parliament and the Council receive all documents at the same time as Member States’ experts, and their
experts systematically have access to meetings of Commission expert groups dealing with the preparation of
delegated acts.

(131) In order to ensure legal certainty, protect the rights of farmers and guarantee a level playing field between
Member States as regards common requirements and indicators, the power to adopt certain acts should be
delegated to the Commission in respect of the adaptation of common indicators related to output, result, impact
and context to address technical problems with their implementation; and rules as regards the ratio for GAEC
standard 1.

(132) In order to ensure legal certainty, protect the rights of farmers and guarantee a smooth, coherent and efficient
functioning of types of intervention in the form of direct payments, the power to adopt certain acts should be
delegated to the Commission in respect of rules making the granting of payments conditional upon the use of
certified seeds of certain hemp varieties and the procedure for the determination of hemp varieties and the
verification of their tetrahydrocannabinol content; rules establishing a harmonised basis for the calculation of the
reduction of payments in the framework of capping and degressivity; measures to avoid beneficiaries of coupled
income support suffering from structural market imbalances in a sector, including the decision that such support
may continue to be paid until 2027 on the basis of the production units for which it was granted in a past reference
period; rules and conditions for the authorisation of land and varieties for the purposes of the crop-specific payment
for cotton and rules on the conditions for the granting of that payment and on the eligibility requirements and
agronomic practices relating thereto; rules in respect of criteria for the approval of interbranch organisations and
rules governing the consequences where the approved interbranch organisation does not satisfy such criteria and
obligations for producers.

(133) In order to ensure that types of intervention in certain sectors contribute to achieving the CAP objectives and
reinforce synergies with other CAP instruments and in order to ensure a level playing field in the internal market
and avoid unequal or unfair competition, the power to adopt certain acts should be delegated to the Commission in
respect of rules for the proper functioning of types of intervention in certain sectors, the type of expenditure to be
covered and in particular administrative and personnel costs, the basis for the calculation of Union financial
assistance, including the reference periods and the calculation of the value of marketed production and of the
degree of organisation of producers in certain regions, and the maximum level of Union financial assistance for
certain interventions aiming to prevent market crisis and to manage risks in certain sectors; rules for the fixing of a
ceiling for expenditure on the replanting of orchards, olive groves or vineyards; rules under which producers are to
withdraw the by-products of winemaking, and on exceptions to that obligation in order to avoid additional
administrative burden and rules for the voluntary certification of distillers, and rules for the different form of
support and the minimum durability of supported investments in certain sectors as well as on the combination of
funding for some interventions in the wine sector. In particular, in order to ensure the effective and efficient use of
Union funds for interventions in the apiculture sector, the power to adopt certain acts should be delegated to the
Commission in respect of additional requirements concerning the notification obligation and the establishment of a
minimum Union contribution to the expenditure to implement those types of intervention.

(134) In order to ensure legal certainty and to guarantee that interventions for rural development achieve their objectives,
the power to adopt certain acts should be delegated to the Commission in respect of support for management
commitments concerning genetic resources and animal welfare and for quality schemes.

(135) In order to take into account future changes in Member States’ financial allocations or to address problems
experienced by Member States in the implementation of their CAP Strategic Plans, the power to adopt certain acts
should be delegated to the Commission in respect of the Member States’ allocations for types of intervention in the
form of direct payments, modifying weightings applied to support on the basis of its contribution to the
achievement of climate change objectives, and rules on the content of the CAP Strategic Plan.
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(136) In order to facilitate the transition from the arrangements provided for in Regulations (EU) No 1305/2013 and (EU)

No 1307/2013 to those laid down in this Regulation, the power to adopt certain acts should be delegated to the
Commission in respect of measures to protect any acquired rights and legitimate expectations of beneficiaries.

(137) In order to ensure uniform conditions for the implementation of this Regulation and to avoid unfair competition or

discrimination between farmers, implementing powers should be conferred on the Commission as regards the fixing
of reference areas for the support for oilseeds, rules for the authorisation of land and varieties for the purposes of the
crop-specific payment for cotton and related notifications, the calculation of the reduction where the eligible area of
cotton exceeds the base area, the Union financial assistance for distillation of by-products of winemaking, rules on
the presentation of the elements to be included in the CAP Strategic Plan, uniform conditions for the application of
the information and publicity requirements relating to the possibilities offered by the CAP Strategic Plans, setting out
the organisational structure and operation of the European CAP network, rules relating to the performance,
monitoring and evaluation framework, rules for the presentation of the content of the annual performance report,
rules on the information to be sent by the Member States for the performance assessment by the Commission and
rules on the data needs and synergies between potential data sources, and rules for the operation of a system for a
secure exchange of data of common interest between the Commission and Member States. Those powers should be
exercised in accordance with Regulation (EU) No 182/2011 of the European Parliament and of the Council ().

(138) In the light of the fact that indicators are already laid down in Annex I for the purpose of monitoring, evaluation and

the annual performance reporting, the adoption of other indicators for the monitoring and evaluation of the CAP
should be submitted to additional scrutiny by Member States. Equally, the additional information that Members
States are required to provide to the Commission for the monitoring and evaluation of the CAP should be subject to
a positive opinion of the Common Agricultural Policy Committee. The Commission should therefore not be allowed
to lay down an obligation for Member States to provide additional indicators and information on CAP
implementation for the monitoring and evaluation of the CAP if the Common Agricultural Policy Committee does
not find a qualified majority for or against the Commission proposal and therefore cannot express any opinion.

(139) In order to ensure uniform conditions for the implementation of this Regulation, the implementing powers should

be conferred on the Commission to adopt implementing acts without applying Regulation (EU) No 182/2011
approving the CAP Strategic Plans and the amendments thereof.

(140) The Commission should adopt immediately applicable implementing acts where, in duly justified cases relating to

solving specific problems while ensuring the continuity of the direct payments system in the case of extraordinary
circumstances, imperative grounds of urgency so require. Moreover, in order to solve urgent problems occurring in
one or more Member States while ensuring the continuity of the direct payments system, the Commission should
adopt immediately applicable implementing acts where, in duly justified cases, extraordinary circumstances affect
the granting of support and jeopardise the effective implementation of the payments under the support schemes
listed in this Regulation.

(141) Regulation (EU) No 228/2013 of the European Parliament and of the Council (*) and Regulation (EU) No 229/2013

of the European Parliament and of the Council (**) should remain outside the scope of this Regulation, except where
some of their provisions are explicitly referred to.

Regulation (EU) No 182/2011 of the European Parliament and of the Council of 16 February 2011 laying down the rules and general
principles concerning mechanisms for control by the Member States of the Commission’s exercise of implementing powers (OJ L 55,
28.2.2011, p. 13).

Regulation (EU) No 228/2013 of the European Parliament and of the Council of 13 March 2013 laying down specific measures for
agriculture in the outermost regions of the Union and repealing Council Regulation (EC) No 247/2006 (O] L 78, 20.3.2013, p. 23).
Regulation (EU) No 229/2013 of the European Parliament and of the Council of 13 March 2013 laying down specific measures for
agriculture in favour of the smaller Aegean islands and repealing Council Regulation (EC) No 1405/2006 (OJ L 78, 20.3.2013, p. 41).
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(142) Since the objectives of this Regulation cannot be sufficiently achieved by the Member States but can rather, by reason
of the disparities between the various rural areas and the limited financial resources of the Member States, be better
achieved at Union level through the multiannual guarantee of Union financing and by concentrating on clearly
identified priorities, the Union may adopt measures, in accordance with the principle of subsidiarity as set out in
Article 5 of the Treaty on European Union. In accordance with the principle of proportionality as set out in that
Article, this Regulation does not go beyond what is necessary in order to achieve those objectives.

(143) Regulations (EU) No 1305/2013 and (EU) No 1307/2013 should therefore be repealed.

(144) In order to ensure the smooth implementation of the measures envisaged and as a matter of urgency, this Regulation
should enter into force on the day following that of its publication in the Official Journal of the European Union,

HAVE ADOPTED THIS REGULATION:

TITLEI

SUBJECT MATTER AND SCOPE, APPLICABLE PROVISIONS AND DEFINITIONS

Article 1

Subject matter and scope

1. This Regulation lays down rules on:

(a) general and specific objectives to be pursued through Union support financed by the European Agricultural Guarantee
Fund (EAGF) and by the European Agricultural Fund for Rural Development (EAFRD) under the common agricultural
policy (CAP) as well as the related indicators;

(b) types of intervention and common requirements for Member States to pursue those objectives as well as the related
financial arrangements;

(c) CAP Strategic Plans, which are to be drawn up by Member States and which set targets, specify conditions for
interventions and allocate financial resources, according to the specific objectives and identified needs;

(d) coordination and governance as well as monitoring, reporting and evaluation.

2. This Regulation applies to Union support financed by the EAGF and the EAFRD for interventions specified in a CAP
Strategic Plan drawn up by a Member State and approved by the Commission, covering the period from 1 January 2023
to 31 December 2027 (‘the CAP Strategic Plan period)).

Article 2

Applicable provisions

1. Regulation (EU) 2021/2116 and the provisions adopted pursuant to that Regulation apply to support provided under
this Regulation.

2. Article 19, Chapter I of Title III with the exception of Article 28, first subparagraph, point (c), and Articles 46 and 48
of Regulation (EU) 2021/1060 apply to support financed by the EAFRD under this Regulation.
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Article 3

Definitions

For the purposes of this Regulation, the following definitions apply:

(1) ‘farmer’ means a natural or legal person, or a group of natural or legal persons, regardless of the legal status granted to
such group and its members by national law, whose holding is situated within the territorial scope of the Treaties, as
defined in Article 52 of the Treaty on European Union in conjunction with Articles 349 and 355 of the Treaty on the
Functioning of the European Union (TFEU), and who exercises an agricultural activity as determined by
Member States in accordance with Article 4(2) of this Regulation;

(2) ‘holding’ means all the units used for agricultural activities and managed by a farmer situated within the territory of
the same Member State;

(3) ‘intervention’ means a support instrument with a set of eligibility conditions specified by a Member State in its CAP
Strategic Plan based on a type of intervention provided for in this Regulation;

(4) ‘operation’ means:
(a) a project, contract, action or group of projects or actions selected under the CAP Strategic Plan concerned;

(b) in the context of financial instruments, the total eligible public expenditure granted to a financial instrument and
the subsequent financial support provided to final recipients by that financial instrument;

(5) ‘public expenditure’ means any contribution to the financing of operations the source of which is the budget of
national, regional or local public authorities, the budget of the Union made available to the EAGF and the EAFRD,
the budget of public law bodies or the budget of associations of public authorities or of public law bodies;

(6) ‘milestones’ means intermediate pre-established values, set by Member States in the framework of their intervention
strategies referred to in Article 107(1), point (b), for a specific financial year to be achieved at a given point in time
during the CAP Strategic Plan period to ensure timely progress in relation to the result indicators;

(7) ‘targets’ means pre-established values, set by Member States in the framework of their intervention strategies referred
to in Article 107(1), point (b), to be achieved at the end of the CAP Strategic Plan period in relation to the result
indicators;

(8) ‘outermost regions’ means the outermost regions referred to in Article 349 TFEU;

(9) ‘AKIS’ means the combined organisation and knowledge flows between persons, organisations and institutions who
use and produce knowledge for agriculture and interrelated fields (Agricultural Knowledge and Innovation System);

(10) ‘smaller Aegean islands’ means smaller Aegean islands as defined in Article 1(2) of Regulation (EU) No 229/2013;

(11) ‘mutual fund’ means a scheme accredited by a Member State in accordance with its national law for affiliated farmers
to insure themselves, whereby compensation payments are made to affiliated farmers who experience economic
losses;

(12) ‘less developed regions’ means less developed regions within the meaning of Article 108(2), first subparagraph, point
(a), of Regulation (EU) 2021/1060;

(13) ‘beneficiary’ in relation to the types of intervention for rural development referred to in Article 69 means:

(a) a public or private law body, an entity with or without legal personality, a natural person or a group of natural or
legal persons responsible for initiating or both initiating and implementing operations;

(b) in the context of State aid schemes, the undertaking which receives the aid;
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(c) in the context of financial instruments, the body that implements the holding fund or, where there is no holding
fund structure, the body that implements the specific fund or, where the managing authority referred to in
Article 123 (‘the managing authority’) manages the financial instrument, the managing authority;

(14) ‘support rate’ means the rate of public expenditure to an operation; in the context of financial instruments it refers to
the gross grant equivalent of the support as defined in Article 2, point (20), of Commission Regulation (EU)
No 702/2014 (*%;

(15) ‘LEADER’ means community-led local development referred to in Article 31 of Regulation (EU) 2021/1060;

(16) ‘intermediate body’ means any public or private law body, including regional or local bodies, regional development
bodies or non-governmental organisations, which acts under the responsibility of a national or regional managing
authority, or which carries out duties on behalf of such an authority;

(17) ‘financial year’ means agricultural financial year in accordance with Article 35 of Regulation (EU) 2021/2116.

Article 4

Definitions and conditions to be provided in the CAP Strategic Plans

1. Member States shall provide in their CAP Strategic Plans the definitions of ‘agricultural activity’, ‘agricultural area’,
‘eligible hectare’, ‘active farmer’, ‘young farmer’ and ‘new farmer’, as well as the relevant conditions in accordance with this
Article.

2. ‘Agricultural activity’ shall be determined in such a way that it allows to contribute to the provision of private and
public goods through one or both of the following:

(a) the production of agricultural products, which includes actions such as raising animals or cultivation including by way
of paludiculture, where agricultural products means products listed in Annex I to the TFEU with the exception of
fishery products, as well as cotton and short rotation coppice;

the maintenance of the agricultural area in a state which makes it suitable for grazing or cultivation, without
g g g
preparatory action going beyond the use of usual agricultural methods and machinery.

3. ‘Agricultural area’ shall be determined in such a way as to comprise arable land, permanent crops and permanent
grassland, including when they form agroforestry systems on that area. The terms ‘arable land’, ‘permanent crops’ and
‘permanent grassland’ shall be further specified by Member States within the following framework:

(a) ‘arable land’ shall be land cultivated for crop production or areas available for crop production but lying fallow; in
addition, it shall, for the duration of the commitment, be land cultivated for crop production or areas available for
crop production but lying fallow that have been set aside in accordance with Article 31 or Article 70 or GAEC
standard 8 listed in Annex III to this Regulation, or with Articles 22, 23 or 24 of Council Regulation (EC)
No 1257/1999 (¥), or with Article 39 of Council Regulation (EC) No 1698/2005 (*), or with Article 28 of Regulation
(EU) No 1305/2013 of the European Parliament and of the Council (*);

(b) ‘permanent crops’ shall be non-rotational crops other than permanent grassland and permanent pasture that occupy
the land for five years or more and that yield repeated harvests, including nurseries and short rotation coppice;

(*) Commission Regulation (EU) No 702/2014 of 25 June 2014 declaring certain categories of aid in the agricultural and forestry sectors
and in rural areas compatible with the internal market in application of Articles 107 and 108 of the Treaty on the Functioning of the
European Union (O] L 193, 1.7.2014, p. 1).

(**) Council Regulation (EC) No 12571999 of 17 May 1999 on support for rural development from the European Agricultural Guidance
and Guarantee Fund (EAGGF) and amending and repealing certain Regulations (O] L 160, 26.6.1999, p. 80).

(*) Council Regulation (EC) No 1698/2005 of 20 September 2005 on support for rural development by the European Agricultural Fund
for Rural Development (EAFRD) (O] L 277, 21.10.2005, p. 1).

(") Regulation (EU) No 1305/2013 of the European Parliament and of the Council of 17 December 2013 on support for rural
development by the European Agricultural Fund for Rural Development (EAFRD) and repealing Council Regulation (EC)
No 1698/2005 (OJ L 347, 20.12.2013, p. 487).
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(c) ‘permanent grassland and permanent pasture’ (together referred to as ‘permanent grassland’) shall be land that is used to
grow grasses or other herbaceous forage naturally (self-seeded) or through cultivation (sown) and that has not been
included in the crop rotation of the holding for five years or more and, where Member States so decide, that has not
been ploughed up, or tilled, or reseeded with different types of grass or other herbaceous forage, for five years or
more. It may include other species, such as shrubs or trees, which can be grazed and, where Member States so decide,
other species such as shrubs or trees which produce animal feed, provided that the grasses and other herbaceous
forage remain predominant.

Member States may also decide to consider the following types of land to be permanent grassland:

(i) land which is covered by any of the species referred to in this point and which forms part of established local
practices, where grasses and other herbaceous forage are traditionally not predominant or absent in grazing areas;

(i) land covered by any of the species referred to in this point, where grasses and other herbaceous forage are not
predominant or are absent in grazing areas.

4. For the purpose of types of intervention in the form of direct payments, ‘eligible hectare’ shall be determined in such a
way that it covers areas which are at the farmer’s disposal and which consist of:

(a) any agricultural area of the holding that, during the year for which support is requested, is used for an agricultural
activity or, where the area is also used for non-agricultural activities, is predominantly used for agricultural activities;
where duly justified for environmental, biodiversity and climate-related reasons, Member States may decide that
eligible hectares also include certain areas used for agricultural activities only every second year;

(b) any area of the holding which is:
(i) covered by landscape features subject to the retention obligation under GAEC standard 8 listed in Annex III;

(ii) used to attain the minimum share of arable land devoted to non-productive areas and features, including land lying
fallow, under GAEC standard 8 listed in Annex II; or

(iii) for the duration of the relevant commitment by the farmer, established or maintained as a result of an eco-scheme
referred to in Article 31.

If Member States so decide, ‘cligible hectare’ may contain other landscape features, provided they are not predominant
and do not significantly hamper the performance of the agricultural activity due to the area they occupy on the
agricultural parcel. In implementing that principle, Member States may set a maximum share of the agricultural parcel
covered by those other landscape features.

As regards permanent grassland with scattered ineligible features, Member States may decide to apply fixed reduction
coefficients to determine the area considered eligible;

(c) any area of the holding that gave a right to payments under Title IIl, Chapter II, Section 2, Subsection 2, of this
Regulation or under the basic payment scheme or the single area payment scheme laid down in Title Il of Regulation
(EU) No 1307/2013, and which is not an ‘eligible hectare’ as determined by Member States on the basis of points (a)
and (b) of this paragraph:

(i) asaresult of the application of Directive 92/43/EEC, 2009/147EC or 2000/60/EC to that area;

(ii) as a result of area-based interventions set out under this Regulation covered by the integrated system referred to in
Article 65(1) of Regulation (EU) 2021/2116 allowing for the production of products not listed in Annex I TFEU by
way of paludiculture, or under national schemes for biodiversity or greenhouse gas reductions the conditions of
which comply with those area-based interventions, provided that those interventions and national schemes
contribute to achieving one or more specific objectives set out in Article 6(1), points (d), (¢) and (f), of this
Regulation;
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(iti) for the duration of an afforestation commitment by the farmer, pursuant to Article 31 of Regulation (EC)
No 1257/1999 or to Article 43 of Regulation (EC) No 1698/2005 or to Article 22 of Regulation (EU)
No 1305/2013 or to Article 70 or Article 73 of this Regulation, or under a national scheme the conditions of
which comply with Article 43(1), (2) and (3) of Regulation (EC) No 1698/2005 or Article 22 of Regulation (EU)
No 1305/2013 or Article 70 or Article 73 of this Regulation;

(iv) for the duration of a commitment by the farmer resulting in the setting aside of the area, pursuant to Articles 22,
23 and 24 of Regulation (EC) No 1257/1999, to Article 39 of Regulation (EC) No 1698/2005, to Article 28 of
Regulation (EU) No 1305/2013 or to Article 70 of this Regulation.

Areas used for the production of hemp shall be eligible hectares only if the varieties used have a tetrahydrocannabinol
content not exceeding 0,3 %.

5. ‘Active farmer’ shall be determined in such a way as to ensure that support is granted only to natural or legal persons,
or to groups of natural or legal persons, engaged in at least a minimum level of agricultural activity, while not necessarily
precluding the granting of support to pluri-active or part-time farmers.

When determining who is an ‘active farmer’, Member States shall apply objective and non-discriminatory criteria, such as
income tests, labour inputs on the farm, company object and inclusion of their agricultural activities in national or
regional registers. Such criteria may be introduced in one or more forms chosen by Member States, including through a
negative list disqualifying a farmer from being considered to be an active farmer. If a Member State considers to be ‘active
farmers’ those farmers who did not receive direct payments exceeding a certain amount for the previous year, such an
amount shall not be higher than EUR 5 000.

6.  ‘Young farmer’ shall be determined in such a way as to include:
(a) an upper age limit set between 35 years and 40 years;
(b) the conditions for being ‘head of the holding’;

(c) the appropriate training or skills required, as determined by Member States.

7. ‘New farmer’ shall be determined in such a way as to refer to a farmer other than a young farmer and who is ‘head of
the holding’ for the first time. Member States shall include further objective and non-discriminatory requirements
concerning appropriate training and skills.

8. The Commission is empowered to adopt delegated acts in accordance with Article 152 supplementing this
Regulation with rules making the granting of payments conditional upon the use of certified seeds of certain hemp
varieties and the procedure for the determination of hemp varieties, as well as the verification of their tetrahydrocannabinol
content referred to in paragraph 4, second subparagraph, of this Article, to preserve public health.

TITLE II

OBJECTIVES AND INDICATORS

Article 5

General objectives

In accordance with the objectives of the CAP set out in Article 39 TFEU, with the objective to maintain the functioning of
the internal market and a level playing field between farmers in the Union and with the principle of subsidiarity, support
from the EAGF and the EAFRD shall aim to further improve the sustainable development of farming, food and rural areas
and shall contribute to achieving the following general objectives in the economic, environmental and social spheres,
which will contribute to the implementation of the 2030 Agenda for Sustainable Development:

(a) to foster a smart, competitive, resilient and diversified agricultural sector ensuring long-term food security;
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(b) to support and strengthen environmental protection, including biodiversity, and climate action and to contribute to
achieving the environmental and climate-related objectives of the Union, including its commitments under the Paris
Agreement;

(c) to strengthen the socio-economic fabric of rural areas.

Article 6

Specific objectives

1. The achievement of the general objectives shall be pursued through the following specific objectives:

(a) to support viable farm income and resilience of the agricultural sector across the Union in order to enhance long-term
food security and agricultural diversity as well as to ensure the economic sustainability of agricultural production in the
Union;

(b) to enhance market orientation and increase farm competitiveness both in the short and long term, including greater
focus on research, technology and digitalisation;

(c) to improve the farmers’ position in the value chain;

(d) to contribute to climate change mitigation and adaptation, including by reducing greenhouse gas emissions and
enhancing carbon sequestration, as well as to promote sustainable energy;

(e) to foster sustainable development and efficient management of natural resources such as water, soil and air, including
by reducing chemical dependency;

(f) to contribute to halting and reversing biodiversity loss, enhance ecosystem services and preserve habitats and
landscapes;

(g) to attract and sustain young farmers and new farmers and facilitate sustainable business development in rural areas;

(h) to promote employment, growth, gender equality, including the participation of women in farming, social inclusion
and local development in rural areas, including the circular bio-economy and sustainable forestry;

(i) to improve the response of Union agriculture to societal demands on food and health, including high-quality, safe and
nutritious food produced in a sustainable way, to reduce food waste, as well as to improve animal welfare and to
combat antimicrobial resistance.

2. The objectives set out in paragraph 1 shall be complemented and interconnected with the cross-cutting objective of
modernising agriculture and rural areas by fostering and sharing of knowledge, innovation and digitalisation in agriculture
and rural areas and by encouraging their uptake by farmers, through improved access to research, innovation, knowledge
exchange and training.

3. When pursuing the specific objectives set out in paragraphs 1 and 2, Member States, with the support of the
Commission, shall take appropriate measures to reduce the administrative burden and ensure simplification in the
implementation of the CAP.

Article 7

Indicators

1. Achievement of the objectives referred to in Articles 5 and Article 6(1) and (2) shall be assessed on the basis of
common indicators related to output, result, impact and context as set out in Annex [. Those common indicators shall
include:

(a) output indicators relating to the realised output of the interventions supported;
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(b) result indicators relating to the specific objectives concerned referred to in Article 6(1) and (2), and which are used for
the establishment of quantified milestones and targets in relation to those specific objectives in the CAP Strategic Plans
and for assessing progress towards those targets; result indicators relating to environmental and climate-related
objectives may cover interventions which contribute to the fulfilment of the commitments emanating from the Union
legislative acts listed in Annex XIII;

(c) impact indicators related to the objectives set out in Article 5 and Article 6(1) and (2) and used in the context of the
CAP Strategic Plans and of the CAP;

(d) context indicators referred to in Article 115(2) and listed in Annex L

2. The Commission is empowered to adopt delegated acts in accordance with Article 152 amending Annex I to adapt
the common output, result, impact and context indicators. Those delegated acts shall be strictly limited to addressing
technical problems experienced by Member States regarding the application of those indicators.

TITLE III

COMMON REQUIREMENTS AND TYPES OF INTERVENTION

CHAPTER I

COMMON REQUIREMENTS

Section 1

General principles

Article 8

Strategic approach

Member States shall pursue the objectives set out in Title Il by specifying interventions on the basis of the types of
intervention set out in Chapters II, IIl and IV of this Title in accordance with their assessment of needs and with the
common requirements set out in this Chapter.

Article 9

General principles

Member States shall design the interventions of their CAP Strategic Plans and GAEC standards referred to in Article 13 in
accordance with the Charter of Fundamental Rights of the European Union and the general principles of Union law.

Member States shall ensure that interventions and GAEC standards referred to in Article 13 are set out on the basis of
objective and non-discriminatory criteria, are compatible with the proper functioning of the internal market and do not
distort competition.

Member States shall establish the legal framework governing the granting of Union support to farmers and other
beneficiaries in accordance with the CAP Strategic Plans as approved by the Commission in accordance with Articles 118
and 119 of this Regulation and with the principles and requirements set out in this Regulation and in Regulation
(EU) 2021/2116. They shall implement those CAP Strategic Plans as approved by the Commission.
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Article 10

WTO domestic support

Member States shall design the interventions on the basis of the types of intervention which are listed in Annex II to this
Regulation, including the definitions and conditions set out in Article 4, in such a way that they qualify under the criteria
of Annex 2 to the WTO Agreement on Agriculture.

In particular, the basic income support for sustainability, the complementary redistributive income support for
sustainability, the complementary income support for young farmers and the schemes for the climate, the environment
and animal welfare shall qualify under the criteria of the paragraphs of Annex 2 to the WTO Agreement on Agriculture
indicated in Annex II to this Regulation for those interventions. For other interventions, the paragraphs of Annex 2 to the
WTO Agreement on Agriculture indicated in Annex II to this Regulation are indicative and those interventions may
instead comply with a different paragraph of Annex 2 to the WTO Agreement on Agriculture if that is specified and
explained in the CAP Strategic Plan.

Article 11

Implementation of the Memorandum of Understanding on oilseeds

1. Where Member States provide for area-based interventions, other than those which comply with the provisions of
Annex 2 to the WTO Agreement on Agriculture, including coupled income support under Title III, Chapter II, Section 3,
Subsection 1, of this Regulation, and where those interventions concern some or all of the oilseeds referred to in the
Annex to the Memorandum of Understanding between the European Economic Community and the United States of
America on oil seeds under GATT, the total of the support area based upon the planned outputs included in the CAP
Strategic Plans of the Member States concerned shall not exceed the maximum support area for the whole Union for the
purpose of ensuring compliance with its international commitments.

2. By 8 June 2022, the Commission shall adopt implementing acts fixing an indicative reference support area for each
Member State, calculated on the basis of each Member State’s share of the average cultivation area in the Union during the
years 2016 to 2020. Those implementing acts shall be adopted in accordance with the examination procedure referred to in
Article 153(2).

3. Each Member State that intends to grant the support referred to in paragraph 1 of this Article shall indicate the
corresponding planned outputs in terms of hectares in its CAP Strategic Plan proposal referred to in Article 118(1).

If, following the notification of all planned outputs by Member States, the maximum support area for the whole Union
referred to in paragraph 1 of this Article is exceeded, the Commission shall calculate for each Member State that notified
an excess compared to its reference area a reduction coefficient that is proportionate to the excess of its planned outputs
so that the maximum support area for the whole Union is maintained. Each Member State concerned shall be informed
about that reduction coefficient in the Commission’s observations to the CAP Strategic Plan in accordance with
Article 118(3). The reduction coefficient for each Member State shall be set in the implementing decision referred to in
Article 118(6) by means of which the Commission approves the CAP Strategic Plan.

Member States shall not amend their support area on their own initiative after the date referred to in Article 118(1).

4. If a Member State intends to increase its planned outputs referred to in paragraph 1 of this Article set out in its CAP
Strategic Plan approved by the Commission, it shall notify the Commission of the revised planned outputs by means of a
request for amendment of its CAP Strategic Plan in accordance with Article 119 before 1 January of the year preceding the
claim year concerned.

5. Where appropriate, in order to avoid the maximum support area for the whole Union referred to in paragraph 1
being exceeded, the Commission shall set reduction coefficients, or revise the existing reduction coefficients where such
coefficients were set in accordance with paragraph 3, second subparagraph, for all Member States that exceeded their
reference support area in their CAP Strategic Plans.
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The Commission shall inform the Member States concerned about the reduction coefficients by 31 January of the year
preceding the claim year concerned.

Each Member State concerned shall submit a corresponding request for amendment of its CAP Strategic Plan with the
reduction coefficient referred to in the second subparagraph by 31 March of the year preceding the claim year concerned.
The reduction coefficient for that Member State shall be set in the implementing decision referred to in Article 119(10) by
means of which the Commission approves the amendment of the CAP Strategic Plan.

6.  With regard to the oilseeds concerned by the Memorandum of Understanding referred to in paragraph 1 of this
Article, Member States shall inform the Commission of the total number of hectares for which support has been actually
paid in the annual performance reports referred to in Article 134.

7. Member States shall exclude the cultivation of confectionery sunflower seed from any area-based intervention
referred to in paragraph 1.

Section 2

Conditionality

Article 12

Principle and scope

1. Member States shall include in their CAP Strategic Plans a system of conditionality under which farmers and other
beneficiaries receiving direct payments under Chapter II or annual payments under Articles 70, 71 and 72 are subject to an
administrative penalty if they do not comply with the statutory management requirements under Union law and the GAEC
standards established in the CAP Strategic Plans, as listed in Annex III, relating to the following specific areas:

(a) the climate and the environment, including water, soil and biodiversity of ecosystems;
(b) public health and plant health;

(c) animal welfare.

2. The CAP Strategic Plans shall include rules on an effective and proportionate system of administrative penalties.
Those rules shall comply in particular with the requirements set out in Title IV, Chapter IV, of Regulation (EU) 2021/2116.

3. The legal acts referred to in Annex III concerning the statutory management requirements shall apply in the version
that is applicable and, in the case of Directives, as implemented by the Member States.

4. For the purpose of this Section, ‘statutory management requirement’ means each individual statutory management
requirement under Union law listed in Annex III within a given legal act, differing in substance from any other requirement
in the same act.

Article 13

Obligations of Member States relating to good agricultural and environmental condition

1. Member States shall ensure that all agricultural areas, including land which is no longer used for production purposes,
are maintained in good agricultural and environmental condition. Member States shall set, at national or regional level,
minimum standards for farmers and other beneficiaries for each GAEC standard listed in Annex III in line with the main
objective of those standards as referred to in that Annex. In setting their standards, Member States shall take into account,
where relevant, the specific characteristics of the areas concerned including soil and climatic condition, existing farming
systems, farming practices, farm size and farm structures, land use, and the specificities of outermost regions.
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2. In respect of the main objectives laid down in Annex III, Member States may set standards additional to those laid
down in that Annex concerning those main objectives. Such additional standards shall be non-discriminatory and
proportionate and shall correspond to the needs identified.

Member States shall not set minimum standards for main objectives other than the main objectives laid down in Annex IIL

3. The Commission is empowered to adopt delegated acts in accordance with Article 152 supplementing this
Regulation with rules to ensure a level playing field as regards the ratio for GAEC standard 1.

Section 3

Social conditionality

Article 14

Principle and scope

1. Member States shall indicate in their CAP Strategic Plans that, at the latest as from 1 January 2025, farmers and other
beneficiaries receiving direct payments under Chapter II or annual payments under Articles 70, 71 and 72 are to be subject
to an administrative penalty if they do not comply with the requirements related to applicable working and employment
conditions or employer obligations arising from the legal acts referred to in Annex IV.

2. When including a system of administrative penalties in their CAP Strategic Plans as referred in paragraph 1,
Member States shall, in accordance with their institutional provisions, consult relevant national social partners
representing management and labour in the agriculture sector and shall fully respect their autonomy, as well as their right
to negotiate and conclude collective agreements. That system of administrative penalties shall not affect the rights and
obligations of the social partners where they are, in accordance with national legal and collective bargaining frameworks,
responsible for the implementation or enforcement of the legal acts referred to in Annex IV.

3. The CAP Strategic Plan shall include rules on an effective and proportionate system of administrative penalties. Those
rules shall comply with the relevant requirements set out in Title IV, Chapter V, of Regulation (EU) 2021/2116.

4. The legal acts referred to in Annex IV containing the provisions to be covered by the system of administrative
penalties referred to in paragraph 1 shall apply in the version that is applicable, and as implemented by the Member States.

Section 4

Farm advisory services

Article 15

Farm advisory services

1. Member States shall include in their CAP Strategic Plans a system providing services for advising farmers and other
beneficiaries of CAP support on land management and farm management (farm advisory services). Member States may
build upon existing systems.

2. The farm advisory services shall cover economic, environmental and social dimensions, taking into account existing
farming practices, and deliver up-to-date technological and scientific information developed by means of research and
innovation projects, including as regards the provision of public goods.
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Through the farm advisory services, appropriate assistance shall be offered along the cycle of the farm development,
including for the setting-up for the first time, conversion of production patterns towards consumer demand, innovative
practices, agricultural techniques for resilience to climate change, including agroforestry and agroecology, improved
animal welfare, and where necessary safety standards and social support.

Farm advisory services shall be integrated within the interrelated services of farm advisors, researchers, farmer organisations
and other relevant stakeholders that form the AKIS.

3. Member States shall ensure that the advice given is impartial and that advisors are suitably qualified, appropriately
trained and have no conflict of interest.

4. The farm advisory services shall be adapted to the various types of production and farms and shall cover at least the
following:

(a) all requirements, conditions and management commitments applying to farmers and other beneficiaries set in the CAP
Strategic Plan, including requirements and standards under conditionality and conditions for interventions, as well as
information on financial instruments and business plans established under the CAP Strategic Plan;

(b) the requirements laid down by Member States for implementing Directive 92/43/EEC, Directive 2000/60/EC,
Article 55 of Regulation (EC) No 1107/2009 of the European Parliament and of the Council (*), Directive 2008/50/
EC of the European Parliament and of the Council (*), Directive 2009/128/EC, Directive 2009/147/EC, Regulation
(EU) 2016/429 of the European Parliament and of the Council (**), Regulation (EU) 2016/2031 of the
European Parliament and of the Council (*!) and Directive (EU) 2016/2284 of the European Parliament and of the
Council (¥);

(c) farm practices preventing the development of antimicrobial resistance as set out in Commission communication
of 29 June 2017 entitled ‘A European One Health Action Plan against Antimicrobial Resistance (AMR)’;

(d) risk prevention and management;

(e) innovation support, in particular for preparing and for implementing the projects of the EIP operational groups
referred to in Article 127(3);

(f) digital technologies in agriculture and rural areas as referred to in Article 114, point (b);

(¢) sustainable management of nutrients, including at the latest as from 2024 the use of a Farm Sustainability Tool for
Nutrients, which is any digital application that provides at least:

(i) abalance of the main nutrients at field scale;

(ii) the legal requirements on nutrients;

(i) soil data, based on available information and analyses;

(iv) data from the integrated administration and control system (IACS) relevant for nutrient management;

(h) conditions of employment, employer obligations, occupational health and safety and social support in farming
communities.

(**) Regulation (EC) No 1107/2009 of the European Parliament and of the Council of 21 October 2009 concerning the placing of plant
protection products on the market and repealing Council Directives 79/117/EEC and 91/414/EEC (O] L 309, 24.11.2009, p. 1).

(**) Directive 2008/50/EC of the European Parliament and of the Council of 21 May 2008 on ambient air quality and cleaner air for
Europe (OJ L 152, 11.6.2008, p. 1).

(*) Regulation (EU) 2016/429 of the European Parliament and of the Council of 9 March 2016 on transmissible animal diseases and
amending and repealing certain acts in the area of animal health (‘Animal Health Law’) (O] L 84, 31.3.2016, p. 1).

(*) Regulation (EU) 2016/2031 of the European Parliament of the Council of 26 October 2016 on protective measures against pests of
plants, amending Regulations (EU) No 228/2013, (EU) No 652/2014 and (EU) No 11432014 of the European Parliament and of the
Council and repealing Council Directives 69/464/EEC, 74/647[EEC, 93/85/EEC, 98/57/EC, 2000/29/EC, 2006/91/EC
and 2007/33/EC (OJ L 317, 23.11.2016, p. 4).

(*) Directive (EU) 2016/2284 of the European Parliament and of the Council of 14 December 2016 on the reduction of national
emissions of certain atmospheric pollutants, amending Directive 2003/35/EC and repealing Directive 2001/81/EC (O] L 344,
17.12.2016, p. 1).
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CHAPTER II

TYPES OF INTERVENTION IN THE FORM OF DIRECT PAYMENTS

Section 1

Types of intervention, reduction and minimum requirements

Article 16

Types of intervention in the form of direct payments

1. The types of intervention under this Chapter may take the form of decoupled and coupled direct payments.

el

Decoupled direct payments shall be the following:

—
©
KB

the basic income support for sustainability;

Cx

the complementary redistributive income support for sustainability;

the complementary income support for young farmers;

-
G

the schemes for the climate, the environment and animal welfare.

3. Coupled direct payments shall be the following:
(a) the coupled income support;

(b) the crop-specific payment for cotton.

Article 17
Capping and degressivity of payments

1. Member States may cap the amount of the basic income support for sustainability to be granted to a farmer for a
given calendar year. Member States that choose to introduce capping shall reduce by 100 % the amount exceeding
EUR 100 000.

2. Member States may reduce the amount of the basic income support for sustainability to be granted to a farmer for a
given calendar year exceeding EUR 60 000 by up to 85 %.

Member States may set additional tranches above EUR 60 000, and specify the percentages of reduction for those additional
tranches. They shall ensure that the reduction for each tranche is equal to or higher than for the previous tranche.

3. Before applying paragraph 1 or 2, Member States may subtract from the amount of the basic income support for
sustainability to be granted to a farmer in a given calendar year:

(a) all the salaries linked to an agricultural activity declared by the farmer, including taxes and social contributions related
to employment;

(b) the equivalent cost of regular and unpaid labour linked to an agricultural activity practiced by persons working on the
farm concerned who do not receive a salary, or who receive less remuneration than the amount normally paid for the
services rendered, but are rewarded through the economic result of the farm business;

(c) the labour cost element of the contracting costs linked to an agricultural activity declared by the farmer.

To calculate the amounts referred to in the first subparagraph, point (a), Member States shall use salary costs actually
incurred by the farmer. In duly justified cases, farmers may request to use standards costs to be determined by the
Member State concerned according to a method to be further specified in its CAP Strategic Plan based on the average
standard salaries linked to an agricultural activity at national or regional level multiplied by the number of annual work
units declared by the farmer concerned.
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To calculate the amounts referred to in the first subparagraph, point (b), Member States shall use standard costs to be
determined by the Member State concerned according to a method to be further specified in its CAP Strategic Plan based
on the average standard salaries linked to an agricultural activity at national or regional level multiplied by the number of
annual work units declared by the farmer concerned.

4. Inthe case of a legal person, or a group of natural or legal persons, Member States may apply the reduction referred to
in paragraphs 1 and 2 at the level of the members of those legal persons or groups where national law provides for the
individual members to assume rights and obligations comparable to those of individual farmers who have the status of a
head of holding, in particular as regards their economic, social and tax status, provided that they have contributed to
strengthening the agricultural structures of the legal persons or groups concerned.

5. The estimated product of the reduction of payments shall primarily be used to contribute to the financing of the
complementary redistributive income support for sustainability, if it is established in the relevant CAP Strategic Plan, and
thereafter of other interventions belonging to decoupled direct payments.

Member States may also use all or part of the product to finance types of intervention under the EAFRD as specified in
Chapter IV by means of a transfer. Such transfer to the EAFRD shall be part of the CAP Strategic Plan financial tables and
may be reviewed in 2025 in accordance with Article 103. It shall not be subject to the maximum limits for the transfers of
funds from the EAGF to the EAFRD established under that Article.

6. The Commission is empowered to adopt delegated acts in accordance with Article 152 supplementing this
Regulation with rules establishing a harmonised basis for the calculation of the reduction of payments laid down in
paragraphs 1 and 2 of this Article to provide detailed rules for the distribution of funds to farmers.

Article 18

Minimum requirements

1. Member States shall set a minimum area and not grant direct payments to active farmers whose eligible area of the
holding for which direct payments are claimed is lower than that minimum area.

Alternatively, Member States may set a minimum amount of direct payments that may be paid to a farmer.

2. Where a Member State has decided to set a minimum area in accordance with paragraph 1, first subparagraph, it shall
nevertheless set a minimum amount in accordance with paragraph 1, second subparagraph, for those farmers receiving an
animal-related support to be paid per animal in the form of direct payments who hold fewer hectares than that minimum
area.

When setting the minimum area or minimum amount, Member States shall aim to ensure that direct payments are granted
only to active farmers if:

(a) the management of the corresponding payments does not cause excessive administrative burden; and

(b) the corresponding amounts make an effective contribution to achieving the specific objectives set out in Article 6(1) to
which direct payments contribute.

3. Greece may decide not to apply this Article to the smaller Aegean islands.

Article 19

Contribution to risk management tools

By way of derogation from Article 44(1) of Regulation (EU) 2021/2116, a Member State may decide to assign up to 3 % of
the direct payments to be paid to a farmer for the farmer’s contribution to a risk management tool.

Member States that decide to make use of this provision shall apply it to all farmers receiving direct payments in a given
year.
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Section 2

Decoupled direct payments

Subsection 1

General provisions

Article 20

General requirements for receiving decoupled direct payments

Member States shall grant decoupled direct payments to active farmers under the conditions set out in this Section and as
further specified in their CAP Strategic Plans.

Subsection 2

Basic income support for sustainability

Article 21

General rules

1. Member States shall provide for a basic income support for sustainability (basic income support’) under the
conditions set out in this Subsection and as further specified in their CAP Strategic Plans.

2. Member States shall provide for a basic income support in the form of an annual decoupled payment per eligible
hectare.

3. Without prejudice to Articles 23 to 27, the basic income support shall be granted for each eligible hectare declared by
an active farmer.

Atrticle 22

Amount of support per hectare

1. Unless Member States decide to grant the basic income support on the basis of payment entitlements as referred to in
Article 23, the support shall be paid as a uniform amount per hectare.

2. Member States may decide to differentiate the amount of the basic income support per hectare amongst different
groups of territories faced with similar socio-economic or agronomic conditions, including traditional forms of agriculture
as determined by Member States, such as traditional extensive alpine pasture. In accordance with Article 109(2), point (d),
the amount of basic income support per hectare may be reduced, taking into account support under other interventions in
the CAP Strategic Plan concerned.

Article 23
Payment entitlements

1. Member States having applied the basic payment scheme as laid down in Title IIT, Chapter I, Section 1, of Regulation
(EU) No 1307/2013 may decide to grant the basic income support on the basis of payment entitlements in accordance with
Articles 24 to 27 of this Regulation.
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2. Where Member States having applied the basic payment scheme as laid down in Title III, Chapter I, Section 1, of
Regulation (EU) No 1307/2013 decide to no longer grant the basic income support on the basis of payment entitlements,
the payment entitlements allocated under that Regulation shall expire on 31 December of the year preceding the year from
which the decision is to apply.

Article 24

Value of payment entitlements and convergence

1. Member States shall determine the unit value of payment entitlements before convergence in accordance with this
Article by adjusting the value of payment entitlements proportionally to their value as established in accordance with
Regulation (EU) No 1307/2013 for claim year 2022 and the related payment for agricultural practices beneficial for the
climate and environment provided for in Title III, Chapter III, of that Regulation for claim year 2022.

2. Member States may decide to differentiate the value of payment entitlements in accordance with Article 22(2).

3. Each Member State shall, by claim year 2026 at the latest, set a maximum level for the value of individual payment
entitlements for the Member State or for each group of territories referred to in Article 22(2).

4. Where the value of payment entitlements as determined in accordance with paragraph 1 is not uniform within a
Member State or within a group of territories referred to in Article 22(2), the Member State concerned shall ensure a
convergence of the value of payment entitlements towards a uniform unit value by claim year 2026 at the latest.

5. For the purposes of paragraph 4, each Member State shall ensure that, for claim year 2026 at the latest, all payment
entitlements have a value of at least 85 % of the planned average unit amount referred to in Article 102(1) for the basic
income support for claim year 2026, as laid down in its CAP Strategic Plan for the Member State or for the group of
territories referred to in Article 22(2).

6.  Member States shall finance the increases in the value of payment entitlements needed to comply with paragraphs 4
and 5 of this Article by using any possible amounts that become available through the application of paragraph 3 of this
Article, and, where necessary, by reducing the difference between the unit value of payment entitlements determined in
accordance with paragraph 1 of this Article and the planned unit amount referred to in Article 102(1), for the basic
income support for claim year 2026, as laid down in the CAP Strategic Plan for the Member State or for the group of
territories referred to in Article 22(2).

Member States may decide to apply the reduction to all or part of the payment entitlements with a value determined in
accordance with paragraph 1 of this Article exceeding the planned unit amount referred to in Article 102(1) for the basic
income support for claim year 2026, as laid down in the CAP Strategic Plan for the Member State or for group of
territories referred to in Article 22(2).

7. The reductions referred to in paragraph 6 shall be based on objective and non-discriminatory criteria. Without
prejudice to the minimum value set in accordance with paragraph 5, such criteria may include the fixing of a maximum
decrease that may not be lower than 30 %.

8. Member States shall ensure that the adjustment of the payment entitlement values in accordance with paragraphs 3
to 7 starts from the year 2023.

Article 25

Activation of payment entitlements

1. Member States which have decided to grant support on the basis of payment entitlements shall grant basic income
support to active farmers holding owned or leased-in payment entitlements upon activation of those payment
entitlements. Member States shall ensure that, for the purpose of the activation of payment entitlements, active farmers
declare the eligible hectares accompanying any payment entitlement.
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2. Member States shall ensure that payment entitlements, including in the case of actual or anticipated inheritance, are
activated only in the Member State or within the group of territories referred to in Article 22(2) where they were allocated.

3. Member States shall ensure that activated payment entitlements give a right to payment based on the amount fixed
therein.

Article 26

Reserves for payment entitlements

1. Each Member State that decides to grant the basic income support on the basis of payment entitlements shall manage
a national reserve.

2. By way of derogation from paragraph 1 of this Article, where a Member State decides to differentiate the basic income
support in accordance with Article 22(2), it may decide to have a reserve for each group of territories referred to in that
Article.

3. Member States shall ensure that payment entitlements from the reserve be only allocated to active farmers.

4. Member States shall use their reserve as a matter of priority to allocate payment entitlements to the following farmers:
(a) young farmers who have newly set up a holding for the first time;

(b) new farmers.

5. A Member State shall allocate payment entitlements to, or increase the value of the existing payment entitlements of,
active farmers who are entitled by virtue of a final court ruling or by virtue of a final administrative act of the competent
authority of that Member State. It shall ensure that those active farmers receive the number and value of payment
entitlements established in that ruling or act at a date to be fixed by that Member State.

6. Member States shall ensure that the reserve is replenished by a linear reduction of the value of all payment
entitlements where the reserve is insufficient to cover the allocation of payment entitlements in accordance with
paragraphs 4 and 5.

7. Member States may lay down additional rules for the use of the reserve, including additional categories of farmer to
be served from the reserve provided the priority groups referred to in paragraphs 4 and 5 have been served, and for the
cases that would trigger the replenishment of the reserve. Where the reserve is replenished by linear reduction of the value
of payment entitlements, such linear reduction shall apply to all payment entitlements at national level or, where
Member States apply the derogation provided for in paragraph 2, at the level of the relevant group of territories referred to
in Article 22(2).

8. Member States shall fix the value of new payment entitlements allocated from the reserve at the national average
value of payment entitlements in the year of allocation or at the average value of payment entitlements for each group of
territories referred to in Article 22(2) in the year of allocation.

9. Member States may decide to increase the value of the existing payment entitlements up to the national average value
in the year of allocation or up to the average value for each group of territories referred to in Article 22(2).

Article 27

Transfers of payment entitlements

1. Exceptin the case of transfer by actual or anticipated inheritance, payment entitlements shall be transferred only to an
active farmer established in the same Member State.

2. Where Member States decide to differentiate the basic income support in accordance with Article 22(2), payment
entitlements shall only be transferred within the group of territories where they were allocated.
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Article 28

Payments for small farmers

Member States may grant a payment to small farmers, as determined by Member States, by way of a lump sum or of
amounts per hectare replacing direct payments under this Section and Section 3 of this Chapter. Member States shall
design the corresponding intervention in the CAP Strategic Plan as optional for the farmers.

The annual payment for each farmer shall not exceed EUR 1 250.

Member States may decide to set different lump sums or amounts per hectare linked to different area thresholds.

Subsection 3

Complementary income support

Article 29

Complementary redistributive income support for sustainability

1. Member States shall provide for a complementary redistributive income support for sustainability (redistributive
income support’) under the conditions set out in this Article and as further specified in their CAP Strategic Plans.

By way of derogation from the first subparagraph of this paragraph or from Article 98, Member States may address the
need for redistribution of income support by other instruments and interventions financed by the EAGF pursuing the
objective of fairer distribution and more effective and efficient targeting of income support, provided they can demonstrate
in their CAP Strategic Plans that such need is sufficiently addressed.

2. Member States shall ensure redistribution of direct payments from larger to smaller or medium-sized holdings by
providing for a redistributive income support in the form of an annual decoupled payment per eligible hectare to farmers
who are entitled to a payment under the basic income support referred to in Article 21.

3. Member States shall establish at national or regional level, which may be the level of the groups of territories referred
to in Article 22(2), an amount per hectare or different amounts for different ranges of hectares, as well as the maximum
number of hectares per farmer for which the redistributive income support shall be paid.

4. The amount per hectare planned for a given claim year shall not exceed the national average amount of direct
payments per hectare for that claim year.

5. The national average amount of direct payments per hectare is defined as the ratio of the national ceiling for direct
payments for a given claim year laid down in Annex V and the total planned outputs for the basic income support for that
claim year, expressed in number of hectares.

6.  In the case of a legal person, or a group of natural or legal persons, Member States may apply the maximum number
of hectares referred to in paragraph 3 at the level of the members of those legal persons or groups where national law
provides for the individual members to assume rights and obligations comparable to those of individual farmers who have
the status of a head of holding, in particular as regards their economic, social and tax status, provided that they have
contributed to strengthening the agricultural structures of the legal persons or groups concerned.

In the case of farmers who are part of a group of affiliated legal entities, as determined by Member States, Member States
may apply the maximum number of hectares referred to in paragraph 3 at the level of that group under conditions to be
determined by them.
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Article 30

Complementary income support for young farmers

1. Member States may provide for complementary income support for young farmers determined in accordance with
the criteria laid down in Article 4(6) under the conditions set out in this Article and as further specified in their CAP
Strategic Plans.

2. Aspart of their obligations to attract young farmers in line with the objective set out in Article 6(1), point (g), and to
dedicate to this objective, in accordance with Article 95, at least an amount as set out in Annex XII, Member States may
provide a complementary income support for young farmers who have newly set up for the first time and who are entitled
to a payment under the basic income support referred to in Article 21.

Member States may decide to grant the support under this Article to farmers who have received support under Article 50 of
Regulation (EU) No 1307/2013 for the remainder of the period referred to in paragraph 5 of that Article.

3. The complementary income support for young farmers shall be granted for a maximum duration of five years,
starting from the first year of submission of the application for the payment for young farmers, and subject to the
conditions to be determined by the CAP legal framework applicable for the period after 2027 when the duration of five
years goes beyond 2027. Member States shall ensure that no legal expectations of beneficiaries are created for the period
after 2027.

That support shall take the form either of an annual decoupled payment per eligible hectare or of a lump-sum payment per
young farmer.

Member States may decide to grant the support under this Article only to a maximum number of hectares per young
farmer.

4. In the case of a legal person, or a group of natural or legal persons such as group of farmers, producer organisations
or cooperatives, Member States may apply the maximum number of hectares referred to in paragraph 3 at the level of the
members of those legal persons or groups:

(@) who comply with the definition and conditions for a ‘young farmer’ determined in accordance with Article 4(6); and
(b) where national law provides for the individual members to assume rights and obligations comparable to those of
individual farmers who have the status of a head of holding, in particular as regards their economic, social and tax

status, provided that they have contributed to strengthening the agricultural structures of the legal persons or groups
concerned.

Subsection 4

Schemes for the climate, the environment and animal welfare

Article 31

Schemes for the climate, the environment and animal welfare

1. Member States shall establish, and provide support for, voluntary schemes for the climate, the environment and
animal welfare (‘eco-schemes’) under the conditions set out in this Article and as further specified in their CAP Strategic
Plans.

2. Member States shall support under this Article active farmers or groups of active farmers who make commitments to
observe agricultural practices beneficial for the climate, the environment and animal welfare and combatting antimicrobial
resistance.
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3. Member States shall establish a list of the agricultural practices beneficial for the climate, the environment and animal
welfare and combatting antimicrobial resistance referred to in paragraph 2. Those practices shall be designed to meet one or
more of the specific objectives set out in Article 6(1), points (d), (¢) and (f) and, as regards improving animal welfare and
combatting antimicrobial resistance, in Article 6(1), point ().

4. Each eco-scheme shall in principle cover at least two of the following areas of actions for the climate, the
environment, animal welfare and combatting antimicrobial resistance:

(a) climate change mitigation, including reduction of greenhouse gas emissions from agricultural practices, as well as
maintenance of existing carbon stores and enhancement of carbon sequestration;

(b) climate change adaptation, including actions to improve resilience of food production systems and animal and plant
diversity for stronger resistance to diseases and climate change;

(c) protection or improvement of water quality and reduction of pressure on water resources;

(d) prevention of soil degradation, soil restoration, improvement of soil fertility and of nutrient management and soil
biota;

(e) protection of biodiversity, conservation or restoration of habitats or species, including maintenance and creation of
landscape features or non-productive areas;

(f) actions for a sustainable and reduced use of pesticides, in particular pesticides that present a risk for human health or
environment;

(g) actions to enhance animal welfare or combat antimicrobial resistance.

5. Under this Article, Member States shall only provide payments covering commitments which:

(@) go beyond the relevant statutory management requirements and GAEC standards established under Chapter I,
Section 2;

(b) go beyond the relevant minimum requirements for the use of fertiliser and plant protection products, animal welfare, as
well as other relevant mandatory requirements established by national and Union law;

(c) go beyond the conditions established for the maintenance of the agricultural area in accordance with Article 4(2), point

(b);

(d) are different from commitments in respect of which payments are granted under Article 70.

For commitments referred to in the first subparagraph, point (b), where national law imposes new requirements which go
beyond the corresponding minimum requirements laid down in Union law, support may be granted for commitments
contributing to compliance with those requirements for a maximum of 24 months from the date on which they become
mandatory for the holding.

6.  Pursuant to paragraph 5, Member States may, for the description of the commitments to be fulfilled by the
beneficiary of eco-schemes referred to in this Article, build upon one or more of the requirements and standards
established under Chapter I, Section 2, provided that the obligations of the eco-schemes go beyond the relevant statutory
management requirements and the minimum standards for good agricultural and environmental condition of land
established by Member States under Chapter I, Section 2.

Without prejudice to Article 87(1) of Regulation (EU) 2021/2116, active farmers or groups of active farmers participating
in eco-schemes established in accordance with the first subparagraph shall be deemed to comply with the relevant
requirements and standards referred to in Annex III, provided that they fulfil the commitments under the eco-scheme
concerned.

Member States that establish eco-schemes in accordance with the first subparagraph of this paragraph may ensure that their
management and control systems do not duplicate checks where the same requirements and standards apply both under
those eco-schemes and the obligations set in Annex IIL.
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7. Support for a particular eco-scheme shall take the form of an annual payment for all eligible hectares covered by the
commitments. Payments shall be granted as either:

(a) payments additional to the basic income support set out in Subsection 2; or

(b) payments compensating active farmers or groups of active farmers for all or part of the additional costs incurred and
income foregone as a result of the commitments made which shall be calculated in accordance with Article 82 and
taking into account the targets for eco-schemes; those payments may also cover transaction costs.

By way of derogation from the first subparagraph, payments granted in accordance with point (b) thereof for animal welfare
commitments, commitments combatting antimicrobial resistance and, if duly justified, commitments for agricultural
practices beneficial for the climate may also take the form of an annual payment for the livestock units.

8. Member States shall demonstrate how the agricultural practices committed under eco-schemes respond to the needs
referred to in Article 108 and how they contribute to the environmental and climate architecture referred to in Article
109(2), point (a), and to animal welfare and combatting antimicrobial resistance. They shall use a rating or scoring system
or any other appropriate methodology to ensure the effectiveness and efficiency of the eco-schemes to deliver on the
targets set. When establishing the level of payments for different commitments under the eco-schemes pursuant to
paragraph 7, first subparagraph, point (a), of this Article, Member States shall take into account the level of sustainability
and ambition of each eco-scheme, based on objective and transparent criteria.

9.  Member States shall ensure that interventions under this Article are consistent with those based on Article 70.

Section 3

Coupled direct payments

Subsection 1

Coupled income support

Article 32

General rules

1. Member States may grant coupled income support to active farmers under the conditions set out in this Subsection
and as further specified in their CAP Strategic Plans.

2. The Member States’ interventions shall help the supported sectors and productions or specific types of farming
therein listed in Article 33 to address the difficulties encountered by improving competitiveness, sustainability or quality.
Member States shall not be required to demonstrate the difficulties encountered in relation to protein crops.

3. Coupled income support shall take the form of an annual payment per hectare or animal.

Article 33
Scope

Coupled income support may only be granted to the following sectors and productions or specific types of farming therein
where they are important for socio-economic or environmental reasons:

(a) cereals;

(b) oilseeds excluding confectionary sunflower seeds as laid down in Article 11(7);
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(c) protein crops, including legumes and mixtures of legumes and grasses provided that legumes remain predominant in
the mixture;

(d) flax;
() hemp;
() rice;
(g nuts;

(h) starch potatoes;

(i) milk and milk products;

() seeds;

(k) sheep meat and goat meat;

()  beef and veal;

(m) olive oil and table olives;

(n) silk worms;

(0) dried fodder;

(p) hops;

(q) sugar beet, cane and chicory roots;
(r) fruit and vegetables;

(s) short rotation coppice.

Article 34

Eligibility

1. Member States may grant coupled income support in the form of a payment per hectare only for areas they have
determined as eligible hectares.

2. Where the coupled income support concerns bovine animals or sheep and goats, Member States shall set as eligibility
conditions for the support the requirements to identify and register the animals in compliance with Part IV, Title I,
Chapter 2, Section 1, of Regulation (EU) 2016/429. However, without prejudice to other applicable eligibility conditions,
bovine animals or sheep and goats shall be considered to be eligible for support as long as the identification and
registration requirements are met by a certain date in the claim year concerned to be fixed by the Member States.

Article 35

Delegated powers in the case of structural market imbalances in a sector

The Commission is empowered to adopt delegated acts in accordance with Article 152 supplementing this Regulation with
measures to avoid beneficiaries of coupled income support suffering from structural market imbalances in a sector. Those
delegated acts may allow Member States to decide that coupled income support may continue to be paid until 2027 on the
basis of the production units for which such support was granted in a past reference period.
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Article 41

Derogations

1. Articles 101 and 102 and Title VII, with the exception of Chapter III thereof, shall not apply to the crop-specific
payment for cotton laid down in this Subsection.

2. The crop-specific payment for cotton shall not be included in any of the sections of the CAP Strategic Plan referred to
in Articles 108 to 114, except as regards Article 112(2), point (a), relating to the financial plan.

3. Article 55(1), second and third subparagraphs, of Regulation (EU) 2021/2116 shall not apply to the interventions
referred to in this Subsection.

CHAPTER 11

TYPES OF INTERVENTION IN CERTAIN SECTORS

Section 1

General provisions

Article 42
Scope

This Chapter lays down rules concerning the types of intervention:
(a) in the fruit and vegetables sector, as referred to in Article 1(2), point (i), of Regulation (EU) No 1308/2013;

(b) in the apiculture products sector, as referred to in Article 1(2), point (v), of Regulation (EU) No 1308/2013 (‘apiculture
sector’);

¢) in the wine sector, as referred to in Article 1(2), point (l), of Regulation (EU) No 1308/2013;

&

in the hops sector, as referred to in Article 1(2), point (f), of Regulation (EU) No 1308/2013;

in the olive oil and table olives sector, as referred to in Article 1(2), point (g), of Regulation (EU) No 1308/2013;

= o

in the other sectors set out in Article 1(2), points (a) to (h), (k), (m), (o) to (t) and (w), of Regulation (EU) No 1308/2013
and sectors covering products listed in Annex VI to this Regulation.

Article 43
Mandatory and optional types of intervention

1. The types of intervention in the fruit and vegetables sector referred to in Article 42, point (a), shall be mandatory for
Member States with producer organisations in that sector recognised under Regulation (EU) No 1308/2013.

Where a Member State without recognised producer organisations in the fruit and vegetables sector at the moment of
submitting its CAP Strategic Plan recognises a producer organisation in that sector under Regulation (EU) No 1308/2013
during the CAP Strategic Plan period, that Member State shall submit a request for amendment of its CAP Strategic Plan in
accordance with Article 119 in order to include interventions in the fruit and vegetables sector.

2. The types of intervention in the apiculture sector referred to in Article 42, point (b), shall be mandatory for every
Member State.

3. The types of intervention in the wine sector referred to in Article 42, point (c), shall be mandatory for the
Member States listed in Annex VIL
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(i) verified historical data of individual beneficiaries; or
(iii) the application of usual cost accounting practices of individual beneficiaries;
(b) draft budgets established on a case-by-case basis and agreed ex ante by the body selecting the operation;

(c) in accordance with the rules for application of corresponding unit costs, lump sums and flat rates applicable in Union
policies for a similar type of operation;

(d) in accordance with the rules for application of corresponding unit costs, lump sums and flat rates applied under
schemes for grants funded entirely by the Member State for a similar type of operation.

3. Member States may provide to beneficiaries grants under conditions which are fully or partially repayable as specified
in the document setting out the conditions for support and in accordance with the following conditions:

(a) repayments by the beneficiary shall be made under the conditions agreed by the managing authority and the
beneficiary;

(b) Member States shall reuse resources paid back by the beneficiary for the same specific objective of the CAP Strategic
Plan by 31 December 2029 either in the form of grants under conditions, in the form of a financial instrument or in
another form of support; the amounts paid back and information about their reuse shall be included in the last annual
performance report;

(c) Member States shall adopt the necessary measures to ensure that the resources are kept in separate accounts or under
appropriate accounting codes;

(d) Union resources paid back by beneficiaries at any time but not reused by 31 December 2029 shall be repaid to the
Union budget in accordance with Article 34 of Regulation (EU) 2021/2116.

Article 84

Delegated powers for additional requirements for types of intervention for rural development

The Commission is empowered to adopt delegated acts in accordance with Article 152 supplementing this Regulation with
requirements additional to those laid down in this Chapter concerning the conditions for granting support for the:

(a) management commitments referred to in Article 70 concerning genetic resources and animal welfare;

(b) quality schemes referred to in Article 77 as regards the specificity of the final product, the access to the scheme, the
verification of binding product specifications, the transparency of the scheme and the traceability of the products, as
well as the recognition by Member States of voluntary certification schemes.

TITLE IV

FINANCIAL PROVISIONS

Article 85

EAGF and EAFRD expenditure

1. The EAGF shall finance the types of intervention related to:
(a) direct payments laid down in Article 16;

(b) interventions in certain sectors laid down in Title III, Chapter IIL.
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2. The EAFRD shall finance the types of intervention referred to in Title Ill, Chapter IV, and technical assistance at the
initiative of the Member States referred to in Article 94.

Article 86
Eligibility of expenditure

1. Expenditure shall be eligible:

(a) for a contribution from the EAGF from 1 January of the year following the year of the approval of the CAP Strategic
Plan by the Commission;

(b) for a contribution from the EAFRD from the date of submission of the CAP Strategic Plan, but not
before 1 January 2023.

2. Expenditure that becomes eligible as a result of an amendment of a CAP Strategic Plan shall be eligible for a
contribution from the EAGF after the approval of that amendment by the Commission and from the date of effect of the
amendment set by the Member State concerned in accordance with Article 119(8).

3. Expenditure that becomes eligible as a result of an amendment of a CAP Strategic Plan shall be eligible for a
contribution from the EAFRD from the date of submission to the Commission of the request for amendment, or from the
date of notification of modification referred to in Article 119(9).

By way of derogation from the first subparagraph of this paragraph and from paragraph 4, second subparagraph, the CAP
Strategic Plan may provide that, in cases of emergency measures due to natural disasters, catastrophic events or adverse
climatic events or a significant and sudden change in the socio-economic conditions of the Member State or region, the
eligibility of EAFRD-financed expenditure relating to amendments to the CAP Strategic Plan may start from the date on
which the event occurred.

4. Expenditure shall be eligible for a contribution from the EAFRD if it has been incurred by a beneficiary and paid
by 31 December 2029. In addition, expenditure shall be eligible for a contribution from the EAFRD only if the relevant aid
is actually paid by the paying agency by 31 December 2029.

Member States shall set the starting date of eligibility of costs incurred by the beneficiary. The starting date shall not be
before 1 January 2023.

Operations shall not be eligible for support where they have been physically completed or fully implemented before the
application for support is submitted to the managing authority, irrespective of whether all related payments have been
made.

However, operations relating to early tending of seedling stands and tending of young stands in accordance with sustainable
forest management principles and addressing one or more of the specific objectives set out in Article 6(1), points (d), (¢) and
(f), as defined by the Member State, may be eligible for support even if they had been physically completed before the
application for support is submitted to the managing authority.

5. Contributions in kind and depreciation costs may be eligible for support under the EAFRD, subject to conditions to
be set by the Member States.

Article 87

Financial allocations for types of intervention in the form of direct payments

1. Without prejudice to Article 17 of Regulation (EU) 2021/2116, the total amount for types of intervention in the form
of direct payments which may be granted in a Member State pursuant to Title III, Chapter II, of this Regulation in respect of
a calendar year shall not exceed the financial allocation of that Member State set out in Annex V.
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Without prejudice to Article 17 of Regulation (EU) 2021/2116, the maximum amount which may be granted in a
Member State, in a calendar year, pursuant to Title III, Chapter II, Section 3, Subsection 2, of this Regulation and before the
application of Article 17 of this Regulation, shall not exceed the financial allocation of that Member State set out in
Annex VIIL

For the purpose of Articles 96, 97 and 98, the financial allocation of a Member State set out in Annex V after deduction of
the amounts set out in Annex VIII and before any transfers pursuant to Article 17 is set out in Annex IX.

2. The Commission is empowered to adopt delegated acts in accordance with Article 152 amending the Member States’
allocations set out in Annexes V and IX to take account of the developments relating to the total maximum amount of
direct payments that may be granted, including the transfers referred to in Articles 17 and 103, transfers of financial
allocations referred to in Article 88(5) and any deductions needed to finance types of intervention in other sectors referred
to in Article 88(6).

However, the adaptation of Annex IX shall not take into account any transfers in accordance with Article 17.

3. The amount of the indicative financial allocations per intervention referred to in Article 101 for the types of
intervention in the form of direct payments laid down in Article 16 to be granted in a Member State in respect of a
calendar year may exceed the allocation of that Member State set out in Annex V by the estimated amount of reduction of
payments taken up in the CAP Strategic Plan in accordance with Article 112(3), point (a), second subparagraph.

Article 88

Financial allocations for certain types of intervention in certain sectors

1. The Union financial assistance for types of intervention in the wine sector is allocated to Member States as set out in
Annex VIL

2. The Union financial assistance for types of intervention in the apiculture sector is allocated to Member States as set
out in Annex X.

3. The Union financial assistance for types of intervention in the hops sector allocated to Germany shall be
EUR 2 188 000 per financial year.

4. The Union financial assistance for types of intervention in the olive oil and table olives sector, per financial year, is
allocated as follows:

(a) EUR 10 666 000 for Greece;

(b) EUR 554 000 for France; and

(c) EUR 34 590 000 for Italy.

5. The Member States concerned may decide in their CAP Strategic Plans to transfer the total financial allocations
referred to in paragraphs 3 and 4 to their allocations for direct payments. That decision may not be reviewed.

The Member States’ financial allocations transferred to allocations for direct payments shall no longer be available for the
types of intervention referred to in paragraphs 3 and 4.

6.  Member States may decide in their CAP Strategic Plans to use up to 3 % of their allocations for direct payments set out
in Annex V, where relevant after deduction of the allocations for cotton set in Annex VIII, for types of intervention in other
sectors referred to in Title III, Chapter III, Section 7.

Member States may decide to increase the percentage referred to in the first subparagraph up to 5 %. In that case, the
amount corresponding to that increase shall be deducted from the maximum set in Article 96(1), (2) or (5) and shall no
longer be available for allocation to coupled income support interventions referred to in Title III, Chapter II, Section 3,
Subsection 1.
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The amount corresponding to the percentage of Member States’ allocations for direct payments referred to in the first and
second subparagraphs of this paragraph and used for types of intervention in other sectors for a certain financial year shall
be considered to be Member States’ allocations per financial year for types of intervention in other sectors.

7. Member States may, in 2025, review their decisions referred to in paragraph 6 as part of a request for amendment of
their CAP Strategic Plans made in accordance with Article 119.

8.  The amounts set out in the approved CAP Strategic Plan resulting from the application of paragraphs 6 and 7 shall be
binding in the Member State concerned.

Atrticle 89

Financial allocations for types of intervention for rural development

1. The total amount of Union support for types of intervention for rural development under this Regulation for the
period from 1 January 2023 to 31 December 2027 shall be EUR 60 544 439 600 in current prices in accordance with the
multiannual financial framework for the years 2021 to 2027 set out in Regulation (EU, Euratom) 2020/2093.

2. 0,25 % of the resources referred to in paragraph 1 shall be devoted to finance the activities of technical assistance on
the initiative of the Commission referred to in Article 7 of Regulation (EU) 2021/2116, including the European CAP
network referred to in Article 126(2) of this Regulation and the EIP referred to in Article 127 of this Regulation. Those
activities may concern previous programming periods and subsequent CAP Strategic Plan periods.

3. The annual breakdown by Member State of the amounts referred to in paragraph 1, after deduction of the amount
referred to in paragraph 2, is set out in Annex XL

4. The Commission is empowered to adopt delegated acts in accordance with Article 152 amending Annex XI to review
the annual breakdown by Member State to take account of relevant developments, including the transfers referred to in
Articles 17 and 103, to make technical adjustments without changing the overall allocations, or to take account of any
other change provided for by a legislative act after the adoption of this Regulation.

Article 90

EAFRD contribution

The Commission implementing decision approving a CAP Strategic Plan pursuant to Article 118(6) shall set the maximum
contribution from the EAFRD to the plan. The EAFRD contribution shall be calculated on the basis of the amount of
eligible public expenditure, excluding additional national financing referred to in Article 115(5).

Article 91

EAFRD contribution rates

1. The CAP Strategic Plans shall establish, at regional or national level, a single EAFRD contribution rate applicable to all
interventions.

2. By way of derogation from paragraph 1, the maximum EAFRD contribution rate shall be:
(a) 85 % of the eligible public expenditure in less developed regions;
(b) 80 % of the eligible public expenditure in the outermost regions and in the smaller Aegean islands;

(c) 60 % of the eligible public expenditure in transition regions within the meaning of Article 108(2), first subparagraph,
point (b), of Regulation (EU) 2021/1060;

(d) 43 % of the eligible public expenditure in the other regions.
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3. By way of derogation from paragraphs 1 and 2, the maximum EAFRD contribution rate shall, if the rate set in the
CAP Strategic Plan in accordance with paragraph 2 is lower, be:

(@) 65 % of the eligible public expenditure for payments for natural or other area-specific constraints under Article 71;

(b) 80 % of the eligible public expenditure for payments under Article 70, for payments under Article 72, for support for
non-productive investments referred to in Article 73, for support for the projects of the EIP operational groups under
Article 77(1), point (a), and for LEADER under Article 77(1), point (b);

(c) 100 % of the eligible public expenditure for operations receiving funding from funds transferred to the EAFRD in
accordance with Articles 17 and 103.

4. The minimum EAFRD contribution rate shall be 20 % of the eligible public expenditure.

5. The eligible public expenditure referred to in paragraphs 2, 3 and 4 shall exclude the additional national financing
referred to in Article 115(5).

Article 92

Minimum financial allocations for LEADER

1. Atleast 5 % of the total EAFRD contribution to the CAP Strategic Plan set out in Annex XI shall be reserved for
LEADER.

2. For the entire period of the CAP Strategic Plan, the total EAFRD expenditure for rural development other than for
LEADER as established in the financial plan in accordance with Article 112(2), point (a), shall not exceed 95 % of the total
EAFRD contribution to the CAP Strategic Plan set out in Annex XI. That financial ceiling, once approved by the
Commission in accordance with Article 118 or Article 119, shall constitute a financial ceiling set by Union law.

Article 93

Minimum financial allocations for interventions addressing environmental and climate-related specific objectives

1. Atleast 35 % of the total EAFRD contribution to the CAP Strategic Plan as set out in Annex XI shall be reserved for
the interventions addressing the specific objectives set out in Article 6(1), points (d), (¢) and (f) and, as regards animal
welfare, in Article 6(1), point (i).

2. For the purpose of determining the contribution towards the percentage set out in paragraph 1, Member States shall
include expenditure for the following interventions:

(@) 100 % for management commitments referred to in Article 70;

(b) 50 % for natural or other area-specific constraints referred to in Article 71;

(c) 100 % for area-specific disadvantages referred to in Article 72;

(d) 100 % for investments under Articles 73 and 74 linked to one or more of the specific objectives set out in Article 6(1),

points (d), (e) and (f) and, as regards animal welfare, in Article 6(1), point (i).

3. For the entire period of the CAP Strategic Plan, the total EAFRD expenditure for rural development other than for the
interventions referred to in paragraph 2 of this Article, as established in the financial plan in accordance with
Article 112(2), point (a), shall not exceed 65 % of the total EAFRD contribution to the CAP Strategic Plan as set out in
Annex XI. That financial ceiling, once approved by the Commission in accordance with Article 118 or Article 119, shall
constitute a financial ceiling set by Union law.

4. This Article shall not apply to expenditure for the outermost regions.
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Article 94

Maximum financial allocations for technical assistance

1. A maximum of 4 % of the total EAFRD contribution to the CAP Strategic Plan as set out in Annex XI may be used to
finance the actions of technical assistance at the initiative of the Member States referred to in Article 125.

The EAFRD contribution may be increased to 6 % for CAP Strategic Plans where the total amount of Union support for
rural development is up to EUR 1,1 billion.

2. Technical assistance shall be reimbursed as a flat-rate financing in accordance with Article 125(1), point (e), of the
Financial Regulation in the framework of interim payments pursuant to Article 32 of Regulation (EU) 2021/2116. That
flat rate shall represent the percentage set in the CAP Strategic Plan for technical assistance of the total expenditure declared.

Article 95

Minimum financial allocations for support for young farmers

1. For each Member State the minimum amount set out in Annex XII shall be reserved for contributing to the
achievement of the specific objective set out in Article 6(1), point (g). On the basis of the analysis of the situation in terms
of strengths, weaknesses, opportunities and threats (the SWOT analysis’) and the identification of the needs that are to be
addressed, the amount shall be used for either or both of the following types of intervention:

(a) the complementary income support for young farmers laid down in Article 30;

(b) the setting-up of young farmers referred to in Article 75(2), point (a).

2. In addition to the types of intervention referred to in paragraph 1 of this Article, Member States may use the
minimum amount referred to in that paragraph for investment interventions for young farmers referred to in Article 73,
provided that a higher support rate in accordance with Article 73(4), second subparagraph, point (a)(ii), is applied. When
that possibility is used, a maximum of 50 % of the expenditure for investments referred to in the first sentence shall be
counted against the minimum amount to be reserved.

3. For each calendar year, the total expenditure for types of intervention in the form of direct payments other than the
complementary income support for young farmers laid down in Article 30 shall not exceed the financial allocation for
direct payments for the relevant calendar year as laid down in Annex V, reduced by the part of Annex XII reserved under
the complementary income support for young farmers for the relevant calendar year, as established by Member States in
their financial plans in accordance with Article 112(2), point (a), and approved by the Commission in accordance with
Article 118 or Article 119. That financial ceiling shall constitute a financial ceiling set by Union law.

4. For the entire period of the CAP plan, the total EAFRD expenditure for rural development other than for the
setting-up of young farmers referred to in Article 75(2), point (a), shall not exceed the total EAFRD contribution to the
CAP Strategic Plan as set out in Annex XI, reduced by the part of Annex XII reserved for the setting-up of young farmers
referred to in Article 75(2), point (a), for the entire CAP Strategic Plan period, as established by Member States in their
financial plans in accordance with Article 112(2), point (a), and approved by the Commission in accordance with
Article 118 or Article 119. That financial ceiling shall constitute a financial ceiling set by Union law.

5. Where a Member State decides to use the possibility provided for in paragraph 2 of this Article, the share of
expenditure for investment interventions for young farmers with a higher support rate in accordance with Article 73(4),
second subparagraph, point (a)(ii), not exceeding 50 % as established by that Member State in its financial plan in
accordance with Article 112(2), point (a), and approved by the Commission in accordance with Article 118 or
Article 119, shall be counted for the establishment of the financial ceiling referred to in paragraph 4 of this Article.
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Article 96

Maximum financial allocations for coupled income support

1. The indicative financial allocations for the coupled income support interventions referred to in Title III, Chapter II,
Section 3, Subsection 1, shall be limited to a maximum of 13 % of the amounts set out in Annex IX.

2. By way of derogation from paragraph 1, Member States that, in accordance with Article 53(4) of Regulation (EU)
No 1307/2013, used for the purpose of voluntary coupled support more than 13 % of their annual national ceiling set out
in Annex II to that Regulation may decide to use for the purpose of coupled income support more than 13 % of the amount
set out in Annex IX to this Regulation. The resulting percentage shall not exceed the percentage approved by the
Commission for voluntary coupled support in respect of claim year 2018.

3. The percentage referred to in paragraph 1 may be increased by a maximum of 2 percentage points, provided that the
amount corresponding to the percentage exceeding the 13 % is allocated to the support for protein crops under Title III,
Chapter II, Section 3, Subsection 1.

4. The amount included in the approved CAP Strategic Plan resulting from the application of paragraphs 1, 2 and 3 may
not be exceeded.

5. By way of derogation from paragraphs 1 and 2, Member States may choose to use up to EUR 3 million per year for
financing coupled income support.

6.  Without prejudice to Article 17 of Regulation (EU) 2021/2116, the maximum amount which may be granted in a
Member State before the application of Article 17 of this Regulation pursuant Title III, Chapter II, Section 3, Subsection 1,
of this Regulation in respect of a calendar year shall not exceed the amounts fixed in the CAP Strategic Plan in accordance
with this Article.

Article 97

Minimum financial allocations for eco-schemes

1. Atleast 25 % of the allocations set out in Annex IX shall be reserved for every calendar year from 2023 to 2027 for
eco-schemes referred to in Title III, Chapter II, Section 2, Subsection 4.

2. Where the amount of the total EAFRD contribution reserved by a Member State for interventions in accordance with
Articles 70, 72, 73 and 74, insofar as those interventions address the specific objectives set out in Article 6(1), points (d), (e)
and (f) and, as regards animal welfare, in Article 6(1), point (i), exceeds 30 % of the total EAFRD contribution as set out in
Annex XI for the CAP Strategic Plan period, Member States may reduce the sum of the amounts to be reserved under
paragraph 1 of this Article. The total reduction shall not be higher than the amount by which the percentage referred to in
the first sentence is exceeded.

3. The reduction referred to in paragraph 2 may not lead to a reduction of the annual amount to be reserved for eco-
schemes for the CAP Strategic Plan period pursuant to paragraph 1 by more than 50 %.

4. By way of derogation from paragraph 3, Member States may reduce the annual amount to be reserved pursuant to
paragraph 1 by up to 75 % if the total amount planned for interventions under Article 70 over the CAP Strategic Plan
period amounts to more than 150 % of the sum of the amounts to be reserved pursuant to paragraph 1 of this Article
before application of paragraph 2.

5. Member States may, in calendar years 2023 and 2024, in accordance with Article 101(3), use amounts reserved in
accordance with this Article for eco-schemes to finance in that year other interventions referred to in Title III, Chapter I,
Section 2, provided that all possibilities to use the funds for eco-schemes have been exhausted,

(a) up to a threshold corresponding to 5 % of the amounts set out in Annex IX for the calendar year concerned;
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(b) above a threshold corresponding to 5 % of the amounts set out in Annex IX for the calendar year concerned, provided
that the conditions of paragraph 6 are complied with.

6.  When applying paragraph 5, point (b), Member States shall amend their CAP Strategic Plans in accordance with
Article 119 in order to:

(a) increase the amounts reserved in accordance with this Article for eco-schemes for the remaining years of the CAP
Strategic Plan period by an amount at least equivalent to the amount used to finance other interventions referred to in
Title 11, Chapter II, Section 2, in accordance with paragraph 5, point (b), of this Article; or

(b) increase the amounts reserved for interventions under Articles 70, 72, 73 and 74, insofar as those interventions
address the specific objectives set out in Article 6(1), points (d), () and (f) and, as regards animal welfare, in Article
6(1), point (i), by an amount at least equivalent to the amount used to finance other interventions referred to in Title
111, Chapter 11, Section 2, in accordance with paragraph 5, point (b), of this Article. Additional amounts reserved for
interventions under Articles 70, 72, 73 and 74 in accordance with this paragraph shall not be taken into account if a
Member State makes use of the option referred to in paragraph 2 of this Article.

7. If a Member State, when applying paragraph 5, point (a), uses for the total period 2023 to 2024 an amount
exceeding 2,5 % of the sum of the allocations set out in Annex IX for the years 2023 and 2024 to finance other
interventions referred to in Title I, Chapter II, Section 2, it shall compensate for the amounts exceeding the 2,5 % of the
sum of the allocations set out in Annex IX for the years 2023 and 2024 and used to finance in those years other
interventions referred to in Title IIl, Chapter II, Section 2, by amending its CAP Strategic Plan in accordance with
Article 119 in order to:

(a) increase the amounts reserved in accordance with this Article for eco-schemes for the remaining years of the CAP
Strategic Plan period by an amount at least equivalent to the amounts exceeding the 2,5 % of the sum of the
allocations set out in Annex IX for the years 2023 and 2024; or

(b) increase the amounts reserved for interventions under Articles 70, 72, 73 and 74, insofar as those interventions
address the specific objectives set out in Article 6(1), points (d), () and (f) and, as regards animal welfare, in Article
6(1), point (i), by an amount at least equivalent to the amount exceeding the 2,5 % of the sum of the allocations set out
in Annex IX for the years 2023 and 2024. Additional amounts reserved for interventions under Articles 70, 72, 73
and 74 in accordance with this paragraph shall not be taken into account if a Member State makes use of the option
referred to in paragraph 2 of this Article.

8. Member States may, in calendar years 2025 and 2026, in accordance with Article 101(3), use an amount up to a
threshold corresponding to 2 % of the amounts set out in Annex IX for the calendar year concerned, and reserved in
accordance with this Article for eco-schemes to finance within the same year other interventions referred to in Title III,
Chapter II, Section 2, provided that all possibilities to use the funds for eco-schemes have been exhausted and the
conditions of paragraph 9 are complied with.

9. When applying paragraph 8, Member States shall amend their CAP Strategic Plans in accordance with Article 119 in
order to:

(a) increase the amounts reserved in accordance with this Article for eco-schemes for the remaining years of the CAP
Strategic Plan period by an amount at least equivalent to the amount used to finance other interventions referred to in
Title III, Chapter II, Section 2, in accordance with paragraph 8; or

(b) increase the amounts reserved for interventions under Articles 70, 72, 73 and 74, insofar as those interventions
address the specific objectives set out in Article 6(1), points (d), (¢) and (f) and, as regards animal welfare, in Article
6(1), point (i), by an amount at least equivalent to the amount used to finance other interventions referred to in Title
111, Chapter II, Section 2, in accordance with paragraph 8 of this Article. Additional amounts reserved for interventions
under Articles 70, 72, 73 and 74 in accordance with this paragraph shall not be taken into account if a Member State
makes use of the option referred to in paragraph 2 of this Article.
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10.  For each calendar year as from calendar year 2025, the total expenditure for types of intervention in the form of
direct payments other than eco-schemes shall not exceed the financial allocation for direct payments for the relevant
calendar year as laid down in Annex V, reduced by an amount corresponding to 23 % of the amount in Annex IX reserved
for eco-schemes in accordance with this paragraph for calendar years 2025 and 2026, and corresponding to 25 % of the
amount in Annex IX reserved for eco-schemes in accordance with this paragraph for calendar year 2027, where relevant
corrected by the amount resulting from the application of paragraphs 2, 3, 4, 6, 7 and 9 of this Article, and as established
by Member States in their financial plans in accordance with Article 112(2), point (a), and approved by the Commission in
accordance with Article 118 or Article 119. That financial ceiling shall constitute a financial ceiling set by Union law.

11.  If Member States apply paragraphs 2, 3, 4, 6, 7 and 9 of this Article for the entire CAP Strategic Plan period, the
total EAFRD expenditure for rural development other than the amounts reserved for interventions in accordance with
Articles 70, 72, 73 and 74, insofar as those interventions address the specific objectives set out in Article 6(1), points (d),
(e) and (f) and, as regards animal welfare, in Article 6(1), point (i), shall not exceed the total EAFRD contribution for rural
development for the entire CAP Strategic Plan period as set out in Annex XI, reduced by the amounts reserved for
interventions in accordance with Articles 70, 72, 73 and 74, insofar as those interventions address the specific objectives
set out in Article 6(1), points (d), (¢) and (f) and, as regards animal welfare, in Article 6(1), point (i), following the
application of paragraphs 2, 6, 7 and 9 of this Article, as established by Member States in their financial plans in
accordance with Article 112(2), point (a), and approved by the Commission in accordance with Article 118 or
Article 119. That financial ceiling shall constitute a financial ceiling set by Union law.

Article 98

Minimum financial allocations for the redistributive income support

1. Atleast 10 % of the allocations set out in Annex IX shall be reserved annually for the redistributive income support
referred to in Article 29.

2. For each calendar year, the total expenditure for types of intervention in the form of direct payments other than the
redistributive income support shall not exceed the financial allocation for direct payments for the relevant calendar year as
laid down in Annex V, reduced by an amount corresponding to 10 % of the financial allocation for direct payments for the
relevant calendar year as laid down in Annex IX, where relevant corrected following the application of Article 29(1), second
subparagraph, as established by Member States in their financial plans in accordance with Article 112(2), point (a), and
approved by the Commission in accordance with Article 118 or Article 119. That financial ceiling shall constitute a
financial ceiling set by Union law.

Article 99

Voluntary contribution from the EAFRD allocation to actions under LIFE and Erasmus+

Member States may decide in their CAP Strategic Plans to use a certain share of the EAFRD allocation to leverage support
and upscale integrated Strategic Nature Projects benefitting farmers’ communities as provided for under Regulation
(EU) 2021/783 and to finance actions in respect of transnational learning mobility of people in the field of agricultural and
rural development with a focus on young farmers and women in rural areas, in accordance with Regulation (EU) 2021/817
of the European Parliament and of the Council (*).

(*) Regulation (EU) 2021/817 of the European Parliament and of the Council of 20 May 2021 establishing Erasmus+: the Union
Programme for education and training, youth and sport and repealing Regulation (EU) No 1288/2013 (OJ L 189, 28.5.2021, p. 1).
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Article 100

Tracking climate expenditure

1. On the basis of the information provided by Member States, the Commission shall evaluate the contribution of the
policy to achieving the climate change objectives using a simple and common methodology.

2. The contribution to achieving the expenditure target shall be estimated through the application of specific weightings
differentiated on the basis of whether the support makes a significant or a moderate contribution towards achieving climate
change objectives. Those weightings shall be as follows:

(a) 40 % for the expenditure under the basic income support and the complementary income support referred to in Title
111, Chapter II, Section 2, Subsections 2 and 3;

(b) 100 % for expenditure under the eco-schemes referred to in Title III, Chapter II, Section 2, Subsection 4;

(c) 100 % for expenditure for the interventions referred to in Article 93(1) other than those referred to in point (d) of this
paragraph;

(d) 40 % for expenditure for natural or other area-specific constraints referred to in Article 71.

3. The Commission is empowered to adopt delegated acts after 31 December 2025 in accordance with Article 152
amending paragraph 2 of this Article to modify the weightings referred to therein where such modification is warranted
for more precise tracking of expenditure on environmental and climate-related objectives.

Article 101

Indicative financial allocations

1. Member States shall set out, in their CAP Strategic Plans, an indicative financial allocation for each intervention and
for each year. This indicative financial allocation shall represent the expected level of payments under the CAP Strategic
Plan for the intervention in the relevant financial year, excluding expected payments on the basis of additional national
financing referred to in Article 115(5).

2. By derogation to paragraph 1, for the types of intervention in the sectors referred to in Article 42, points (a), (d), (e)
and (f), Member States shall set out, in their CAP Strategic Plans, an indicative financial allocation for each sector and for
each year, representing the expected level of payments for the interventions in that sector per financial year, excluding
expected payments on the basis of national financial assistance referred to in Article 53.

3. The indicative financial allocations set out by Member States in accordance with paragraphs 1 and 2 shall not prevent
those Member States from using funds from those indicative financial allocations as funds for other interventions, without
amending their CAP Strategic Plans in accordance with Article 119, subject to compliance with this Regulation, and in
particular with Articles 87, 88, 89, 90, 92 to 98 and 102 thereof, and with Regulation (EU) 2021/2116, and in particular
with Article 32(6), point (b), thereof, as well as with the following conditions:

(a) financial allocations for interventions in the form of direct payments are used for other interventions in the form of
direct payments;

(b) financial allocations for rural development interventions are used for other interventions for rural development;

(c) financial allocations for interventions in the apiculture sector and in the wine sector are only used for other
interventions in the same sector;

(d) financial allocations for interventions in other sectors referred to in Article 42, point (f), are used for interventions in
other sectors referred to in that point laid down in the CAP Strategic Plan and such use does not affect approved
operational programmes.
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For the purpose of the first subparagraph, point (a), Member States which have decided to grant the basic income support
on the basis of payment entitlements in accordance with Article 23 may linearly increase or decrease the amounts to be
paid on the basis of the value of the entitlements activated in the calendar year, within the limits of the minimum and
maximum planned unit amounts set out for interventions under the basic income support in accordance with
Article 102(2).

Article 102

Planned unit amounts and planned outputs

1. Member States shall set out one or more planned unit amounts for each intervention included in their CAP Strategic
Plans. The planned unit amount may be uniform or average, as determined by Member States. The ‘planned uniform unit
amount’ is the value that is expected to be paid for each related output. The ‘planned average unit amount’ is the average
value of the different unit amounts that are expected to be paid for the related outputs.

For interventions covered by the integrated system referred to in Article 65(2) of Regulation (EU) 2021/2116, uniform unit
amounts shall be set out, except where uniform unit amounts are not possible or appropriate because of the design or
scope of the intervention. In such cases, average unit amounts shall be set out.

2. For types of intervention in the form of direct payments, Member States may set maximum or minimum planned unit
amounts or both for each unit amount planned for each intervention.

The ‘maximum planned unit amount’ and the ‘minimum planned unit amount’ are the maximum and minimum unit
amounts that are expected to be paid for the related outputs.

When setting the maximum or minimum planned unit amounts or both, Member States may justify those values with the
necessary flexibility for reallocation to avoid unused funds.

The realised unit amount referred to in Article 134(5), first subparagraph, point (c), may only be lower than the planned
unit amount or the minimum planned unit amount, where such amount is set out, to prevent an excess of the financial
allocations for types of intervention in the form of direct payments referred to in Article 87(1).

3. For types of intervention for rural development, when using planned average unit amounts, Member States may set a
maximum planned average unit amount.

The ‘maximum planned average unit amount’ is the maximum amount that is expected to be paid on average for the related
outputs.

4. Where different unit amounts are established for an intervention, paragraphs 2 and 3 shall apply to each relevant unit
amount of that intervention.

5. Member States shall set out the annual planned outputs for each intervention quantified for each planned uniform or
average unit amount. Within an intervention, the annual planned outputs may be provided at an aggregated level for all unit
amounts or for a group of unit amounts.

Article 103

Flexibility between direct payment allocations and EAFRD allocations

1. Aspart of its CAP Strategic Plan proposal referred to in Article 118(1), a Member State may decide to transfer:

(a) upto 25 % of its allocation for direct payments set out in Annex V, where relevant after deduction of the allocations for
cotton set in Annex VIII for calendar years 2023 to 2026, to its allocation for the EAFRD in financial years 2024
to 2027; or

(b) up to 25 % of its allocation for the EAFRD in financial years 2024 to 2027 to its allocation for direct payments set out
in Annex V for calendar years 2023 to 2026.
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2. The percentage of transfer from a Member State’s allocation for direct payments to its allocation for the EAFRD
referred to in paragraph 1, point (a), may be increased by:

(@) up to 15 percentage points if that Member State uses the corresponding increase for EAFRD-financed interventions
addressing the specific objectives set out in Article 6(1), points (d), (e) and (f);

(b) up to 2 percentage points if that Member State uses the corresponding increase in accordance with Article 95(1), point (b).

3. The percentage of transfer from a Member State’s allocation for the EAFRD to its allocation for direct payments
referred to in paragraph 1, point (b), may be increased to 30 % for Member States with direct payments per hectare
below 90 % of the Union average. This condition is fulfilled in the case of Bulgaria, Estonia, Spain, Latvia, Lithuania,
Poland, Portugal, Romania, Slovakia, Finland and Sweden.

4. The decisions referred to in paragraph 1 shall set out the percentage referred to in paragraphs 1, 2 and 3, which may
vary by calendar year.

5. Member States may, in 2025, review their decisions referred to in paragraph 1 as part of a request for amendment of
their CAP Strategic Plans referred to in Article 119.

TITLE V

CAP STRATEGIC PLAN

CHAPTER I

GENERAL REQUIREMENTS

Article 104

CAP Strategic Plans

1. Member States shall establish CAP Strategic Plans in accordance with this Regulation to implement the Union support
financed by the EAGF and the EAFRD for the achievement of the specific objectives set out in Article 6(1) and (2).

2. Each Member State shall establish a single CAP Strategic Plan for its entire territory, taking into account its
constitutional and institutional provisions.

Where elements of the CAP Strategic Plan are established at regional level, the Member State shall ensure the coherence and
the consistency with the elements of the CAP Strategic Plan established at national level. The elements established at
regional level shall be appropriately reflected in the relevant sections of the CAP Strategic Plan as laid down in Article 107.

3. Based on the SWOT analysis referred to in Article 115(2) and an assessment of needs referred to in Article 108,
Member State shall establish in the CAP Strategic Plans an intervention strategy as referred to in Article 109 in which
quantitative targets and milestones shall be set to achieve the specific objectives set out in Article 6(1) and (2). The targets
shall be set using a common set of result indicators set out in Annex L.

To reach those targets Member States shall set out interventions based on the types of intervention laid down in Title IIL

4. Each CAP Strategic Plan shall cover the period from 1 January 2023 to 31 December 2027.
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Article 105

Increased ambition with regard to environmental and climate-related objectives

1. Member States shall aim to make, through their CAP Strategic Plans and in particular through the elements of the
intervention strategy referred to in Article 109(2), point (a), a greater overall contribution to the achievement of the
specific objectives set out in Article 6(1), points (d), (e) and (f), in comparison to the overall contribution made to the
achievement of the objective laid down in Article 110(2), first subparagraph, point (b), of Regulation (EU) No 1306/2013
through support under the EAGF and the EAFRD in the period 2014 to 2020.

2. Member States shall explain in their CAP Strategic Plans, on the basis of available information, how they intend to
achieve the greater overall contribution set out in paragraph 1. That explanation shall be based on relevant information,
such as the elements referred to in Article 107(1), points (a) to (f), and in Article 107(2), point (b), as well as the expected
improvements against the relevant impact indicators set out in Annex L.

Article 106

Procedural requirements

1.  Member States shall draw up the CAP Strategic Plans on the basis of transparent procedures, where applicable in
collaboration with their regions, in accordance with their institutional and legal framework.

2. The body of the Member State responsible for drawing up the CAP Strategic Plan shall ensure that:

(a) where applicable, the relevant authorities at regional level are effectively involved in the preparation of the CAP
Strategic Plan; and

(b) the public competent authorities for the environment and climate are effectively involved in the preparation of the
environmental and climate-related aspects of the CAP Strategic Plan.

3. Each Member State shall organise a partnership with the competent regional and local authorities. The partnership
shall include at least the following partners:

(a) relevant authorities at regional and local level, as well as other public authorities, including authorities competent for
environmental and climate issues;

(b) economic and social partners, including representatives of the agricultural sector;

(c) relevant bodies representing civil society and where relevant bodies responsible for promoting social inclusion,
fundamental rights, gender equality and non-discrimination.

Member States shall effectively involve those partners in the preparation of the CAP Strategic Plans and shall consult with
relevant stakeholders, including as regards the minimum standards referred to in Article 13, where appropriate.

4. Member States, including where applicable their regions, and the Commission shall cooperate to ensure effective
coordination in the implementation of CAP Strategic Plans, taking account of the principles of proportionality and shared
management.

5. The organisation and implementation of partnership shall be carried out in accordance with the delegated act
adopted on the basis of Article 5(3) of Regulation (EU) No 1303/2013.
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CHAPTER I
CONTENT OF THE CAP STRATEGIC PLAN
Article 107
Content of the CAP Strategic Plan
1. Each CAP Strategic Plan shall contain sections on the following:

3.

the assessment of needs;

the intervention strategy;

the elements common to several interventions;

the direct payments, interventions in certain sectors and interventions for rural development specified in the strategy;
target and financial plans;

the governance and coordination system;

the elements that ensure modernisation of the CAP;

where elements of the CAP Strategic Plan are established at regional level, a short description about the Member State’s
national and regional set-up, and in particular which elements are established at national and at regional level.

Each CAP Strategic Plan shall contain the following annexes:

Annex I on the ex-ante evaluation and the strategic environmental assessment (SEA) referred to in Directive 2001/42/
EC of the European Parliament and of the Council (*%);

Annex II on the SWOT analysis;

Annex III on the consultation of the partners;

where relevant, Annex IV on the crop-specific payment for cotton;

Annex V on the additional national financing provided within the scope of the CAP Strategic Plan;

where relevant, Annex VI on transitional national aid.

Detailed rules for the content of the sections and the annexes of the CAP Strategic Plans referred to in paragraphs 1

and 2 are laid down in Articles 108 to 115.

Article 108

Assessment of needs

The assessment of needs referred to in Article 107(1), point (a), shall include the following:

(@)
(b)

summary of the SWOT analysis as referred to in Article 115(2);

identification of needs for each specific objective set out in Article 6(1) and (2) based on the evidence from the SWOT
analysis; all the needs arising from the SWOT analysis shall be described, regardless whether they will be addressed
through the CAP Strategic Plan or not;

for the specific objective of supporting viable farm income and resilience set out in Article 6(1), point (a), an assessment
of needs in relation to a fairer distribution and more effective and efficient targeting of direct payments, where relevant
taking into account their farm structure, and in relation to risk management;

Directive 2001/42/EC of the European Parliament and of the Council of 27 June 2001 on the assessment of the effects of certain plans
and programmes on the environment (O] L 197, 21.7.2001, p. 30).
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(d) where relevant, an analysis of the needs of specific geographical areas, such as the outermost regions as well as
mountain and island areas;

(e) prioritisation of needs, including a sound justification of the choices made covering if relevant the reasons why certain
identified needs are not addressed or partially addressed in the CAP Strategic Plan.

For the specific objectives set out in Article 6(1), points (d), (e), and (f), the assessment of needs shall take into account the
national environmental and climate plans emanating from the legislative acts listed in Annex XIII

Member States shall use for their assessment of needs data which are recent and reliable and, where available, disaggregated
by gender.

Article 109

Intervention strategy

1.  The intervention strategy referred to in Article 107(1), point (b), shall set out, for each specific objective set out in
Article 6(1) and (2) and addressed in the CAP Strategic Plan:

(a) targets and related milestones for the relevant result indicators used by the Member State on the basis of its assessment
of needs referred to in Article 108. The value of those targets shall be justified on the basis of that assessment of needs.
As regards the specific objectives set out in Article 6(1), points (d), (), and (f), targets shall be derived from the elements
of explanation given in paragraph 2, point (a), of this Article;

(b) interventions, based on the types of intervention set out in Title IIl, which shall be designed to address the specific
situation in the area concerned, following a sound intervention logic, supported by the ex-ante evaluation referred to
in Article 139, the SWOT analysis referred to in Article 115(2) and the assessment of needs referred to in Article 108;

(c) elements showing how the interventions allow reaching the targets and how they are mutually coherent and
compatible;

(d) elements demonstrating that the allocation of financial resources to the interventions of the CAP Strategic Plan is
justified and adequate to achieve the targets set, and is consistent with the financial plan referred to in Article 112.

2. The intervention strategy shall demonstrate the consistency of the strategy and the complementarity of interventions
across the specific objectives set out in Article 6(1) and (2) by providing:

(a) an overview of the environmental and climate architecture of the CAP Strategic Plan which describes the following:

(i) for each GAEC standard listed in Annex III, the way in which the Union standard is implemented, including the
following elements: summary of the on-farm practice, territorial scope, types of farmers and other beneficiaries
subject to the standard, and where necessary a description of how the practice contributes to achieving that
GAEC standard’s main objective;

(ii) the overall contribution of conditionality to achieving the specific objectives set out in Article 6(1), points (d), (e)

and (f);

(ili) the complementarity between the relevant baseline conditions, as referred to in Article 31(5) and Article 70(3),
conditionality and the different interventions, including support for organic farming, addressing the specific
objectives set out in Article 6(1), points (d), (¢), and (f);

(iv) the way to achieve the greater overall contribution set out in Article 105;
(v) how the environmental and climate architecture of the CAP Strategic Plan is meant to contribute to the

achievement of, and be consistent with, the long-term national targets set out in or deriving from the legislative
acts listed in Annex XIII;
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(b) in relation to the specific objective set out in Article 6(1), point (g), an overview of the relevant interventions and
specific conditions for young farmers set out in the CAP Strategic Plan such as those specified in Article 26(4), point
(a), Articles 30, 73 and 75 and Article 77(6). Member States shall in particular refer to Article 95 when presenting the
financial plan in relation to the types of intervention referred to in Articles 30, 73 and 75. The overview shall also
explain in general terms the interplay with national instruments with a view of improving the consistency between
Union and national actions in this area;

(c) an explanation how the interventions under coupled income support as referred to in Title III, Chapter II, Section 3,
Subsection 1, are consistent with Directive 2000/60/EC;

(d) in relation to the specific objective set out in Article 6(1), point (a), an overview of how the aim of fairer distribution
and more effective and efficient targeting of income support to be granted to farmers under the CAP Strategic Plan is
addressed including, where applicable, information justifying the use of the derogation provided for in Article 29(1),
second subparagraph. That overview shall, where relevant, also address the consistency and complementarity of the
territorialisation of the basic income support referred to in Article 22(2) with support under other interventions, in
particular the payments for natural or other area-specific constraints referred to in Article 71;

(e) an overview of the sector-related interventions, including the coupled income support referred to in Title III, Chapter II,
Section 3, Subsection 1, and the interventions in certain sectors referred to in Title III, Chapter III, providing a

justification for targeting the sectors concerned, the list of interventions per sector, and their complementarity;

(f) where relevant, an explanation as to which interventions are intended to contribute to ensuring a coherent and
integrated approach to risk management;

(@) where relevant, a description of the interplay between national and regional interventions, including the distribution of
financial allocations per intervention and per fund;

(h) an overview of how the CAP Strategic Plan contributes to achieving the specific objective of improving animal welfare
and combatting antimicrobial resistance set out in Article 6(1), point (i), including the baseline conditions and the
complementarity between conditionality and the different interventions;

(i) an explanation of how the interventions and elements common to several interventions contribute to simplification for
final beneficiaries and reducing the administrative burden.

3. Where elements of the CAP Strategic Plan are established at regional level, the intervention strategy shall ensure the
coherence and the consistency of those elements with the elements of the CAP Strategic Plan established at national level.

Article 110

Elements common to several interventions

The section on the elements common to several interventions referred to in Article 107(1), point (c), shall include:

(a) the definitions and conditions provided by Member States in compliance with Article 4, as well as the minimum
requirements for interventions in the form of direct payments pursuant to Article 18;

(b) a description of the use of ‘technical assistance’ referred to in Articles 94 and 125 and a description of the national CAP
network referred to in Article 126;

(c) in relation to the specific objectives set out in Article 6(1), the definition of rural areas used in the CAP Strategic Plan as
determined by Member States;

(d) other information on implementation, in particular:

(i) ashort description of the establishment of the value of payment entitlements and of the functioning of the reserve,
where applicable;

(i) where relevant, the use of the estimated product of the reduction of direct payments referred to in Article 17;

(iti) the decision and its justification with regard to the implementation of Article 17(4), Article 29(6), and
Article 30(4) of this Regulation and of Article 17(1), second subparagraph, of Regulation (EU) 2021/2116;
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(iv) where relevant, the decision and the description of its main elements with regard to the implementation of
Article 19;

(v) an overview of the coordination, demarcation and complementarities between the EAFRD and other Union funds
active in rural areas.

Article 111

Interventions

The section on each intervention specified in the strategy referred to in Article 107(1), point (d), including the interventions
established at regional level, shall include:

(a) the type of intervention on which it is based;
(b) the territorial scope;

(c) the specific design or requirements of that intervention that ensure an effective contribution to achieving the specific
objective or objectives set out in Article 6(1) and (2); for environmental and climate-related interventions, articulation
with the conditionality requirements shall show that the practices are complementary and do not overlap;

(d) the eligibility conditions;
(e) the result indicators as laid down in Annex I to which the intervention should contribute directly and significantly;

(f) for each intervention which is based on the types of intervention listed in Annex II to this Regulation, how it respects
the relevant provisions of Annex 2 to the WTO Agreement on Agriculture as specified in Article 10 of this Regulation
and in Annex II to this Regulation, and for each intervention which is not based on the types of intervention listed in
Annex I to this Regulation, whether and, if so, how it respects relevant provisions of Article 6.5 of, or Annex 2 to, the
WTO Agreement on Agriculture;

(g) one output indicator and the annual planned outputs for the intervention referred to in Article 102(5);

(h) the annual planned uniform or average unit amounts referred to in Article 102(1) and, where relevant, the maximum
or minimum planned unit amounts referred to in Article 102(2) and (3);

(i) an explanation of how the amounts referred to in point (h) of this paragraph were set;
() where applicable:
(i) the form and rate of support;
(ii) the method for calculating the planned unit amounts of support and its certification in accordance with Article 82;

(k) the annual financial allocation for the intervention referred to in Article 101(1) or, in the case of sectors referred to in
Article 42, points (a), (d), (¢) and (f), the annual financial allocation for the relevant sector referred to in Article 101(2),
including, where applicable, a breakdown on amounts planned for grants and amounts planned for financial
instruments;

() an indication as to whether the intervention falls outside the scope of Article 42 TFEU and is subject to State aid
assessment.

Point (e) of the first subparagraph shall not apply to interventions under the type of intervention in the apiculture sector
referred to in Article 55(1), points (a) and (c) to (g), interventions under the type of intervention in the wine sector referred
to in Article 58(1), points (h) to (k), and the information and promotion actions for quality schemes under the type of
intervention for cooperation referred to in Article 77.

Article 112

Target and financial plans

1.  The target plan referred to in Article 107(1), point (e), shall consist of a recapitulative table showing the targets and
milestones referred to in Article 109(1), point (a).
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2. The financial plan referred to in Article 107(1), point (e), shall comprise an overview table providing for:

(a) the Member State’s allocations for the types of intervention in the form of direct payments referred to in Article 87(1),
for the types of intervention in the wine sector referred to in Article 88(1), for the types of intervention in the
apiculture sector referred to in Article 88(2) and for the types of intervention for rural development referred to in
Article 89(3), with a specification of the annual and overall amounts reserved by Member States to comply with the
requirements on minimum financial allocations laid down in Articles 92 to 98;

(b) the transfers of the amounts referred to in point (a) between types of intervention in the form of direct payments and
types of intervention for rural development in accordance with Article 103 and any deductions of the Member State’s
allocations for the types of intervention in the form of direct payments to make amounts available for the types of
intervention in other sectors referred to in Title III, Chapter III, Section 7, in accordance with Article 88(6);

(c) the Member State’s allocations for the types of intervention in the hops sector referred to in Article 88(3) and for the
types of intervention in the olive oil and table olives sector referred to in Article 88(4), and if those types of
intervention are not implemented, the decision to include the corresponding allocations in the Member State’s
allocation for direct payments in accordance with Article 88(5);

(d) where relevant, transfer of Member State’s allocations from the EAFRD for support under InvestEU in accordance with
Article 81 of this Regulation, under Regulation (EU) 2021/783 or under Regulation (EU) 2021/817 in accordance with
Article 99 of this Regulation;

(e) where relevant, the amounts planned for the outermost regions.

3. In addition to paragraph 2, a detailed financial plan shall provide for each financial year, and expressed as
Member State’s forecasts of execution of payments, the following tables consistent with Article 111, points (g) and (k):

(a) abreakdown of the Member State’s allocations for types of intervention in the form of direct payments after transfers
as specified in paragraph 2, points (b) and (c), based on indicative financial allocations per type of intervention and per
intervention, specifying for each intervention the planned outputs, the planned average or uniform unit amounts
referred to in Article 102(1) and, where relevant, the maximum or minimum planned unit amounts, or both, referred
to in Article 102(2). Where applicable, the breakdown shall include the amount of the reserve of payment entitlements.

The total estimated product of the reduction of payments referred to in Article 17 shall be specified.

Taking into account the use of the estimated product of the reduction of payments referred to in Article 17 and
Article 87(3), those indicative financial allocations, the related planned outputs and the corresponding planned
average or uniform unit amounts shall be established before the reduction of payments;

(b) abreakdown of the allocations for the types of intervention referred to in Title III, Chapter III, per intervention and with
an indication of the planned outputs or in the case of sectors referred to in Article 42, points (a), (d), (¢) and (f) the
indicative financial allocation per sector with an indication of the planned outputs expressed as number of operational
programmes per sector;

(c) a breakdown of the Member State’s allocations for rural development after transfers to and from direct payments as
specified in point (b), per type of intervention and per intervention, including totals for the CAP Strategic Plan period,
indicating also the applicable EAFRD contribution rate, broken down per intervention and per type of region where
applicable. In the case of transfer of funds from direct payments, the intervention(s) or part of intervention financed
by the transfer shall be specified. That table shall also specify the planned outputs per intervention and the planned
average or uniform unit amounts referred to in Article 102(1), as well as, where relevant, the maximum planned
average unit amounts referred to in Article 102(3). Where applicable, the table shall also include a breakdown of the
grants and amounts planned for financial instruments. The amounts for technical assistance shall also be specified.
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Article 113

Governance and coordination systems

The section on the governance and coordination systems referred to in Article 107(1), point (f), shall comprise:

(a) the identification of all governance bodies referred to in Title II, Chapter II, of Regulation (EU) 2021/2116 as well as of
the national managing authority and, where relevant, the regional managing authorities;

(b) the identification and role of intermediate bodies referred to in Article 123(4) of this Regulation;
(c) information on the control systems and penalties referred to in Title IV of Regulation (EU) 2021/2116, including:
(i) the integrated administration and control system referred to in Title IV, Chapter II, of Regulation (EU) 2021/2116;

(ii) the control and penalty system for conditionality referred to in Title IV, Chapters IV and V, of Regulation
(EU) 2021/2116;

(iif) the competent control bodies responsible for the checks;

(d) an overview of the monitoring and reporting structure.

Article 114

Modernisation

The section on the elements that ensure modernisation of the CAP referred to in Article 107(1), point (g), shall highlight the
elements of the CAP Strategic Plan that support the modernisation of the agriculture and rural areas and the CAP, and shall
contain in particular:

(a) an overview of how the CAP Strategic Plan will contribute to the achievement of the cross-cutting objective set out in
Article 6(2), in particular through:

(i) a description of the organisational set-up of the AKIS;

(ii) a description of how advisory services as referred to in Article 15, research and the national CAP network referred
to in Article 126 will cooperate to provide advice, knowledge flows and innovation services and how the actions
supported under interventions pursuant to Article 78 or other relevant interventions are integrated into the AKIS;

(b) adescription of the strategy for the development of digital technologies in agriculture and rural areas and for the use of
those technologies to improve the effectiveness and efficiency of the CAP Strategic Plan interventions.

Article 115

Annexes

1. Annex I to the CAP Strategic Plan referred to in Article 107(2), point (a), shall include a summary of the main results
of the ex-ante evaluation referred to in Article 139 and the SEA referred to in Directive 2001/42/EC and how they have
been addressed or a justification of why they have not been taken into account, and a link to the complete ex-ante
evaluation report and SEA report.

2. Annex Il to the CAP Strategic Plan referred to in Article 107(2), point (b), shall include a SWOT analysis of the current
situation of the area covered by the CAP Strategic Plan.

The SWOT analysis shall be based on the current situation of the area covered by the CAP Strategic Plan and shall comprise,
for each specific objective set out in Article 6(1) and (2), an overall description of the current situation of the area covered
by the CAP Strategic Plan, based on common context indicators and other quantitative and qualitative up-to-date
information such as studies, past evaluation reports, sectoral analyses and lessons learned from previous experiences.
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Where relevant, the SWOT analysis shall include an analysis of territorial aspects, including regional specificities,
highlighting those territories specifically targeted by interventions, and an analysis of sectoral aspects, in particular for
those sectors that are subject to specific interventions or programmes.

In addition, that description shall, in particular, highlight in relation to each general and specific objective set out in
Article 5 and Article 6(1) and (2):

(a) strengths identified in the CAP Strategic Plan area;
(b) weaknesses identified in the CAP Strategic Plan area;
(c) opportunities identified in the CAP Strategic Plan area;

(d) threats identified in the CAP Strategic Plan area.

For the specific objectives set out in Article 6(1), points (d), (¢) and (f), the SWOT analysis shall refer to the national plans
emanating from the legislative acts listed in Annex XIIIL

For the specific objective set out in Article 6(1), point (g), the SWOT analysis shall include a short analysis of access to land,
land mobility and land restructuring, access to finance and credits, and access to knowledge and advice.

For the cross-cutting objective set out in Article 6(2), the SWOT analysis shall also provide relevant information about the
functioning of the AKIS and related structures.

3. Annex IIl to the CAP Strategic Plan referred to in Article 107(2), point (c), shall include the outcomes of the
consultation of the partners, and in particular the relevant authorities at regional and local level, and a brief description of
how the consultation was carried out.

4. Annex IV to the CAP Strategic Plan referred to in Article 107(2), point (d), shall provide a brief description of the
crop-specific payment for cotton and its complementarity with the other CAP Strategic Plan interventions.

5. Annex V to the CAP Strategic Plan referred to in Article 107(2), point (e), shall contain the following:

(a) a short description of additional national financing for interventions in rural development laid down in Title III,
Chapter IV, which is provided within the scope of the CAP Strategic Plan, including the amounts per intervention and
indication of compliance with the requirements under this Regulation;

(b) an explanation of the complementarity with the CAP Strategic Plan interventions;

(c) an indication as to whether the additional national financing falls outside the scope of Article 42 TFEU and is subject to
State aid assessment; and

(d) the national financial assistance in the fruit and vegetables sector referred to in Article 53.

6.  Annex VI to the CAP Strategic Plan referred to in Article 107(2), point (f), shall contain the following information as
regards transitional national aid:

(a) the annual sector-specific financial envelope for each sector for which transitional national aid is granted;
(b) where relevant, the maximum unit rate of support for each year of the period;

(c) where relevant, information as regards the reference period modified in accordance with Article 147(2), second
subparagraph;

(d) a brief description of the complementarity of the transitional national aid with CAP Strategic Plan interventions.

Article 116

Delegated powers for the content of the CAP Strategic Plan

The Commission is empowered to adopt delegated acts in accordance with Article 152 until 31 December 2023 amending
this Chapter as regards the content of the CAP Strategic Plan and its annexes. Those delegated acts shall be strictly limited to
addressing problems experienced by Member States.
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Article 117

Implementing powers for the content of the CAP Strategic Plan

The Commission may adopt implementing acts laying down rules for the presentation of the elements described in
Articles 108 to 115 in CAP Strategic Plans. Those implementing acts shall be adopted in accordance with the examination
procedure referred to in Article 153(2).

CHAPTER III

APPROVAL AND AMENDMENT OF THE CAP STRATEGIC PLAN

Article 118

Approval of the CAP Strategic Plan

1. Each Member State shall submit to the Commission a proposal for a CAP Strategic Plan, with the content referred to
in Article 107, no later than 1 January 2022.

2. The Commission shall assess the proposed CAP Strategic Plan as regards its completeness, its consistency and
coherence with the general principles of Union law, with this Regulation and the delegated and implementing acts adopted
pursuant to it and with Regulation (EU) 2021/2116, its effective contribution to the achievement of the specific objectives
set out in Article 6(1) and (2) and its impact on the proper functioning of the internal market and distortion of competition
and on the level of administrative burden on beneficiaries and administration. The assessment shall address, in particular,
the adequacy of the strategy of the CAP Strategic Plan, the corresponding specific objectives, targets, interventions and the
allocation of budgetary resources to meet the specific CAP Strategic Plan objectives through the proposed set of
interventions on the basis of the SWOT analysis and the ex-ante evaluation.

3. Depending on the results of the assessment referred to in paragraph 2, the Commission may address observations to
the Member States within three months of the date of submission of the CAP Strategic Plan.

The Member State shall provide to the Commission all necessary additional information and, where appropriate, revise the
proposed plan.

4. The Commission shall approve the proposed CAP Strategic Plan provided that the necessary information has been
submitted and the Plan is compatible with Article 9 and the other requirements set out in this Regulation and in Regulation
(EU) 2021/2116 as well as the delegated and implementing acts adopted pursuant to them. The approval shall exclusively
be based on acts which are legally binding on Member States.

5. The approval of each CAP Strategic Plan shall take place no later than six months following its submission by the
Member State concerned.

The approval shall not cover the information referred to in Article 113, point (c), and in Annexes I to IV to the CAP
Strategic Plan referred to in Article 107(2), points (a) to (d).

In duly justified cases, a Member State may ask the Commission to approve a CAP Strategic Plan which does not contain all
elements. In that case the Member State concerned shall indicate the parts of the CAP Strategic Plan that are missing and
provide indicative targets and financial plans as referred to in Article 112 for the whole CAP Strategic Plan in order to
show the overall consistency and coherence of the plan. The missing elements of the CAP Strategic Plan shall be submitted
to the Commission as an amendment of the plan in accordance with Article 119 within a timeframe not exceeding three
months from the date of approval of the CAP Strategic Plan.

6.  Each CAP Strategic Plan shall be approved by the Commission by means of an implementing decision without
applying the Committee procedure referred to in Article 153.
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7. The CAP Strategic Plans shall have legal effects only after their approval by the Commission.

Article 119

Amendment of the CAP Strategic Plan

1. Member States may submit to the Commission requests to amend their CAP Strategic Plans.

2. Requests for amendment of CAP Strategic Plans shall be duly justified and shall in particular set out the expected
impact of the changes to the plan on achieving the specific objectives set out in Article 6(1) and (2). They shall be
accompanied by the amended plan including the updated annexes as appropriate.

3. The Commission shall assess the consistency of the amendment with this Regulation and the delegated and
implementing acts adopted pursuant to it as well as with Regulation (EU) 2021/2116 and its effective contribution to
achieving the specific objectives.

4. The Commission shall approve the requested amendment of a CAP Strategic Plan provided that the necessary
information has been submitted and the amended plan is compatible with Article 9 and the other requirements set out in
this Regulation and in Regulation (EU) 2021/2116, as well as the delegated and implementing acts adopted pursuant to
them.

5. The Commission may make observations within 30 working days from the submission of the request for amendment
of the CAP Strategic Plan. The Member State shall provide to the Commission all necessary additional information.

6.  The approval of a request for amendment of a CAP Strategic Plan shall take place no later than three months after its
submission by the Member State.

7. A request for amendment of the CAP Strategic Plan may be submitted once per calendar year, subject to possible
exceptions provided for in this Regulation or to be determined by the Commission in accordance with Article 122. In
addition, three further requests for amendment of the CAP Strategic Plan may be submitted during the duration of the
CAP Strategic Plan period. This paragraph shall not apply to requests for amendments to submit the missing elements in
accordance with Article 118(5).

A request for amendment of the CAP Strategic Plan related to Article 17(5), Article 88(7), Article 103(5) or Article 120
shall not count for the limitation laid down in the first subparagraph of this paragraph.

8. An amendment of the CAP Strategic Plan related to Article 17(5), Article 88(7) or Article 103(1) in relation to the
EAGEF shall take effect from 1 January of the calendar year following the year of approval of the request for amendment by
the Commission and following the corresponding amendment of the allocations in accordance with Article 87(2).

An amendment of the CAP Strategic Plan related to Article 103(1) in relation to the EAFRD shall take effect after the
approval of the request for amendment by the Commission and following the corresponding amendment of the
allocations in accordance with Article 89(4).

An amendment of the CAP Strategic Plan related to the EAGF, other than amendments referred to in the first subparagraph
of this paragraph, shall take effect from a date to be determined by the Member State that is later than the date of approval
of the request for that amendment by the Commission. Member States may set different date or dates of effect for different
elements of the amendment. When determining this date, Member States shall take into account the time limits for the
approval procedure laid down in this Article and the need of farmers and other beneficiaries to have sufficient time to take
the amendment into account. The planned date shall be indicated by the Member State with the request to amend the CAP
Strategic Plan and shall be subject to the approval by the Commission in accordance with paragraph 10 of this Article.
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9. By way of derogation from paragraphs 2 to 8, 10 and 11 of this Article, Member States may, at any time, make and
apply modifications to elements of their CAP Strategic Plans pertaining to interventions under Title III, Chapter IV,
including the eligibility conditions of such interventions, that do not lead to changes of the targets referred to in
Article 109(1), point (a). They shall notify such modifications to the Commission by the time they start applying them and
include them in the next request for amendment of the CAP Strategic Plan in accordance with paragraph 1 of this Article.

10.  Each amendment of the CAP Strategic Plan shall be approved by the Commission by means of an implementing
decision without applying the committee procedure referred to in Article 153.

11.  Without prejudice to Article 86, amendments to CAP Strategic Plans shall only have legal effects after their approval
by the Commission.

12.  Corrections of clerical or obvious errors or of a purely editorial nature that do not affect the implementation of the
policy and the intervention shall not be considered to be a request for amendment under this Article. Member States shall
inform the Commission of such corrections.

Article 120

Review of the CAP Strategic Plans

When an amendment is made to any of the legislative acts listed in Annex XIII, each Member State shall assess whether its
CAP Strategic Plan should be amended accordingly, in particular the explanation referred to in Article 109(2), point (a)(v),
and the further elements of the CAP Strategic Plan referred to in that explanation. Each Member State shall, within six
months after the deadline of transposition of the amendment in the case of a Directive listed in Annex XIII or within six
months after the date of application of the amendment in the case of a Regulation listed in Annex XIII, notify the
Commission of the outcome of its assessment with an accompanying explanation and, if necessary, submit a request to
amend its CAP Strategic Plan in accordance with Article 119(2).

Article 121

Calculation of time limits for Commission actions

For the purposes of this Chapter, where a time limit is set for an action by the Commission, that time limit shall start when
all information complying with the requirements laid down in this Regulation and the provisions adopted pursuant to it has
been submitted.

This time limit shall not include:

(a) the period which starts on the date following the date on which the Commission sends its observations or a request for
revised documents to the Member State and ends on the date on which the Member State responds to the Commission;

(b) for amendments related to Article 17(5), Article 88(7) and Article 103(5), the period for the adoption of the delegated
act for the amendment of the allocations in accordance with Article 87(2).

Article 122

Delegated powers concerning amendments of CAP Strategic Plans

The Commission is empowered to adopt delegated acts in accordance with Article 152 supplementing this Chapter as
regards:

(a) procedures and time limits for submission of requests for amendment to CAP Strategic Plans;

(b) the determination of further cases for which the maximum number of amendments referred to in Article 119(7) does
not count.
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TITLE VI

COORDINATION AND GOVERNANCE

Article 123

Managing authority

1. Each Member State shall designate a national managing authority for its CAP Strategic Plan.

Member States may, taking into account their constitutional and institutional provisions, designate regional managing
authorities to be responsible for some or all of the tasks referred to in paragraph 2.

Member States shall ensure that the relevant management and control system has been set up in such a way that it ensures a
clear allocation and separation of functions between the national managing authority and, where relevant, regional
managing authorities and other bodies. Member States shall be responsible for ensuring that the system functions
effectively throughout the CAP Strategic Plan period.

2. The managing authority shall be responsible for managing and implementing the CAP Strategic Plan in an efficient,
effective and correct way. In particular, it shall ensure that:

(a) there is an electronic information system as referred to in Article 130;
(b) farmers, other beneficiaries and other bodies involved in the implementation of interventions:

(i) are informed of their obligations resulting from the aid granted, and maintain either a separate accounting system
or an adequate accounting code for all transactions relating to an operation, where relevant;

(ii) are aware of the requirements concerning the provision of data to the managing authority and the recording of
outputs and results;

(c) the farmers and other beneficiaries concerned are provided, where appropriate by the use of electronic means, with
clear and precise information on the statutory management requirements and the minimum GAEC standards
established pursuant to Title III, Chapter I, Section 2, as well as on the requirements related to social conditionality
established pursuant to Title ITI, Chapter [, Section 3, to be applied at farm level;

(d) the ex-ante evaluation referred to in Article 139 conforms to the evaluation and monitoring system and is submitted to
the Commission;

(e) the evaluation plan referred to in Article 140(4) is in place and that the ex-post evaluations referred to in that Article
are conducted within the time limits laid down in this Regulation, ensuring that such evaluations conform to the
monitoring and evaluation system and that they are submitted to the monitoring committee and the Commission;

(f) the monitoring committee is provided with the information and documents needed to monitor the implementation of
the CAP Strategic Plan in the light of its specific objectives and priorities;

() the annual performance report is drawn up, including aggregate monitoring tables, and, after the report has been
submitted to the monitoring committee for opinion, is submitted to the Commission in accordance with Article 9(3),
first subparagraph, point (b), of Regulation (EU) 2021/2116.

(h) relevant follow-up actions on Commission’s observations on the annual performance reports are taken;

(i) the paying agency receives all necessary information, in particular on the procedures operated and any controls carried
out in relation to interventions selected for funding, before payments are authorised;

() beneficiaries under interventions financed by the EAFRD, other than area- and animal-related interventions,
acknowledge the financial support received, including the appropriate use of the Union emblem in accordance with
the rules laid down by the Commission in accordance with paragraph 5;
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(k) publicity is made for the CAP Strategic Plan, including through the national CAP network, by informing:

(i) potential beneficiaries, professional organisations, the economic and social partners, bodies involved in promoting
equality between men and women, and the non-governmental organisations concerned, including environmental
organisations, of the possibilities offered by the CAP Strategic Plan and the rules for gaining access to the CAP
Strategic Plan funding; and

(i) farmers, other beneficiaries and the general public of the Union support for agriculture and rural development
through the CAP Strategic Plan.

For support financed by the EAGF, as appropriate, Member States shall provide for the managing authority to use the
visibility and communication tools and structures used by the EAFRD.

3. Where regional managing authorities referred to in paragraph 1, second subparagraph, are responsible for the tasks
referred to in paragraph 2, the national managing authority shall ensure appropriate coordination between those
authorities with a view to guaranteeing the coherence and consistency of the CAP Strategic Plan design and
implementation.

4. The national managing authority or, where relevant, the regional managing authorities may delegate tasks to
intermediate bodies. In that case, the delegating managing authority shall retain full responsibility for the efficiency and
correctness of the management and implementation of those tasks and ensure that appropriate provisions are in place to
allow the intermediate body to obtain all necessary data and information for the execution of those tasks.

5. The Commission may adopt implementing acts laying down uniform conditions for the application of the
information, publicity and visibility requirements referred to in paragraph 2, points (j) and (k). Those implementing acts
shall be adopted in accordance with the examination procedure referred to in Article 153(2).

Article 124

Monitoring committee

1. Each Member State shall set up a national committee to monitor the implementation of the CAP Strategic Plan within
three months of the date of notification to the Member State of the Commission implementing decision approving a CAP
Strategic Plan.

Each monitoring committee shall adopt its rules of procedure, which shall include provisions on the coordination with
regional monitoring committees when set up in accordance with paragraph 5, on the prevention of conflicts of interest
and on the application of the principle of transparency.

The monitoring committee shall meet at least once a year and shall review all issues that affect the CAP Strategic Plan
progress towards achieving its targets.

Each Member State shall publish the rules of procedure and the opinions of the monitoring committee.

2. Each Member State shall decide the composition of the monitoring committee and shall ensure a balanced
representation of the relevant public authorities and intermediate bodies and of representatives of the partners referred to
in Article 106(3).

Each member of the monitoring committee shall have a vote.
The Member State shall publish the list of the members of the monitoring committee online.
Representatives of the Commission shall participate in the work of the monitoring committee in an advisory capacity.

3. The monitoring committee shall examine in particular:

(a) progress in CAP Strategic Plan implementation and in achieving the milestones and targets;
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any issues that affect the performance of the CAP Strategic Plan and the actions taken to address those issues, includin
y p g g
progress towards simplification and reduction of administrative burden for final beneficiaries;

(c) the elements of the ex-ante assessment listed in Article 58(3) of Regulation (EU) 2021/1060 and the strategy document
referred to in Article 59(1) of that Regulation;

(d) progress made in carrying out evaluations, syntheses of evaluations and any follow-up given to findings;
(e) relevant information related to the performance of the CAP Strategic Plan supplied by the national CAP network;
(f) the implementation of communication and visibility actions;

(g) administrative capacity building for public authorities and farmers and other beneficiaries, where relevant.

4. The monitoring committee shall give its opinion on:

(a) the methodology and criteria used for the selection of operations;
(b) the annual performance reports;

(c) the evaluation plan and amendments thereof;

(d) any proposal by the managing authority for an amendment of the CAP Strategic Plan.

5. Where elements are established at regional level, the Member State concerned may set up regional monitoring
committees to monitor the implementation of the regional elements and provide the national monitoring committee with
information in this respect. This Article shall apply to those regional monitoring committees mutatis mutandis as regards the
elements established at regional level.

Article 125

Technical assistance at the initiative of Member States

1. At the initiative of a Member State, the EAFRD may support actions which are necessary for the effective
administration and implementation of support in relation to the CAP Strategic Plan, including establishing and operating
the national CAP networks referred to in Article 126(1). The actions referred to in this paragraph may concern previous
programming periods and subsequent CAP Strategic Plan periods.

2. Actions of the authority of the Lead Fund in accordance with Article 31(4), (5) and (6) of Regulation (EU) 2021/1060
may also be supported provided that LEADER involves support from the EAFRD.

3. Technical assistance at the initiative of Member States shall not finance certification bodies referred to in Article 12 of
Regulation (EU) 2021/2116.

Article 126

National and European CAP networks

1. Each Member State shall establish a national network for the common agricultural policy (‘national CAP network’) for
the networking of organisations and administrations, advisors, researchers and other innovation actors, and other actors in
the field of agriculture and rural development at national level at the latest 12 months after the approval by the
Commission of the CAP Strategic Plan. The national CAP networks shall build on the existing networking experience and
practices in the Member States.

2. The Commission shall establish a European network for the common agricultural policy (European CAP network’)
for the networking of national networks, organisations, and administrations in the field of agriculture and rural
development at Union level.
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3. Networking through the national and European CAP networks shall have the following objectives:

(a) increase the involvement of all relevant stakeholders in the implementation of CAP Strategic Plans and, where relevant,
in their design;

(b) accompany the Member States’ administrations in the implementation of CAP Strategic Plans and the transition to a
performance-based delivery model;

(c) contribute to improving the quality of implementation of CAP Strategic Plans;
(d) contribute to the information of the public and potential beneficiaries on the CAP and funding opportunities;

(e) foster innovation in agriculture and rural development and support peer-to-peer learning and the inclusion of, and the
interaction between, all stakeholders in the knowledge-exchange and knowledge-building process;

(f) contribute to monitoring and evaluation capacity and activities;

(g) contribute to the dissemination of CAP Strategic Plans results.

The objective set out in the first subparagraph, point (d), shall be addressed in particular through the national CAP
networks.

4. The tasks of the national and European CAP networks for the achievement of the objectives set out in paragraph 3
shall be the following:

(a) collection, analysis and dissemination of information on actions and good practices implemented or supported under
CAP Strategic Plans as well as analysis on developments in agriculture and rural areas relevant to the specific
objectives set out in Article 6(1) and (2);

(b) contribution to capacity building for Member States administrations and of other actors involved in the
implementation of CAP Strategic Plans, including as regards monitoring and evaluation processes;

(c) creation of platforms, fora and events to facilitate exchanges of experience between stakeholders and peer-to-peer
learning, including where relevant exchanges with networks in third countries;

(d) collection of information and facilitation of its dissemination as well as networking of funded structures and projects,
such as local action groups referred to in Article 33 of Regulation (EU) 2021/1060, EIP operational groups referred to
in Article 127(3) of this Regulation and equivalent structures and projects;

(e) support for cooperation projects between EIP operational groups referred to in Article 127(3) of this Regulation, local
action groups referred to in Article 33 of Regulation (EU) 2021/1060 or similar local development structures,
including transnational cooperation;

(f) creation of links to other Union-funded strategies or networks;

() contribution to the further development of the CAP and preparation of any subsequent CAP Strategic Plan period;

(h) in the case of national CAP networks, participating in, and contributing to, the activities of the European CAP network;

(i) in the case of the European CAP network, cooperating with, and contributing to, the activities of the national CAP
networks.

5. The Commission shall adopt implementing acts setting out the organisational structure and operation of the
European CAP network. Those implementing acts shall be adopted in accordance with the examination procedure referred
to in Article 153(2).

Article 127

European Innovation Partnership for agricultural productivity and sustainability

1. The aim of the European Innovation Partnership for agricultural productivity and sustainability (EIP) shall be to
stimulate innovation and improve the exchange of knowledge.
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The EIP shall support the AKIS, by connecting policies and instruments to speed up innovation.
2. The EIP shall contribute to achieving the specific objectives set out in Article 6(1) and (2).

It shall in particular:

(a) create added value by better linking research and farming practice and encouraging the wider use of available
innovation measures;

(b) connect innovation actors and projects;

(c) promote the faster and wider transposition of innovative solutions into practice, including farmer-to-farmer exchange;
and

(d) inform the scientific community about the research needs of farming practice.

3. EIP operational groups supported under the cooperation type of intervention referred to in Article 77 shall form part
of the EIP. Each EIP operational group shall draw up a plan for an innovative project to be developed or implemented. The
innovative project shall be based on the interactive innovation model which has as key principles:

(a) developing innovative solutions focusing on farmers’ or foresters’ needs while also tackling the interactions across the
whole supply chain where useful;

(b) bringing together partners with complementary knowledge such as farmers, advisors, researchers, enterprises or non-
governmental organisations in a targeted combination as best suited to achieve the project objectives; and

(c) co-deciding and co-creating all along the project.

EIP operational groups may act at transnational, including cross-border, level. The envisaged innovation may be based on
new practices, but also on traditional practices in a new geographical or environmental context.

EIP operational groups shall disseminate a summary of their plans and of the results of their projects, in particular through
the national and European CAP networks.

TITLE VII

MONITORING, REPORTING AND EVALUATION

CHAPTER I

PERFORMANCE FRAMEWORK

Article 128

Establishment of the performance framework

1. A performance framework shall be established under the shared responsibility of Member States and the
Commission. The performance framework shall allow reporting, monitoring and evaluation of the performance of the
CAP Strategic Plan during its implementation.

2. The performance framework shall include the following elements:

(a) aset of common output, result, impact and context indicators referred to in Article 7 which will be used as the basis for
monitoring, evaluation and the annual performance reporting;

(b) targets and annual milestones established in relation to the relevant specific objective using the relevant result
indicators;

(c) data collection, storage and transmission;
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(d) regular reporting on performance, monitoring and evaluation activities;

(e) the ex-ante, interim, and ex-post evaluations and all other evaluation activities linked to the CAP Strategic Plan.

Article 129

Objectives of the performance framework

The performance framework’s objectives shall be to:

(a) assess the impact, effectiveness, efficiency, relevance, coherence and Union added value of the CAP;

(b) monitor progress made towards achieving the targets of the CAP Strategic Plans;

(c) assess the impact, effectiveness, efficiency, relevance and coherence of the interventions of the CAP Strategic Plans;

(d) support a common learning process related to monitoring and evaluation.

Article 130

Electronic information system

Member States shall establish a secure electronic information system, or use an existing one, in which they shall record and
keep key information on the implementation of the CAP Strategic Plan that is needed for monitoring and evaluation, in
particular for monitoring progress towards the objectives and targets set, including information on each beneficiary and
operation.

Article 131
Provision of information

Member States shall ensure that beneficiaries of support under the CAP Strategic Plan interventions and local action groups
referred to in Article 33 of Regulation (EU) 2021/1060 provide to the managing authority, or other bodies delegated to
perform functions on its behalf, all the information necessary for the purpose of monitoring and evaluation of the CAP
Strategic Plan.

Member States shall ensure that comprehensive, timely and reliable data sources are established to enable effective
follow-up of policy progress towards objectives using output, result and impact indicators.

Article 132

Monitoring procedures

The managing authority and the monitoring committee shall monitor the implementation of the CAP Strategic Plan and
progress made towards achieving the targets of the CAP Strategic Plan on the basis of the output and result indicators.

Article 133

Implementing powers for the performance framework

The Commission shall adopt implementing acts on the content of the performance framework. Such acts shall include
indicators other than those of Annex I which are needed for the appropriate monitoring and evaluation of the policy, the
methods for the calculation of indicators set out in and outside of Annex I, and the necessary provisions to guarantee
accuracy and reliability of the data collected by Member States. Those implementing acts shall be adopted in accordance
with the examination procedure referred to in Article 153(2).
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CHAPTER II

ANNUAL PERFORMANCE REPORTS

Article 134

Annual performance reports

1. Member States shall, in accordance with Article 9(3) and Article 10 of Regulation (EU) 2021/2116 provide an annual
performance report on the implementation of the CAP Strategic Plan in the previous financial year.

2. The last annual performance report, to be provided in accordance with Article 9(3) and Article 10 of Regulation
(EU) 2021/2116, shall comprise a summary of the evaluations carried out during the implementation period.

3. In order to be admissible, the annual performance report shall contain all the information required in paragraphs 4,
5,7,8,9 and 10, and, where relevant, paragraph 6. Without prejudice to the annual clearance procedures provided for in
Regulation (EU) 2021/2116, the Commission shall inform the Member State concerned within 15 working days from the
submission of the annual performance report if it is not admissible, failing which it shall be deemed admissible.

4. Annual performance reports shall set out key qualitative and quantitative information on the implementation of the
CAP Strategic Plan by reference to financial data and to output and result indicators, including at regional level where
relevant.

5. The quantitative information referred to in paragraph 4 shall include:

(a) the realised outputs;

(b) the expenditure declared in the annual accounts and relevant to the outputs referred to in point (a), before application
of any penalties or other reductions, and for the EAFRD, taking into account reallocation of cancelled or recovered
funds pursuant to Article 57 of Regulation (EU) 2021/2116;

(c) the ratio between expenditure referred in point (b) and relevant outputs referred to in point (a) (‘realised unit amount’);

(d) results and distance to corresponding milestones set in accordance with Article 109(1), point (a).

The information referred to in the first subparagraph, points (a), (b) and (c), shall be broken down per unit amount as set
out in the CAP Strategic Plan in accordance with Article 111, point (h), for the purpose of performance clearance. For
output indicators which are marked in Annex I as used only for monitoring, only the information referred to in the first
subparagraph, point (a), of this paragraph shall be included.

6.  For an intervention not covered by the integrated system referred to in Article 65(2) of Regulation (EU) 2021/2116,
Member States may, in addition to the information provided under paragraph 5 of this Article, decide to provide in each
annual performance report:

(a) either the average unit amounts for the operations selected in the previous financial year and the related number of
outputs and expenditure; or

(b) the ratio between the total public expenditure excluding additional national financing referred to in Article 115(5),

committed for operations for which payments have been made in the previous financial year and the realised outputs
as well as the related number of outputs and expenditure.

That information shall be used by the Commission for the purposes of Articles 40 and 54 of Regulation (EU) 2021/2116
for each of the years when payments are made for the related operations.

7. The qualitative information referred to in paragraph 4 shall include:

(a) a synthesis of the state of implementation of the CAP Strategic Plan in respect of the previous financial year;
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(b) any issues which affect the performance of the CAP Strategic Plan, in particular as regards deviations from milestones,
where appropriate, giving reasons and, where relevant, describing the measures taken.

8. For the purposes of Article 54(2) of Regulation (EU) 2021/2116, Member States may decide to also include under the
qualitative information referred to in paragraph 4 of this Article:

(a) justification of any excess of the realised unit amount compared to the corresponding planned unit amount or, where
applicable, the maximum planned unit amount referred to in Article 102 of this Regulation; or

(b) where a Member State decides to make use of one of the possibilities provided in paragraph 6 of this Article,
justification of any excess of the realised unit amount compared to either the corresponding average unit amount for
operations selected or the ratio between the total public expenditure, excluding additional national financing referred
to in Article 115(5), committed for operations for which payments have been made in the previous financial year and
the related realised outputs, depending on the Member State’s choice.

9.  Justification shall be included for the purpose of Article 40(2) of Regulation (EU) 2021/2116 where the excess
referred to in paragraph 8, point (a), of this Article is higher than 50 %.

Alternatively, where a Member State decides to make use of the possibility provided for in paragraph 6, justification shall be
required only where the excess referred to in paragraph 8, point (b), is higher than 50 %.

10.  For financial instruments, in addition to the data to be provided under paragraph 4, information shall be provided
on:

(a) the eligible expenditure by type of financial product;
(b) the amount of management costs and fees declared as eligible expenditure;
(c) the amount, by type of financial product, of private and public resources mobilised in addition to the EAFRD;

(d) interest and other gains generated by support from the EAFRD contribution to financial instruments in accordance
with Article 60 of Regulation (EU) 2021/1060 and resources returned attributable to support from the EAFRD in
accordance with Article 62 of that Regulation;

(e) total value of loans, equity or quasi-equity investments in final recipients which were guaranteed with eligible public
expenditure excluding additional national financing referred to in Article 115(5) of this Regulation and which were
actually disbursed to final recipients.

Where Member States decide to apply paragraph 6 of this Article to financial instruments, the information referred to in
that paragraph shall be provided at the level of final recipients.

11.  For the purpose of the biennial performance review referred to in Article 135, the annual performance report shall
contain information on the additional national financing referred to in Article 115(5), points (a) and (d). That financing
shall be taken into account for the biennial performance review.

12.  The annual performance reports, as well as a summary for citizens of their content, shall be made available to the
public.

13.  Without prejudice to the annual clearance procedures provided for in Regulation (EU) 2021/2116, the Commission
may make observations on the admissible annual performance reports within one month from their submission. Where the
Commission does not provide observations within that deadline, the reports shall be deemed to be accepted. Article 121 of
this Regulation on calculation of time limits for Commission actions shall apply mutatis mutandis.
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14.  The Commission shall adopt implementing acts laying down rules for the presentation of the content of the annual
performance report. Those implementing acts shall be adopted in accordance with the examination procedure referred to in
Article 153(2).

Article 135

Biennial performance review

1.  The Commission shall carry out a biennial performance review based on the information provided in the annual
performance reports.

2. Where the value of one or more result indicators reported in accordance with Article 134 that have been used by the
Member State concerned for performance review in the CAP Strategic Plan in accordance with Annex I reveals a shortfall of
more than 35 % from the respective milestone for financial year 2024 and 25 % for financial year 2026, the Member State
concerned shall submit a justification for this deviation. Following the assessment of that justification, the Commission may
where necessary ask the Member State concerned to submit an action plan in accordance with Article 41(1) of Regulation
(EU) 2021/2116 describing the intended remedial actions and the expected timeframe.

3. In 2026, the Commission shall review the information provided in the performance reports for financial year 2025.
Where the value of one or more result indicators reported in accordance with Article 134 that have been used by the
Member State concerned for performance review in the CAP Strategic Plan in accordance with Annex I reveals a shortfall
of more than 35 % from the milestone concerned for financial year 2025, the Commission may ask the Member State
concerned for remedial actions.

Atrticle 136

Annual review meetings

1. Member States shall organise each year a review meeting with the Commission. The review meeting shall be chaired
jointly or by the Commission and shall take place not earlier than two months after the submission of the annual
performance report.

2. The review meeting shall aim to examine the performance of each plan, including progress made towards achieving
established targets and available information on relevant impacts, as well as any issues affecting performance and past or
future actions to be taken to address them.

CHAPTER 1l

REPORTING FOR THE CROP-SPECIFIC PAYMENT FOR COTTON AND THE TRANSITIONAL NATIONAL AID

Article 137
Annual reporting

By 15 February 2025 and 15 February of each subsequent year until 2030, the Member States that grant the crop-specific
payment for cotton laid down in Title IlI, Chapter II, Section 3, Subsection 2, shall provide the Commission with the
following information on the implementation of that payment in the previous financial year:

(a) the number of beneficiaries;
(b) the amount of payment per hectare; and

(c) the number of hectares for which the payment was granted.
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Article 138

Annual reporting on transitional national aid

By 15 February 2025 and 15 February of each subsequent year until 2030, the Member States that grant the transitional
national aid laid down in Article 147 shall provide the Commission with the following information on the
implementation of that aid in the previous financial year for each relevant sector:

(a) the number of beneficiaries;
(b) the total amount of transitional national aid granted; and

(c) the number of hectares, animals or other units for which that aid has been granted.

CHAPTER IV

CAP STRATEGIC PLAN EVALUATION

Article 139
Ex-ante evaluations
1. Member States shall carry out ex-ante evaluations to improve the quality of the design of their CAP Strategic Plans.

2. The ex-ante evaluation shall be carried out under the responsibility of the authority responsible for the preparation of
the CAP Strategic Plan.
3. The ex-ante evaluation shall assess:

(a) the contribution of the CAP Strategic Plan to achieving the specific objectives set out in Article 6(1) and (2), taking into
account national and regional needs and potential for development as well as lessons drawn from implementation of
the CAP in previous programming periods;

(b) the internal coherence of the proposed CAP Strategic Plan and its relationship with other relevant instruments;

(c) the consistency of the allocation of budgetary resources with those specific objectives set out in Article 6(1) and (2) that
are addressed by the CAP Strategic Plan;

(d) how the expected outputs will contribute to results;

(e) whether the quantified target values for results and milestones are appropriate and realistic, having regard to the
support envisaged from the EAGF and EAFRD;

(f) measures planned to reduce the administrative burden on farmers and other beneficiaries;

(g) where relevant, the rationale for the use of financial instruments financed by the EAFRD.

4. The ex-ante evaluation may incorporate the requirements for the SEA set out in Directive 2001/42/EC taking into
account climate change mitigation needs.

Article 140

Evaluation of CAP Strategic Plans during the implementation period and ex post

1. Member States shall carry out evaluations of their CAP Strategic Plans during implementation and ex post to improve
the quality of the design and implementation of the plans. Member States shall assess their CAP Strategic Plans’
effectiveness, efficiency, relevance, coherence, Union added value and impact in relation to their contribution to achiving
the CAP general objectives set out in Article 5 and those specific objectives set out in Article 6(1) and (2) which are
addressed by the CAP Strategic Plan concerned. The CAP Strategic Plan’s overall impact shall be assessed by the ex-post
evaluation only.
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2. Member States shall entrust evaluations to functionally independent experts.
3. Member States shall ensure that procedures are in place to produce and collect the data necessary for evaluations.

4. Member States shall draw up an evaluation plan providing indications on intended evaluation activities during the
implementation period.

5. Member States shall submit the evaluation plan to the monitoring committee no later than one year after the
adoption of the CAP Strategic Plan.

6.  The managing authority shall be responsible for completing a comprehensive ex-post evaluation of the CAP Strategic
Plan by 31 December 2031.

7. Member States shall make all evaluations available to the public.

CHAPTERV

PERFORMANCE ASSESSMENT BY THE COMMISSION

Article 141
Performance assessment and evaluation

1. The Commission shall establish a multiannual evaluation plan of the CAP to be carried out under its responsibility.
That evaluation plan shall also cover the measures under Regulation (EU) No 1308/2013.

2. The Commission shall submit to the European Parliament and to the Council a summary report of Member States’
CAP Strategic Plans by 31 December 2023. The report shall include an analysis of the joint effort and collective ambition
of Member States to address the specific objectives set out in Article 6(1) and (2), in particular those mentioned in
Article 6(1), points (d), (e), (f) and (i).

3. By 31 December 2025, the Commission shall submit a report to the European Parliament and the Council in order to
assess the operation of the new delivery model by the Member States and consistency and combined contribution of the
interventions in Member States’ CAP Strategic Plans to achieving environmental and climate-related commitments of the
Union. When necessary, the Commission shall issue recommendations to the Member States to facilitate the achievement
of those commitments.

4. The Commission shall carry out an interim evaluation to examine the effectiveness, efficiency, relevance, coherence
and Union added value of the EAGF and the EAFRD by 31 December 2026, taking into account the indicators set out in
Annex I. The Commission may make use of all relevant information already available in accordance with Article 128 of
the Financial Regulation.

5. The Commission shall carry out an ex-post evaluation to examine the effectiveness, efficiency, relevance, coherence
and Union added value of the EAGF and the EAFRD.

6.  Based on evidence provided in evaluations on the CAP, including evaluations on CAP Strategic Plans, as well as other
relevant information sources, the Commission shall present a report on the interim evaluation, including first results on the
performance of the CAP, to the European Parliament and the Council by 31 December 2027. A second report including an
assessment of the performance of the CAP shall be presented by 31 December 2031.

Article 142

Reporting based on a core set of indicators

In compliance with the reporting requirement pursuant to Article 41(3), point (h)(iii), of the Financial Regulation, the
Commission shall present to the European Parliament and the Council the performance information referred to in that
Article measured by the core set of indicators set out in Annex XIV to this Regulation.
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Article 143

General provisions

1. Member States shall provide the Commission with the available information necessary to enable it to perform the
monitoring and evaluation of the CAP referred to in Article 141.

2. Data needed for the context and impact indicators shall primarily come from established data sources, such as the
Farm Accountancy Data Network and Eurostat. Where data for those indicators are not available or not complete, the gaps
shall be addressed in the context of the European Statistical Programme established under Regulation (EC) No 223/2009 of
the European Parliament and of the Council (*!), the Farm Accountancy Data Network established by Council Regulation
(EC) No 1217/2009 (*¥), or through formal agreements with other data providers such as the Joint Research Centre and the
European Environment Agency.

3. Data from administrative registers, such as the integrated system referred to in Article 65(2) of Regulation
(EU) 2021/2116, the identification system for agricultural parcels referred to in Article 68 of that Regulation, and animal
and vineyard registers, shall also be used for statistical purposes, in cooperation with statistical authorities in
Member States and with Eurostat.

4. The Commission may adopt implementing acts laying down rules on the information to be sent by Member States,
taking into account the need to avoid any undue administrative burden, as well as the data needs and synergies between
potential data sources. Those implementing acts shall be adopted in accordance with the examination procedure referred
to in Article 153(2).

TITLE VIII

COMPETITION PROVISIONS

Article 144

Rules applying to undertakings

Where support under Title III of this Regulation is granted to forms of cooperation between undertakings, it may be
granted only to such forms of cooperation which comply with the competition rules as they apply by virtue of
Articles 206 to 210 of Regulation (EU) No 1308/2013.

Article 145

State aid

1. Save as otherwise provided for in this Title, Articles 107, 108 and 109 TFEU shall apply to support under this
Regulation.

2. Articles 107, 108 and 109 TFEU shall not apply to support provided by Member States pursuant to and in
accordance with this Regulation, or to additional national financing referred to in Article 146 of this Regulation, falling
within the scope of Article 42 TFEU.

(") Regulation (EC) No 223/2009 of the European Parliament and of the Council of 11 March 2009 on European statistics and repealing
Regulation (EC, Euratom) No 1101/2008 of the European Parliament and of the Council on the transmission of data subject to
statistical confidentiality to the Statistical Office of the European Communities, Council Regulation (EC) No 322/97 on Community
Statistics, and Council Decision 89/382[EEC, Euratom establishing a Committee on the Statistical Programmes of the European
Communities (O] L 87, 31.3.2009, p. 164).

(*) Council Regulation (EC) No 1217/2009 of 30 November 2009 setting up a network for the collection of accountancy data on the
incomes and business operation of agricultural holdings in the European Union (OJ L 328, 15.12.2009, p. 27).
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Article 146

Additional national financing

Support provided by Member States in relation to operations falling within the scope of Article 42 TFEU that is intended to
provide additional financing for interventions in rural development laid down in Title III, Chapter IV, of this Regulation for
which Union support is granted at any time during the CAP Strategic Plan period may only be made if it complies with this
Regulation and is included in Annex V to the CAP Strategic Plans approved by the Commission.

Member States shall not provide support for interventions in sectors referred to in Title III, Chapter III, of this Regulation
except where it is explicitly provided for in that Chapter.

Article 147

Transitional national aid

1. Member States having granted transitional national aid in the period 2015-2022 in accordance with Article 37 of
Regulation (EU) No 1307/2013 may continue to grant transitional national aid to farmers.

2. The conditions for granting transitional national aid shall be identical to those referred to in Article 37(3) of
Regulation (EU) No 1307/2013.

By way of derogation from the first subparagraph of this paragraph, where the conditions for granting transitional national
aid referred to in the first subparagraph related to a reference period, Member States may decide to modify the reference
period to no later than year 2018.

3. The total amount of transitional national aid that may be granted per sector shall be limited to the following
percentage of the level of payments in each of the sector-specific financial envelopes authorised by the Commission in
accordance with Article 132(7) or Article 133a(5) of Council Regulation (EC) No 73/2009 (**) in 2013:

— 50 %in 2023,
— 45 %in 2024,
— 40 % in 2025,
— 35 %1in 2026,

— 30 %in 2027.

For Cyprus, the percentage shall be calculated on the basis of the sector-specific financial envelopes set out in Annex XVIla
to Regulation (EC) No 73/2009.

(**) Council Regulation (EC) No 73/2009 of 19 January 2009 establishing common rules for direct support schemes for farmers under the
common agricultural policy and establishing certain support schemes for farmers, amending Regulations (EC) No 1290/2005, (EC)
No 247/2006, (EC) No 378/2007 and repealing Regulation (EC) No 1782/2003 (OJ L 30, 31.1.2009, p. 16).
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TITLE IX

GENERAL AND FINAL PROVISIONS

CHAPTER I

GENERAL PROVISIONS

Article 148

Measures to resolve specific problems

1. In order to resolve specific problems, the Commission shall adopt implementing acts which are both necessary and
justifiable in an emergency. Such implementing acts may derogate from provisions of this Regulation to the extent and for
such a period as is strictly necessary. Those implementing acts shall be adopted in accordance with the examination
procedure referred to in Article 153(2).

2. On duly justified imperative grounds of urgency, and in order to resolve such specific problems as referred to in
paragraph 1 while ensuring the continuity of the CAP Strategic Plan in the case of extraordinary circumstances, the
Commission shall adopt immediately applicable implementing acts in accordance with the procedure referred to in
Article 153(3).

3. Measures adopted under paragraph 1 or 2 shall remain in force for a period not exceeding twelve months. If after this
period the specific problems referred to in those paragraphs persist, the Commission may, in order to establish a permanent
solution, submit an appropriate legislative proposal.

4. The Commission shall inform the European Parliament and the Council of any measure adopted under paragraph 1
or 2 within two working days of its adoption.

Article 149
Application to the outermost regions and the smaller Aegean islands
1. Title III, Chapter II, does not apply to the outermost regions.

2. For direct payments granted in the outermost regions of the Union in accordance with Chapter IV of Regulation (EU)
No 2282013 and in the smaller Aegean islands in accordance with Chapter IV of Regulation (EU) No 229/2013, Article 3,
points (1) and (2), Article 4(2), (3) and (5), Article 4(4), second subparagraph, Title III, Chapter I, Sections 2 and 3, and Title
IX of this Regulation apply. Article 4(2), (3) and (5) and Title II, Chapter I, Section 2, apply without any obligations related
to the CAP Strategic Plan.

CHAPTER I

INFORMATION SYSTEM AND PROTECTION OF PERSONAL DATA

Article 150
Exchange of information and documents

1. The Commission, in collaboration with Member States, shall establish an information system to enable the secure
exchange of data of common interest between the Commission and each Member State.

2. The Commission shall ensure that there is an appropriate secure electronic system in which key information and
report on monitoring and evaluation can be recorded, maintained and managed.
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3. The Commission shall adopt implementing acts laying down rules for the operation of the system referred to in
paragraph 1. Those implementing acts shall be adopted in accordance with the examination procedure referred to in
Article 153(2).

Article 151

Processing and protection of personal data

1. Without prejudice to Articles 98, 99 and 100 of Regulation (EU) 2021/2116, Member States and the Commission
shall collect personal data for the purpose of carrying out their respective management, control, monitoring and
evaluation obligations under this Regulation, and in particular those laid down in Titles VI and VII, and shall not process
those data in a way which is incompatible with this purpose.

2. Where personal data are processed for monitoring and evaluation purposes under Title VII using the secure electronic
system referred to in Article 150, they shall be made anonymous.

3. Personal data, including when they are processed by providers of farm advisory services referred to in Article 15, shall
be processed in accordance with Regulations (EU) 2016/679 and (EU) 2018/1725. In particular, such data shall not be
stored in a form which permits identification of data subjects for longer than is necessary for the purposes for which they
were collected or for which they are further processed, taking into account the minimum retention periods laid down in
the applicable national and Union law.

4. Member States shall inform the data subjects that their personal data may be processed by national and Union bodies
in accordance with paragraph 1 and that in this respect they enjoy the data protection rights provided by Regulations (EU)
2016/679 and (EU) 2018/1725.

CHAPTER 1l

DELEGATED ACTS AND IMPLEMENTING ACTS

Article 152

Exercise of delegation
1. The power to adopt delegated acts is conferred on the Commission subject to the conditions laid down in this Article.

2. The power to adopt delegated acts referred to in Article 4(8), Article 7(2), Article 13(3), Article 17(6), Article 35,
Article 37(5), Article 38(5), Article 39(3), Articles 45, 56 and 84, Article 87(2), Article 89(4), Article 100(3) and
Articles 116, 122 and 158 shall be conferred on the Commission for a period of seven years from 7 December 2021. The
Commission shall draw up a report in respect of the delegation of power not later than nine months before the end of the
seven-year period. The delegation of power shall be tacitly extended for periods of an identical duration, unless the
European Parliament or the Council opposes such extension not later than three months before the end of each period.

3. The delegation of powers referred to in Article 4(8), Article 7(2), Article 13(3), Article 17(6), Article 35, Article 37(5),
Article 38(5), Article 39(3), Articles 45, 56 and 84, Article 87(2), Article 89(4), Article 100(3) and Articles 116, 122
and 158 may be revoked at any time by the European Parliament or by the Council. A decision to revoke shall put an end
to the delegation of the powers specified in that decision. It shall take effect the day following the publication of the
decision in the Official Journal of the European Union or at a later date specified therein. It shall not affect the validity of any
delegated acts already in force.

4. Before adopting a delegated act, the Commission shall consult experts designated by each Member State in accordance
with the principles laid down in the Interinstitutional Agreement of 13 April 2016 on Better Law-Making.

5. Assoon as it adopts a delegated act, the Commission shall notify it simultaneously to the European Parliament and to
the Council.
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6. A delegated act adopted pursuant to Article 4(8), Article 7(2), Article 13(3), Article 17(6), Article 35, Article 37(5),
Article 38(5), Article 39(3), Articles 45, 56 and 84, Article 87(2), Article 89(4), Article 100(3) and Articles 116, 122
and 158 shall enter into force only if no objection has been expressed either by the European Parliament or the Council
within a period of two months of notification of that act to the European Parliament and the Council or if, before the
expiry of that period, the European Parliament and the Council have both informed the Commission that they will not
object. That period shall be extended by two months at the initiative of the European Parliament or of the Council.

Article 153

Committee procedure

1.  The Commission shall be assisted by a committee called ‘Common Agricultural Policy Committee’. That Committee
shall be a committee within the meaning of Regulation (EU) No 182/2011.

2. Where reference is made to this paragraph, Article 5 of Regulation (EU) No 182/2011 shall apply.

In the case of acts referred to in Article 133 and Article 143(4) of this Regulation, where the Committee delivers no
opinion, the Commission shall not adopt the draft implementing act and Article 5(4), third subparagraph, of Regulation
(EU) No 1822011 shall apply.

3. Where reference is made to this paragraph, Article 8 of Regulation (EU) No 182/2011, in conjunction with Article 5
thereof, shall apply.

CHAPTER IV

TRANSITIONAL AND FINAL PROVISIONS

Article 154

Repeals
1. Regulation (EU) No 1305/2013 is repealed with effect from 1 January 2023.

However, it shall, subject to Regulation (EU) 2020/2220 of the European Parliament and of the Council (*%), continue to
apply to the implementation of rural development programmes pursuant to Regulation (EU) No 1305/2013
until 31 December 2025. It shall, under the same conditions, apply to expenditure incurred by the beneficiaries and paid
by the paying agency in the framework of those rural development programmes until 31 December 2025.

Article 32 of, and Annex III to, Regulation (EU) No 1305/2013 shall continue to apply in respect of the designation of areas
facing natural and other specific constraints. References to the rural development programmes shall be read as references to
the CAP Strategic Plans.

Until the national and European CAP networks referred to in Article 126 of this Regulation are established, the European
network for rural development, the European Innovation Partnership network and the national rural networks referred to
in Articles 52, 53 and 54 of Regulation (EU) No 1305/2013 may carry out, in addition to the activities referred to in those
Articles, the activities referred to in Article 126 and 127 of this Regulation.

(**) Regulation (EU) 2020/2220 of the European Parliament and of the Council of 23 December 2020 laying down certain transitional
provisions for support from the European Agricultural Fund for Rural Development (EAFRD) and from the European Agricultural
Guarantee Fund (EAGF) in the years 2021 and 2022 and amending Regulations (EU) No 1305/2013, (EU) No 1306/2013 and (EU)
No 1307/2013 as regards resources and application in the years 2021 and 2022 and Regulation (EU) No 1308/2013 as regards
resources and the distribution of such support in respect of the years 2021 and 2022 (O] L 437, 28.12.2020, p. 1).
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When the national and European CAP networks referred to in Article 126 of this Regulation are established, they may carry
out until 31 December 2025, in addition to the activities referred to in Articles 126 and 127 of this Regulation, the tasks
referred to in Article 52(3), Article 53(3) and Article 54(3) of Regulation (EU) No 1305/2013 related to the
implementation of the rural development programmes pursuant to that Regulation.

2. Regulation (EU) No 1307/2013 is repealed with effect from 1 January 2023.

However, it shall continue to apply in respect of aid applications relating to claim years starting before 1 January 2023.

3. The references made in this Regulation to Regulations (EC) No 73/2009 and (EU) No 1307/2013 shall be understood
as being made to those Regulations such as they were in force before their repeal.

Article 155

Eligibility of certain types of expenditure relating to the CAP Strategic Plan period

1. Expenditure relating to legal commitments to beneficiaries incurred under the measures referred to in Article 31 of
Regulation (EC) No 1257/1999 or in Article 39 or Article 43 of Regulation (EC) No 1698/2005 which are receiving
support under Regulation (EU) No 1305/2013 may continue to be eligible for an EAFRD contribution in the CAP Strategic
Plan period, subject to the following conditions:

(@) such expenditure is provided for in the relevant CAP Strategic Plan in accordance with this Regulation and complies
with Regulation (EU) 2021/2116;

(b) the EAFRD contribution rate of the intervention set in the CAP Strategic Plan in accordance with this Regulation to
cover those measures applies;

(c) the integrated system referred to in Article 65(2) of Regulation (EU) 2021/2116 applies to the legal commitments
undertaken under measures that correspond to the area- and animal-based types of intervention listed in Title III,
Chapters II and IV, of this Regulation and the relevant operations are clearly identified; and

(d) the payments for the legal commitments referred to in point (c) are made within the period laid down in Article 44(2)
of Regulation (EU) 2021/2116.

2. Expenditure relating to legal commitments to beneficiaries incurred under the measures referred to in Article 23 of
Regulation (EC) No 1698/2005 may continue to be eligible for an EAFRD contribution in the CAP Strategic Plan period,
subject to the following conditions:

(a) such expenditure is notified to the Commission as an additional information in the part of the CAP Strategic Plan
dedicated to the intervention strategy, referred to in Article 109, and by indicating the expenditure in the financial
plan of the CAP Strategic Plan referred to in Article 112(2);

(b) it complies with Regulation (EU) No 1306/2013, which continues to apply to such expenditure in accordance with
Article 104(1), second subparagraph, point (d), of Regulation (EU) 2021/2116; and

(c) the EAFRD contribution rate established in the CAP Strategic Plan pursuant to Article 91(2), point (d), of this
Regulation applies.

3. Expenditure relating to legal commitments to beneficiaries incurred under the multiannual measures referred to in
Articles 22, 28, 29, 33 and 34 of Regulation (EU) No 1305/2013 may be eligible for an EAFRD contribution in the CAP
Strategic Plan period, subject to the following conditions:

(a) such expenditure is provided for in the relevant CAP Strategic Plan in accordance with this Regulation and complies
with Regulation (EU) 2021/2116;
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(b) the EAFRD contribution rate of the intervention set in the CAP Strategic Plan in accordance with this Regulation to
cover those measures applies;

(c) the integrated system referred to in Article 65(2) of Regulation (EU) 2021/2116 applies to the legal commitments
undertaken under measures that correspond to the area- and animal-based types of intervention listed in Title III,
Chapters I and IV, of this Regulation and the relevant operations are clearly identified; and

(d) the payments for the legal commitments referred to in point (c) of this paragraph are made within the period laid down
in Article 44(2) of Regulation (EU) 2021/2116.

4.  Expenditure relating to legal commitments to beneficiaries incurred under the measures referred to in Articles 14
to 18, Article 19(1), points (a) and (b), and Articles 20, 23 to 27, 35, 38, 39 and 39a of Regulation (EU) No 1305/2013,
Article 35 of Regulation (EU) No 1303/2013 and Article 4 of Regulation (EU) 2020/2220 after 31 December 2025 may
be eligible for an EAFRD contribution in the CAP Strategic Plan period, subject to the following conditions:

(a) such expenditure is provided for in the relevant CAP Strategic Plan in accordance with this Regulation, with the
exception of Article 73(3), first subparagraph, point (f), thereof, and complies with Regulation (EU) ;

(b) the EAFRD contribution rate of the intervention established in the CAP Strategic Plan in accordance with this
Regulation to cover those measures applies.

5. Expenditure relating to legal commitments to beneficiaries incurred under the multiannual measures referred to in
Articles 28 and 29 of Regulation (EU) No 1305/2013 may be eligible for support from the EAGF in the CAP Strategic Plan
period, subject to the following conditions:

(a) such expenditure is provided for in the relevant CAP Strategic Plan in accordance with Article 31(7), first subparagraph,
point (b), of this Regulation and complies with Regulation (EU) 2021/2116;

(b) the integrated system referred to in Article 65(2) of Regulation (EU) 2021/2116 applies to the legal commitments
undertaken under measures that correspond to eco-schemes referred to in Article 31 of this Regulation and the
relevant operations are clearly identified;

(c) the payments for the legal commitments referred to in point (b) of this paragraph are made within the period laid down
in Article 44(2) of Regulation (EU) 2021/2116.

Article 156

Transition for financial allocations for types of intervention in certain sectors

As from the date from which a CAP Strategic Plan has legal effects in accordance with Article 118(7) of this Regulation, the
sum of the payments made in a financial year within each of the aid schemes referred to in Articles 29 to 31 and Articles 39
to 60 of Regulation (EU) No 1308/2013 and within each of the types of intervention for certain sectors referred to in
Article 42, points (b) to (e), of this Regulation shall not exceed the financial allocations laid down in Article 88 of this
Regulation for each financial year for each of those types of intervention.

Article 157

Eligibility of expenditure for multi-funded community-led local development

By way of derogation from Articles 86(1) and 118(7) of this Regulation, expenditure incurred under Article 31(2), point (c),
and Article 31(3) of Regulation (EU) 2021/1060 in combination with Article 77(1), point (b), and Article 2(2) of this
Regulation shall be eligible for a contribution from the EAFRD from the date of submission of the CAP Strategic Plan
provided that the support is paid by the paying agency as of 1 January 2023. Regulation (EU) No 1306/2013 shall apply
in respect of such expenditure from the date of submission of the CAP Strategic Plan until 31 December 2022.
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Article 158
Transitional measures
The Commission is empowered to adopt delegated acts in accordance with Article 152 supplementing this Regulation with
measures to protect any acquired rights and legitimate expectations of beneficiaries to the extent necessary for the
transition from the arrangements provided for in Regulations (EU) No 1305/2013, (EU) No 1307/2013 and (EU)
No 1308/2013 to those laid down in this Regulation. Those transitional rules shall in particular lay down the conditions
under which support approved by the Commission under Regulations (EU) No 1305/2013 and (EU) No 1308/2013 may

be integrated into support provided for under this Regulation, including for technical assistance and for the ex-post
evaluations.

Article 159
Review of Annex XIII
By 31 December 2025, the Commission shall review the list in Annex XIII on the basis of the Union acquis in the area of
environment and climate existing at that time and, where appropriate, make legislative proposals to add additional
legislative acts to that list.
Article 160
Entry into force

This Regulation shall enter into force on the day following that of its publication in the Official Journal of the European Union.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 2 December 2021.

For the European Parliament For the Council
The President The President
D. M. SASSOLI J. VRTOVEC



ANNEX V

MEMBER STATES’ ALLOCATIONS FOR DIRECT PAYMENTS REFERRED TO IN ARTICLE 87(1), FIRST SUBPARAGRAPH

(current prices, in EUR)

Calendar year 2023 2024 2025 2026 2021 ansezurgseq“e”t
Belgium 494 925 924 494 925 924 494 925 924 494 925 924 494 925 924
Bulgaria 808 442 754 817 072 343 825 701 932 834 331 520 834 331 520
Czechia 854 947 297 854 947 297 854 947 297 854 947 297 854 947 297
Denmark 862 367 277 862 367 277 862 367 277 862 367 277 862 367 277
Germany 4 915 695 459 4 915 695 459 4 915 695 459 4 915 695 459 4 915 695 459
Estonia 196 436 567 199 297 294 202 158 021 205 018 748 205 018 748
Ireland 1186 281 996 1186 281 996 1186 281 996 1186 281 996 1186 281 996
Greece 2 075 656 043 2 075 656 043 2 075 656 043 2 075 656 043 2 075 656 043
Spain 4 874 879 750 4 882 179 366 4 889 478 982 4 896 778 599 4896 778 599
France 7 285 000 537 7 285 000 537 7 285 000 537 7 285 000 537 7 285 000 537

120Cc19

[NT]
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Calendar year 2023 2024 2025 2026 2027 a”je;‘:i’seq“e”t
Croatia 374 770 237 374 770 237 374 770 237 374 770 237 374 770 237
Italy 3 628 529 155 3 628 529 155 3628 529 155 3 628 529 155 3 628 529 155
Cyprus 47 647 540 47 647 540 47 647 540 47 647 540 47 647 540
Latvia 349 226 285 354 312 105 359 397 925 364 483 744 364 483 744
Lithuania 587 064 372 505 613 853 604 163 335 612 712 816 612 712 816
Luxembourg 32 747 827 32 747 827 32 747 827 32 747 827 32 747 827
Hungary 1243 185 165 1243 185 165 1243 185 165 1243 185 165 1243 185 165
Malta 4594 021 4594 021 4594 021 4594 021 4594 021
Netherlands 717 382 327 717 382 327 717 382 327 717 382 327 717 382 327
Austria 677 581 846 677 581 846 677 581 846 677 581 846 677 581 846
Poland 3002 416 671 3123 600 494 3154 784 317 3 185 968 140 3185 968 140
Portugal 613 619 128 622 403 166 631 187 204 639 971 242 630 971 242
Romania 1946 921 018 1974 479 078 2 002 037 137 2 029 595 196 2 029 595 196

091/s¢t 1
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Calendar year 2023 2024 2025 2026 2027 a”jezurgseq“e”t
Slovenia 131 530 052 131 530 052 131 530 052 131 530 052 131 530 052
Slovakia 400 894 402 405 754 516 410 614 629 415 474 743 415 474 743
Finland 519 350 246 521 168 786 522 987 325 524 805 865 524 805 865
Sweden 686 131 966 686 360 116 686 588 267 686 816 417 686 816 417
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ANNEX IX

MEMBER STATES’ ALLOCATIONS FOR DIRECT PAYMENTS WITHOUT COTTON AND BEFORE THE TRANSFERS

REFERRED TO IN ARTICLE 87(1), THIRD SUBPARAGRAPH

(current prices, in EUR)

Calendar year 2023 2024 2025 2026 2027 a”Sesa“rEseq“e”t
Belgium 494 925 924 494 925 924 494 925 924 494 925 924 494 925 924
Bulgaria 805 884 934 814 514 523 823 144 112 831 773 700 831773 700
Czechia 854 947 297 854 947 297 854 947 297 854 947 297 854 947 297
Denmark 862 367 277 862 367 277 862 367 277 862 367 277 862 367 277
Germany 4 915 695 459 4 915 695 459 4 915 695 459 4 915 695 459 4 915 695 459
Estonia 196 436 567 199 297 294 202 158 021 205 018 748 205 018 748
Ireland 1186 281 996 1186 281 996 1186 281 996 1186 281 996 1186 281 996

120Cc19

(NI

uoru ueadoing oy jo [euINoOf [EDIFO

691/SE T



Calendar year 2023 2024 2025 2026 2027 ansezurts’seq“e”t
Greece 1891 660 043 1891 660 043 1891 660 043 1891 660 043 1891 660 043
Spain 4815189 110 4822 488 726 4829 788 342 4 837 087 959 4 837 087 959
France 7 285 000 537 7285 000 537 7 285 000 537 7 285 000 537 7 285 000 537
Croatia 374 770 237 374 770 237 374 770 237 374 770 237 374 770 237
ltaly 3628 529 155 3628 529 155 3628 529 155 3628 529 155 3628 529 155
Cyprus 47 647 540 47 647 540 47 647 540 47 647 540 47 647 540
Latvia 349 226 285 354 312 105 359 397 925 364 483 744 364 483 744
Lithuania 587 064 372 595 613 853 604 163 335 612 712 816 612 712 816
Luxembourg 32 747 827 32 747 827 32747 827 32 747 827 32 747 827
Hungary 1243 185 165 1243 185 165 1243 185 165 1243 185 165 1243 185 165
Malta 4594 021 4594 021 4594 021 4504 021 4594 021
Netherlands 717 382 327 717 382 327 717 382 327 717 382 327 717 382 327

0L1/s¢t 1
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Calendar year 2023 2024 2025 2026 2021 a”;'ezl:gseq“e”t
Austria 677 581 846 677 581 846 677 581 846 677 581 846 677 581 846
Poland 3092 416 671 3123 600 494 3154 784 317 3185 968 140 3185 968 140
Portugal 613 441 539 622 225 577 631 009 615 639 793 653 639 793 653
Romania 1946 921 018 1974 479 078 2 002 037 137 2 029 595 196 2 029 595 196
Slovenia 131 530 052 131 530 052 131 530 052 131 530 052 131 530 052
Slovakia 400 894 402 405 754 516 410 614 629 415 474 743 415 474 743
Finland 519 350 246 521 168 786 522 987 325 524 805 865 524 805 865
Sweden 686 131 966 686 360 116 686 588 267 686 816 417 686 816 417

120Cc19

[NT]

uoru ueadoing oy jo [euINoOf [EDIFO
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The new common agricultural policy: 2023-27

The new common agricultural policy will be key to securing the future of agriculture and

forestry, as well as achieving the objectives of the European Green Deal.

A new way of working

On 2 December, 2021, the agreement on
reform of the common agricultural policy
(CAP) was formally adopted. The new
legislation, which is due to begin in 2023,
paves the way for a fairer, greener and more

performance-based CAP.

It will seek to ensure a sustainable future for
European farmers, provide more targeted
support to smaller farms, and allow greater
flexibility for EU countries to adapt measures

to local conditions.

Agriculture and rural areas are central to the

European Green Deal, and the new CAP will

be a key tool in reaching the ambitions of the

Farm to Fork and biodiversity strategies.

The new CAP is a modernised policy, with a strong emphasis on results and performance.

Ten specific objectives

The policy focuses on ten specific objectives, linked to common EU goals for social,

environmental, and economic sustainability in agriculture and rural areas.

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/new-cap-2023-27_en
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Analysis of policy objectives

The Commission has produced a series of
briefs, setting out the main facts and policy
relevance of each objective.

The 10 key objectives

National strategic plans

Each EU country will design a national CAP strategic plan, combining funding for income support,

rural development, and market measures. When designing their strategic plans, EU countries will
contribute to the ten specific objectives through a toolbox of broad policy measures provided by

the Commission, which can be shaped around national needs and capabilities.
Focus on performance and results

CAP legislation lays down a common set of indicators as part of a new performance, monitoring
and evaluation framework. The indicators will be monitored through annual performance reports
and a biannual review of the performance of CAP strategic plans to assess the progress of EU

countries in reaching their targets and the objectives of the CAP.

Key areas of reform

The new CAP contains a number of policy reforms to support the transition towards sustainable

agriculture and forestry in the EU.

A greener CAP

The new CAP supports agriculture in making a much stronger contribution to the goals of the

European Green Deal:

« higher green ambitions: CAP plans will be in line with environmental and climate legislation.
In its CAP strategic plan, each EU country will be obliged to display a higher ambition on
environment and climate action compared to the previous programming period (no
“backsliding”) and will be required to update the plan when climate and environmental

legislation is modified;

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/new-cap-2023-27_en
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contribute to the Green Deal targets: the national CAP strategic plans will contribute to the
Green Deal targets (the CAP recommendations set out how this contribution is expected);

enhanced conditionality: beneficiaries of the CAP will have their payments linked to a
stronger set of mandatory requirements. For example, on every farm at least 3% of arable
land will be dedicated to biodiversity and non-productive elements, with a possibility to
receive support via eco-schemes to achieve 7%. Wetlands and peatlands will also be
protected.

eco-schemes: at least 25% of the budget for direct payments will be allocated to eco-
schemes, providing stronger incentives for climate-and environment-friendly farming
practices and approaches (such as organic farming, agro-ecology, carbon farming, etc.) as
well as animal welfare improvements;

rural development: at least 35% of funds will be allocated to measures to support climate,
biodiversity, environment and animal welfare;

operational programmes: in the fruit and vegetables sector, operational programmes will
allocate at least 15% of their expenditure towards the environment (compared to 10% during
the current programming period);

climate and biodiversity: 40% of the CAP budget will have to be climate-relevant and
strongly support the general commitment to dedicate 10% of the EU budget to biodiversity
objectives by the end of the EU's multiannual financial framework (MFF) period.

A fairer CAP

The new CAP directs support to those who need it most:

redistribution of income support: EU countries will have to dedicate at least 10% of their
direct payments to the redistributive income support tool, to better address the income needs
of smaller and medium-sized farms;

active farmers: the new legislation contains a mandatory but flexible definition of an active
farmer to be established by EU countries, including the level of activities undertaken. Only
active farmers may receive certain EU support;

social conditionality: CAP payments will be linked to the respect of certain EU labour
standards and beneficiaries will be incentivised to improve working conditions on farms;
convergence of payments: in the new CAP levels of income support will converge more,
both within individual EU countries and between EU countries;

supporting young farmers: EU countries will have to distribute at least 3% of their direct
payments budget towards young farmers, in the form of income or investment support, or
start-up aid for young farmers;

improving the gender balance: gender equality and increasing the participation of women
in farming are — for the first time — part of the objectives for CAP strategic plans. EU countries
must assess these issues and address the identified challenges.

Improving competitiveness

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/new-cap-2023-27_en
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The new CAP will strengthen the position of farmers in the supply chain and boost the

competitiveness of the agri-food sector:

improved bargaining power: new rules will reinforce producer cooperation, encouraging

farmers to work together and enabling them to create countervailing power in the market;

« market orientation: the new CAP maintains the overall market orientation from the previous
reforms, encouraging EU farms to align supply with demand in Europe and beyond;

 crisis reserve: to cope with future crises, the reformed CAP includes a new financial reserve
amounting to at least €450 million per year;

» support for the wine sector: specific rules have been agreed to improve support for the

wine sector.

Key reforms in the new CAP

The Commission has provided a detailed
breakdown of the key areas of reform in the
new CAP.

Policy breakdown

A strong budget

The CAP will continue to benefit from a robust long-term budget.

CAP funding

€387 billion in funding has been allocated to the CAP for the 2021-27 period. This will come from

two different funds: the European agricultural guarantee fund (EAGF), which has been set at

€291.1 billion (in current prices); and the European agricultural fund for rural development
(EAFRD), which will amount to €95.5 billion.

Next Generation EU

The budget for the EAFRD includes €8 billion from Next Generation EU to help rural areas make

the structural changes necessary to achieve the goals of the European Green Deal and the
digital transition.

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/new-cap-2023-27_en 4/9
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Transfers between allocations

To allow EU countries to better adapt the policy to their farming sectors’ priorities, they will be
entitled to transfer up to 25% of their CAP allocations between income support and rural
development. EU countries can apply additional flexibilities for certain purposes, such as
supporting environment and climate objectives, supporting young farmers and where countries

have below-average direct payments.

Knowledge, research and innovation

Advancing research, knowledge-sharing, and innovation will be essential for securing a smart

and sustainable agricultural sector.

As part of its commitment to support research and innovation in agriculture, the Commission has

proposed to set aside €10 billion from the Horizon Europe programme for projects relating to

food, farming, rural development and the bioeconomy.

The reformed CAP will benefit from this increased investment, incorporating stronger agricultural
knowledge and innovation systems (AKIS) to boost the development of innovation projects,
disseminate their results, and encourage their use as widely as possible. Farm advisory services

will be a key tool in sharing new knowledge and ideas.

CAP reform timeline

O 2027

The Commission will undertake a second performance review of each CAP
strategic plan.

O 2026
In 2026, an interim evaluation will assess the performance of the new CAP.
O 2025

The Commission will undertake a first performance review of each CAP strategic
plan and request - if necessary - specific follow-up actions to EU countries.

O 2024

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/new-cap-2023-27_en 5/9
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As of 2024, each EU country will present an annual performance report and hold
an annual review meeting with the Commission.

Show full timeline v

Legal basis

The reform covers three regulations, which will generally apply from 1 January 2023:

» Horizontal regulation

» Strategic Plan regulation

o« Common Market Organisation regulation

For the years 2021 and 2022, a transitional regulation is in place, bridging the gap between

current and new legislation.

Latest

SPEECH | 21 February 2022

“Improving coherence between the Green Deal, the CAP and EU Trade Policy”,

presentation to Agriculture and Fisheries Council meeting

NEWS | 7 December 2021

New CAP regulations enter into force

Following the positive vote from the European Parliament and the Council, the new
CAP was adopted.

NEWS | 18 October 2021

Green Deal 2030 targets and agricultural production studies

Various recent studies have analysed possible effects of the Farm to Fork and
Biodiversity Strategies on agriculture in the European Union.

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/new-cap-2023-27_en 6/9
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Voluntary coupled support

Voluntary coupled support (VSC) explained

Under the common agricultural policy, the link between the receipt of income support payments
and the production of specific products has been progressively removed (‘decoupled’). This is to
avoid overproduction of certain products and make sure that farmers are responding to genuine

market demand.

However, in some situations targeted aid to a specific agricultural sector or sub-sector may be
needed if it is facing difficulties. The VCS scheme aims to prevent the escalation of these
difficulties, which could cause abandonment of production and could affect other parts of the

supply chain or associated markets.

Therefore, EU countries may continue to link (couple) a limited amount of income support
payments to certain sectors or products. This is subject to various conditions and to strict limits to

mitigate the risk of market distortion.

New CAP: 2023-27

In June 2021, following extensive negotiations between the European Parliament, the Council of
the EU and the European Commission, agreement was reached on reform of the common

agricultural policy (CAP). The new CAP will begin on 1 January 2023.

Under the new CAP, changes will be made to the existing income support system, with measures
being taken to ensure a fairer distribution of financial support for farmers and workers across the
EU. Until 2023, current income support measures will continue, in line with the provisions of the

CAP transitional regulation.

VCS in practice

VCS is what is known as a production-limiting scheme and is designed to limit the distortion of

market competition.

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/income-support/additional -optional-schemes/voluntary-coupled-support_en
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The potentially eligible sectors are cereals, oilseeds, protein crops, grain legumes, flax, hemp,
rice, nuts, starch potato, milk and milk products, seeds, sheep meat and goat meat, beef and
veal, olive oil, silkkworms, dried fodder, hops, sugar beet, cane and chicory, fruit and vegetables
and short rotation coppice.

In order to finance voluntary coupled support, EU countries follow a number of guidelines:

» they may use up to 8% of their total income support budget.

« if certain prerequisite conditions are met, this can be raised to 13%.

« this may be raised higher than 13% if approved by the European Commission and the
support meets very strict criteria.

« this percentage may be further increased by an additional 2% to specifically support the
production of protein crops.

EU countries may revise their VCS decisions by 1 August of any given year, with effect from the

following year.

All EU countries, except Germany, decided to apply the scheme between 2015 and 2020.

The amount of funding and the range of sectors covered vary greatly between the various EU

countries.

Documents

support decisions applicable for claim year 2022
English (1.4 MB - PDF)

Url link - https://ec.europa.eu/info/sites/default/files/food-farming-

[I Voluntary coupled support all sectors supported — Member States’

fisheries/key_policies/documents/vcs-ms-support-decisions-claim-year-2022_en.pdf

Voluntary coupled support: all sectors supported — Member States’
support decisions applicable form claim year 2021

English (1.7 MB - PDF)
Url link - https://ec.europa.eu/info/sites/default/files/food-farming-

fisheries/key_policies/documents/vcs-ms-support-decisions-claim-year-2021_en.pdf

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/income-support/additional -optional-schemes/voluntary-coupled-support_en
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The basic payment

Basic payments explained

The basic payment is an income support scheme for farmers engaging in agricultural activities.

There are two different types of scheme.

« The basic payment scheme (BPS)
« The single area payment scheme (SAPS), a simplified transitional scheme.

The basic payment scheme

The basis of the BPS system is payment entitlements allocated to farmers. In the first year that
the BPS was implemented, eligible farmers were allocated payment entitlements. In general,
each eligible hectare gave the right to one entitlement (although some European Union countries
applied limitations on the number of entitlements that could be allocated). Support under the BPS
is then granted annually to farmers who have payment entitlements upon "activation" of
these entitlements. This activation is done annually by declaring eligible hectares with an

accompanying number of payment entitlements.

Support under the BPS is then granted annually to farmers who have payment entitlements upon
‘activation’ of these entitlements. This activation is done annually by declaring eligible hectares
with an accompanying number of payment entitlements. The actual payment is made to active
farmers based on the activation of the payment entitlements they hold and calculated in relation
to the eligible land they declare.

All entitlements allocated to a farmer have the same value, but EU countries have the right to set

differences in the value of entitlements between farmers. In that case, the past level of
payments to individual farmers is taken into account (or the value of the entitlements they
possessed under the previous direct payments regime). This is done in order to avoid too abrupt

a disruption to their level of support.

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/income-support/basic-payment_en
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However, one of the objectives of the CAP is to move away from these historical references. As
such, the EU countries that take this approach have agreed to progressively reduce the
differences in the values of entittements and bring these values closer to the EU average. This
process is often referred to as ‘internal convergence’. Under the new CAP, these countries will
need to continue to reduce these differences, and must ensure that all payments have a value of

at least 85% of the average in 2026.

Single area payment scheme

In Bulgaria, Czechia, Estonia, Cyprus, Latvia, Lithuania, Hungary, Poland, Romania and Slovakia,
the SAPS is used instead of the BPS. The SAPS is a transitional measure stemming from the

accession treaties of the specific countries.

In the SAPS, there are no payment entitlements, instead, the support paid is solely based on the

eligible hectares declared by farmers and the level is the same for all hectares in the country.

Other income support payments

The basic payment is topped up by other income support payments targeting specific issues or
specific types of beneficiaries. These include the young farmers’ payments, greening payments

and additional optional schemes that EU countries can choose to implement.

New CAP: 2023-27

In June 2021, following extensive negotiations between the European Parliament, the Council of
the EU and the European Commission, agreement was reached on reform of the common
agricultural policy (CAP). This agreement was formally adopted on 2 December 2021, and the

new CAP will begin on 1 January 2023

Under the new CAP, changes will be made to the existing income support system, with measures
being taken to ensure a fairer distribution of financial support for farmers and workers across the
EU. Until 2023, current income support measures will continue, in line with the provisions of the

CAP transitional regulation.

Withdrawal of the UK from the EU

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/income-support/basic-payment_en
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In accordance with article 137 (1)_second subparagraph of the Withdrawal Agreement Between

the EU and the UK, as from claim year 2020 the EU direct payment legislation does not apply to

the UK. During the transition period set by that agreement (i.e. claim year 2020), Articles 107 to
109 of the Treaty on the Functioning_of the EU (on aids granted by EU countries) do not apply in

respect of the direct payment scheme the UK would apply, provided that such scheme is
equivalent to the EU direct payment scheme set in EU Regulation 1307/2013. The withdrawal
agreement also sets the financial limit which applies to any such UK direct payment scheme

during the transition period.

Documents

[I Basic payment scheme — 2013 CAP reform
English (386.2 KB - PDF)

Url link - https://ec.europa.eu/info/sites/default/files/food-farming-
fisheries/key_policies/documents/basic-payment-scheme_en.pdf

[I Basic payment scheme - internal convergence
English (1002.7 KB - PDF)

Url link - https://ec.europa.eu/info/sites/default/files/food-farming-

fisheries/key_policies/documents/internal-convergence_en.pdf

[I Single area payment scheme and Transitional national aid
English (685.3 KB - PDF)

Url link - https://ec.europa.eu/info/sites/default/files/food-farming-
fisheries/key_policies/documents/single-payment-scheme-and-transitional-aid_en.pdf

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/income-support/basic-payment_en 3/4
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Sustainable land use (greening)

Sustainable use of farmland and how this benefits farmers financially.

Aims of greening

Around half of the European Union's area is farmed land. Farmers act as managers of the
countryside; they shape landscapes and through their work, farmers provide public goods
beneficial to all. However, farmers also depend on natural resources, such as soil and water, for
their living. Farming activities are affected by climatic events, the state of the environment,

biodiversity and water quality.

The ‘green direct payment’ (or ‘greening’) supports farmers who adopt or maintain farming
practices that contribute to EU environmental and climate goals. Through greening, the EU
rewards farmers for preserving natural resources and providing public goods, which are benefits

to the public that are not reflected in market prices.

EU countries have to allocate 30% of their income support to ‘greening’.

New CAP: 2023-27

In June 2021, following extensive negotiations between the European Parliament, the Council of
the EU and the European Commission, agreement was reached on reform of the common
agricultural policy (CAP). This agreement was formally adopted on 2 December 2021, and the

new CAP will begin on 1 January 2023

Under the new CAP, changes will be made to the existing conditionality and greening systems

that will reflect higher green ambitions and contribute to the targets of the European Green Deal.

This includes the introduction of eco-schemes, which will provide stronger incentives for climate-
and environment-friendly agricultural practices. Until 2023, current measures apply, in line with

the provisions of the CAP transitional regulation.

Greening payments in practice

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/income-support/greening_en
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Farmers receive the green direct payment if they comply with three mandatory practices that

benefit the environment (soil and biodiversity in particular).

« Crop diversification: a greater variety of crops makes soil and ecosystems more resilient.

« Maintaining permanent grassland: grassland supports carbon sequestration and protects
biodiversity (habitats).

» Dedicate 5% of arable land to areas beneficial for biodiversity: ecological focus areas (EFA),
for example trees, hedges or land left fallow that improves biodiversity and habitats.

Crop diversification

Farms with more than 10 ha of arable land have to grow at least two crops, while at least three
crops are required on farms with more than 30 ha. The main crop may not cover more than 75%
of the land. There are exemptions to the rules, depending on the individual situation. For
instance, farmers with a large proportion of grassland, which is in itself environmentally

beneficial.

Maintenance of permanent grassland

The ratio of permanent grassland to agricultural land is set by EU countries at national or
regional level (with a 5% margin of flexibility). Moreover, EU countries designate areas of
environmentally sensitive permanent grassland. Farmers cannot plough or convert permanent

grassland in these areas.

Ecological focus areas

Farmers with arable land exceeding 15 ha must ensure that at least 5% of their land is an EFAin

order to safeguard and improve biodiversity on farms.

Report from the Commission on the implementation of the ecological
focus area obligation under the green direct payment scheme

Exemptions

The greening rules do not apply to farmers who opted for the small farmers scheme, for

administrative and proportionality reasons.

Organic farmers automatically receive a greening payment for their farm, as they are considered

to provide environmental benefits through the nature of their work.

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/income-support/greening_en
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Other exemptions may apply, depending on the individual situation of a farmer.

Alternatives to greening

EU countries may allow farmers to meet one or more greening requirements through equivalent
practices. Equivalent practices must be based on agri-environment schemes under EU countries'

rural development programmes or national/regional certification schemes.

Each EU country ensures that farmers using alternative practices do not benefit from income

support from both mandatory greening and rural development funds.

Related information

Rural development

Penalties for non-compliance

Farmers who do not respect greening rules receive less money. Such reductions reflect the
number of hectares identified as non-compliant, taking into account the nature of the greening

requirement.

Since 2017, national governments can impose administrative penalties on top of the reduction in
greening payments. Administrative penalties have to be proportionate, depending on the severity

and scope of the non-compliance.

Rules

Greening is governed by the rules on direct payments under the CAP (EU Regulation 1307/2013,
EU Delegated Regulation 639/2014, EU Implementing Regulation 641/2014)

Latest

PRESS RELEASE | 25 June 2021

https://ec.europa.eu/info/food-farming-fisheries/key-policies/common-agricultural-policy/income-support/greening_en
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Five ingredients for responsible growth

l. Heading for
more value

We are not growing in volume,
but we are in value. We do

this by striving for the best
solution for our stakeholders;
we call this 'shared value'.

This is the overarching theme
of our strategy.

i-/ll‘ Objective 2023

Increase of the performance
price to 95 euros™ per tonne of
potatoes under normal harvest
conditions.

*In 2024 performance price of 100 euros

2. Growth
in good food

We are growing particularly as
a supplier to the food industry.
We are doing this in markets
with high added value. Our
healthy, nutritious, environ-
mentally friendly plant-based
potato ingredients add value,
for example as alternatives

to dairy and meat. Tried and
trusted markets, such as bakery
and confectionery products,
noodles, soups and sauces will
be maintained at the same level.

B Objective 2023

The value of food ingredients
used in plant-based and
environmentally friendly

end products will increase
fivefold compared to 2017/2018.

3. Market-driven
sustainable
potato cultivation

Our raw material, the starch
potato, is cultivated by our own
members. This gives us a unique
position that we seek to expand
further. We want to increase

the members' income per hectare
of starch potatoes by 500 euros,
focusing on a high-quality

raw material that is grown

in a sustainable and transparent
manner.

£2 Objective 2023

10% less environmental
impact per hectare.”

10% more potato starch and
protein from one hectare.”
10% reduction in carbon
emissions per tonne

of potato starch.”

3,000 hectares are earmarked
for new potato varieties.

* Compared to 2017/2018

4. Improve our
ecological footprint

We are reducing our ecological
footprint in line with the
national and international
targets for 2030 in the areas

of energy, water and waste.

Our growth in value

is responsible. We achieve this
by means of clean production
and socially responsible business
operations.

¥ Objective 2023

e 12% reduction in carbon
emissions per tonne
of product compared
to 2017/2018.
20% less water consumption
in total compared
to 2017/2018.
25% reduction in both tare

and sludge waste streams
compared to 2017/2018.

5. Cooperation
for the customer

We put the customer at

the heart of everything we do.
A shared performance is
paramount in our working
method. We achieve this

with sustainably employable
employees who work together
cross functionally. This is to
achieve together the common
goal of Avebe and its customers.
Our processes are completely
in sync and we all pursue

the same aims and objectives.

(: Objective 2023

 >7.5 score on both employee
engagement and enthusiasm.
An accident frequency index

below 0.5.
Eight critical integrated

processes have been improved
since 2018/2019.
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3. Market-driven
sustainable
potato cultivation
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P 3. Market-driven sustainable

potato cultivation

Together with its members, Royal Avebe is working on making starch potato
farming more sustainable in order to structurally serve the market with innovative
products and ingredients. The starting point for the cultivation is a higher yield
with simultaneously less impact on the climate and the environment.

Together with the growers, we have three goals

for 2023:

e In202310% less water per tonne of potatoes
processed compared to 2017/2018.

o Achieve 10% more potato starch and protein
of one hectare in 2023 compared to 2017/2018.

e In2023,10% less carbon emissions per tonne
of potato starch compared to 2017/2018.

We also aim to have 3,000 hectares of land used for
growing new potato varieties, developed by our breeding
company Averis, by 2023.

Sustainable cultivation programme

In 2018, a sustainable cultivation programme

was established to work with our members to achieve

the three '10%' targets. Achieving the targets should

also mean an extra EUR 500 per hectare for our growers.
We therefore call our programme the '3 x 10 =500
programme'. The first years of the sustainable cultivation
programme focused on research into measurement
methods and practical implementation in the field.

Last year, the emphasis was on communication and
support for the measures needed to achieve the targets.

The implementation focuses on growing the best, most
resistant varieties, using less nitrogen fertiliser, reducing
the number of movements in the field and making a more
conscious choice of crop protection products. On our
trial and demo fields in the summer of 2020 we showed
that this is realistic and achievable.

Cool Farm Tool helps
to calculate the carbon
footprint of starch
potato growing,.

Training for growers

Online training on the use of the Cool Farm Tool

was provided in the spring of 2021. This tool helps to
calculate the carbon footprint of starch potato cultivation
and to determine improvement opportunities.

We have also produced a set of maps for growers showing
the environmental impact of various permitted crop
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protection agents, so that growers can actively choose
the least harmful agent. These themes and working
methods also fit in with the European Union's new
Common Agricultural Policy and prepare our members
for this. In all our member contacts we communicate
about the importance of the 3x70 =500 approach and
share best practices.

To calculate our results we use our own crop optimisation
programme Optimeel, the Cool Farm Tool and CLM's
Environmental Yardstick, which is used annually by
Wageningen Economic Research.

Optimeel focuses on
improving the efficiency
of starch potato
cultivation.

Optimeel

Optimeel is Avebe's crop optimisation programme.

The programme focuses on improving the yield

of starch potato cultivation. This is done through crop
registration, study groups, trial and demo fields and

the introduction of new starch potato varieties developed
by Averis. Crop registration provides an insight into
cultivation practices.

Last year we launched an information and recruitment
campaign to increase the number of participants.
Optimeel participation continued to increase during
the fiscal year to 62% of the total crop area. Despite
the corona crisis, study groups and member meetings
continued (online) and a video library of best practices
was put online for members. Ample use is being made

of this.

Development of participation in crop registration
in percentage (hectare/hectare)
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Target 2023
Percentage of acreage participating in crop registration
is 60%.

Results

The starch yield is influenced by the weather during
the growing season, as well as the choice of varieties
and cultivation measures. The growing conditions
during the 2020 season were much better than the two
previous years in most of the Avebe area. The share

of new varieties has also increased. As a result, we saw
starch yields per hectare in the 2020/2021 financial year
of 89% compared to 2017/2018. This is higher than

the previous year, but still 11% lower than the very good
reference year 2017/2018. In that year the starch yield
was exceptionally high.

Royal Avebe
Integrated annual report
2020/2021

O,

Contents

Foreword

Report of the board
of directors

Key figures

About Royal Avebe

Value creation model

Heading for more value
Growth in good food
Market-driven sustainable
potato cultivation

Improve our

ecological footprint

@ ® @O0 VOO VO

Cooperation

for the customer

Governance and assurance

Financial statements

VOO

Annexes

© & 31



Starch yield per hectare (% compared to 2017/2018)

120
].10 I ’/'

1001~ //"\0\,/.

90 —‘/_‘/‘/

60 a8 N ® A L © e ® = Q N N Q
Q Q o S o S S o o S o S y

S S N S S S S S S g S g Q

S = S A ) o S 5 D > S > N

S 8 § & 8 = =8 ® g8 38 8§ 8§ §

(V]

% starch yield per hectare
‘ |O-year average % starch yield per hectare

-- target % starch yield per hectare

Target 2023
10% less water per tonne of potatoes processed
compared to 2017/2018.

The carbon footprint of the crop is mainly determined
by the yield, the amount of nitrogen fertiliser and fuel
consumption per tonne (starch produced). This year,
7.6% more carbon equivalents were emitted per tonne
of starch than in the reference year. In 2019, this was
20.2%* more. Emissions per tonne are going down,

but need to go down even more to meet our 2023 target
of -10%.

* Due to a recalculation, the proportion carbon equivalents per tonne
has changed from 42.8% to 46.2% in 2018/2019 and from 21.1% to 20.2%
in 2019/2020.

Carbon footprint per tonne of starch
50 [~ 46.2%

40 [~

30 [~

21.1%

20 [~

10 [~

-

-10%

2017/2018  2018/2019 2019/2020 2020/202! Target2023

Target 2023
-10% carbon emissions per ton of starch compared to
2017/2018 (% CO,-eq).

In addition to the carbon footprint, we also strive

to reduce the environmental impact. The environmental
impact is determined by the type and quantity of crop
protection products used. Increasing awareness of

the impact, better varieties and improvements in spraying
techniques have led to a reduction in environmental
pressure of 21.1%" compared with our reference year.
This is far beyond our 2023 target of 10%. Although

the use of crop protection products is highly dependent
on weather conditions, it shows how seriously and
proactively our growers take this.

* The 21.1 % reduction in environmental pressure is an extrapolation

of Wageningen Economic Research's (WER) basic figures for Dutch
starch potato production and Avebe's own Optimeel data. The 2020
figure for the WER's environmental impact is not yet available and may

be updated next year.
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Environmental impact of crop protection products
per hectare
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Target 2023
-10% of environmental load points of crop protection
products per hectare compared to 2017/2018.

From our communication and information efforts
to members at the beginning of the 2021 crop year,
we expect to see the results of our 3x10 goals in
the next harvest year.

Acreages used to grow new Averis varieties
(hectare)

3,500
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2,500 [~
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Target 2023
3,000 hectares are earmarked for new varieties.

New potato varieties

Starch potatoes have to meet many different
requirements. The starting point for the cultivation

is a high starch yield and as few crop protection agents
and emissions as possible during cultivation. Potatoes
must also be resistant to diseases such as potato cyst
nematodes and wart disease. Averis is therefore involved
in the development of new potato varieties. All this is

to guarantee sufficient and high quality potatoes as raw
material for Avebe.
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Future-proof potatoes

An important development is hybrid breeding. In 2021
we started a partnership with Solynta, a company

from Wageningen specialised in hybrid potato breeding.
With its innovative Hybrid True Potato Seed,

the company has developed a technique that allows

us to better control progress in variety traits. In this
cooperation we focus specifically on the starch potato
crop for the Avebe growers.

The faster breeding of
better varieties improves
the yield of potato starch
and protein.

Hybrid breeding brings several advantages.

In combination with the DNA-marker technique that
we have developed, naturally occurring characteristics,
such as resistance to drought, pests and diseases, can be

quickly crossed in without reducing other characteristics.

The result is a shorter development process and faster
progress with the properties that are of value to Avebe's
growers. By breeding better varieties more quickly than
with conventional breeding, less pesticides need to be
used, the yield of potato starch and protein improves
and fertilisers are used more efficiently. This is how we
contribute to making the cultivation of starch potatoes
more sustainable and to achieving our strategic goals.

Resistant new varieties

Every year new crossbreeds are made between parent
breeds that contain the desired properties and that
can pass them on to their offspring for the breeding
programme. In 2021, for the first time, Averis was able
to select all seedlings resulting from these crosses for
the four main diseases: potato cyst nematodes, wart
disease, phytophthora and Y-virus. That is a big step
towards the sustainable production of seed and starch
potatoes.

In 2020, Avenger, a high starch yielding variety that is
resistant to phytophthora, was introduced to the market,
saving 60% or more on the use of crop protection.

This means less environmental impact and less labour
and carbon emissions due to fewer tractor movements.
We also expect the new variety Avamond to grow
considerably based on our variety value programme.

In this programme, six trial growers in the Netherlands
and Germany test new varieties at scale, so that we can
gain insight into how they experience them. In 2022 we
will see the first harvests of Avamond on a large acreage.

These developments mean that 415 hectares will be
filled with new potato varieties by 2020. This area will

grow rapidly as early as in 2021 to reach the target of
3000 hectares in 2023.
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'‘Getting together
with other growers,
| learn a lot

from that.

Rik Buiter
Farmer

In Odoorn, in the Province of Drenthe,
lies the farm of the Buiter family.
Sugar beets, cereals and potatoes
have been grown here for five
generations. Half of these potatoes
are starch potatoes for Royal Avebe.
The 32-year-old Rik Buiter runs

the arable farm together with

his parents. He is also a participant

in the Optimeel programme.

Sustainable cultivation
'Sustainability is important to us. A few years ago some
860 solar panels were installed, generating enough

energy for between eighty and one hundred households.

We are self-sufficient in terms of energy needs, such as
for cooling and drying potatoes. And what's more,
the solar panels yield a nice cost saving,' explains Rik.

Crop rotation also plays a role in sustainable cultivation.

As part of this, Rik exchanges parts of the land with
other farmers in the region who grow a different crop,
such as corn, hemp or grass. This 'land swap' broadens
the crop rotation and ensures that the soil remains in
good condition.

Natural pest control and more biodiversity

To keep the use of pesticides as low as possible, field
margins are sown with various flowers and herbs.

This attracts parasitic wasps and ladybirds, natural
enemies of lice for example. These natural fringes are
also a feeding ground for birds and other animal species,
and some places have been specially laid out for

the common spadefoot toad. Rik: 'The field fringes
have many purposes and so we let nature do its work.'

Rik is hoping for as

many insights as possible
to further increase

his yield.

Yield optimisation

As a participant in Optimeel, Rik keeps online records
of all growing activities. Avebe is using this data to look
into ways of improving the yield of starch potatoes.

Rik is hoping for as many insights as possible to further
increase his yield. The organised study groups are

also valuable, according to Rik. 'Getting together

as a group of growers under the guidance of Avebe,
sharing experiences and doing trial harvests, I learn

a lot from that as a grower'. This also applies to

the demo fields where growers' meetings are organised.
Because of the corona crisis, this information was
shared via vlogs last year. Valuable, says Rik, 'but I did
miss the atmosphere of being together on the field
with colleagues. Fortunately, that is now possible again.'
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4. Improve
our ecological
footprint
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0 4. Improve our ecological footprint

Royal Avebe is reducing its ecological footprint by using new technology, renewable
energy and improving the efficiency of our processes. Innovation is important in
achieving this objective, but sometimes it results in the production of new products
which, although they are used by our customers, lead to a significant reduction

in carbon emissions for our customers, but that consume more energy for our own

production process.

Nevertheless, it is our ambition to emit less carbon,
both in absolute terms and per tonne of product
produced. We are therefore working towards two
targets for 2023: 12% reduction in carbon emissions

in total and per tonne of product (compared to
reference year 2017/2018).

As well as reducing our carbon emissions, cutting back
our water consumption and reducing waste streams are
important objectives to reduce our ecological footprint.

Reducing carbon emissions
To reduce our carbon emissions, we focus on reducing
our energy consumption and using sustainable energy.

We highlight a number of projects.

In February the gas fired boiler at our production
location AB Stadex in Sweden was replaced by an electric
boiler. Green electricity is purchased for this purpose,

so that the steam produced is carbon-neutral.

Green gas is used for the remaining gas consumption.

This makes Stadex's energy supply Avebe's first factory
to be completely carbon-neutral (read more on this

at page 43).

With electric boilers, part
of the steam production
can be electrified

with green electricity.

For our production locations in Gasselternijveen and
Ter Apelkanaal, we have received an SDE++ subsidy

for electric boilers in the past year. The plan is to install
electric boilers here, as in Sweden. This will allow part
of the steam production to be electrified with green
electricity. A significant proportion of this power will
come from the solar parks at these locations, which have
been operational since this spring. From 2022/2023
onwards, the electric steam boilers in Gasselternijveen
and Ter Apelkanaal will make a major contribution

towards achieving the carbon emission reduction targets.
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In addition, an SDE++ subsidy application is being
prepared for an electric steam boiler at the production
site in Foxhol.

Membrane technology
achieves significant
energy savings,

carbon emission reduction
and reuse of water.

In recent years, together with Wafilin Systems,

we have developed the unique ' DUCAM' process,
short for Sustainable Concentration of Potato Juice
with Membranes. DUCAM achieves significant energy
savings, reduces carbon emissions and ensures

that water - filtered from potato juice - can be reused.
The membrane technology became operational at

our Ter Apelkanaal site in 2020. In early 2021, we also
received the Innovator of the Year 2021 award during
the Water Vision 2021 conference. With the energy
savings achieved in Ter Apelkanaal, Avebe has also
fully met its obligations as a participant in the MEE
covenant (Long-term Energy Efficiency Agreement),

which ended at the end of 2020. Next year, the DUCAM

technology will also be implemented at the Protamyl
plant in Dallmin and at the Solanic protein plant in

Gasselternijveen. We expect to reduce carbon emissions

by more than 10% with this.

Carbon emissions (in tonnes)*
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Target 2023
12% reduction in carbon emissions per tonne
of product compared to 2017/2018.

* This concerns the carbon emissions (scope 1 and 2) corrected for what
is produced for third parties (other companies on site). The emission

factor for Guarantees of Origin for green electricity has been set at 0.
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Carbon emission per tonne of product**

0.22

2017/2018  2018/2019 2019/2020 2020/202! Target2023

Target 2023
12% reduction in carbon emissions per tonne
of product compared to 2017/2018.

“*Due to the poor harvest of the past two years, the figures do not
present a satisfactory image. This is what caused the sharp fall in absolute
emissions. More derivatives have also been produced in relation

to the quantity of native starch. This increases the average emission

per tonne of product.

Because the harvest in 2020/2021 is at a similar level

as in the reference year 2017/2018, we can make a better
comparison with the reference year compared to the past
two years.

The percentage of renewable electricity increased last
year from 37% to 46%. The Guarantees of Origin of

the solar parks at Ter Apelkanaal and Gasselternijveen

are purchased by Avebe.

Innovative cooperation leads to unique solar park
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Water: a strategic resource

Water is an important resource for Avebe. We use water
in our six factories to process the potatoes into starch
and protein. Our goal is to use 20% less water in 2023
compared to 2017/2018. Approximately 59% of our water
is used in Ter Apelkanaal. That is why we focused on
this location in the first place. A significant part of the
water consumption in Ter Apelkanaal is dilution water.
We have to dilute the purified but still saline water in
such a way that it does not have an adverse impact on
the environment.

Thanks to a number of measures, Avebe has already
reached its water saving target for 2023. This has been
achieved primarily through awareness and savings
projects. We expect to maintain this reduction over
the remaining strategy period. However, this does
not mean that we no longer have any challenges when
it comes to reducing our water consumption. Due to
volume growth of a number of products that entail
higher water consumption, we have to take measures
to compensate for this.

For the longer term,

we are working on
scenarios to reduce our
dependence on water.

It has also recently become clear that we have to take
more account of periods of water surplus or water
shortage. The Hunze and Aa's Water Board explicitly
addresses this in its Water Management Programme
2022-2027. Part of the solution has to do with measures
such as making water buffers available. This has been

given attention and we are working together with

the region on this. For the longer term, we are working
on scenarios to reduce our dependence on water. We are
considering the use of other methods for the production
of derivatives. We are working out these scenarios in
preparation for the next strategy period.

Water consumption (Mm°)*
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Target 2023
20% less water use (Mm3) in total production
compared to 2017/2018.

* The total water use in million m3 (Mm3) is expressed as the total
of drinking water, well water and surface water of the six production sites

of Royal Avebe.
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Reducing tare and sludge

Waste reduction is the third way to reduce our ecological
footprint. Avebe concentrates on the two waste streams
sewage sludge and tare. For both streams, we are aiming

for a 25% reduction compared to 2017/2018.

Sludge

Avebe's wastewater contains residues of potato juice,
protein and starch from the production process. Sludge
is left behind after the waste water is purified. Because
our commitment to growth in products for good food
leads to more polluted water and therefore more sewage
sludge, reducing this makes heavy demands.

A number of new activities were launched last year.

An internal communication campaign was started

to raise awareness of the waste reduction programme.
Also, dashboards have been created at the Ter Apelkanaal
and Gasselternijveen production locations that show

the daily losses of starch, protein and potato juice.

Measuring equipment has also been installed in the waste
water pipe from the food factory in Ter Apelkanaal,

so that starch loss can be charted. Next year we will be
able to start with WCOM (World Class Operations
Management) activities to actually reduce the losses.

We are also investing in a study in the potato starch
factory.

The waste water treatment plant in Gasselternijveen
has been upgraded so that it processes waste water
better and produces less sludge. This has resulted in 13%
less sludge production in Gasselternijveen compared

to the 2017/2018 reference year, while our good food
product Solanic has actually increased the production
of wastewater. This has resulted in a significant
improvement. During the intercampaign (the period

between two processing campaigns) more adjustments
will be made to the treatment plant so that it can
efficiently process a further increase in production.

Thanks to these measures, the amount of sludge
produced by Avebe in 2020/2021 was 12% lower than
in 2017/2018. With the plans for next year, we expect
to achieve a further reduction.

Sludge (gross weight in tonnes)
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Target 2023
25% reduction in both tare and sludge waste streams
compared to 2017/2018.
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Tare

The potatoes that arrive at our factories often still have
soil attached to them. Leaves and stones also come from
the land to our factories. We call this tare. To reduce the
amount of tare, in 2019 we have adjusted our agreements
with growers on the potatoes to be delivered. As a result,
it is now financially more attractive to deliver cleaner
potatoes. For the coming year, stricter agreements with
regard to stones will be added.

In Germany, a trial is
being conducted with
a new machine to clean
the potatoes better.

The search for machines that clean better than

the current ones and that meet requirements in terms

of aspects such as cost and weight has not led to the
desired result. The machines are usually too expensive
to buy and use. A trial is being conducted with a new
machine at our location in Germany. We are also holding
talks with machine builders about smaller adaptations

to the existing 'cleaners' in order to reduce the share

of tare at lower costs.

Despite these challenges, the tare rate in 2020/2021

was about 15% lower than in the 2017/2018 reference year.

This puts the programme and the meeting of our
objectives on track.

Tare (% tare of potato weight)

6 —
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Target 2023
25% reduction in both tare and sludge waste streams
compared to 2017/2018.
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'We are proud
of Avebe and
our sustainability

goails.

Our Swedish location, AB Stadex,

is right in the middle of Malmé. It is
Royal Avebe's smallest location, but
the sustainability ambitions are high.
Avebe's overarching carbon reduction
target of a 12% reduction by 2023

is paramount. The site also follows the
targets set by the Swedish government
and the city of Malmé to achieve full
carbon neutrality by 2030.

Technical manager Hakan Nebréus, responsible for
sustainability at AB Stadex, and his team are taking a big
step towards reducing carbon emissions by installing

an electric boiler.

Electric boiler

Hakan: "The steam we use in our production process was
first produced in a boiler running on fossil natural gas.
We wanted to change this to carbon neutral electricity.
More than 50% of energy production in Sweden comes
from hydropower. A year ago we therefore decided to
install an electric boiler, which means that steam can now
be produced in the factory using water power,' explains
Hakan. The Swedish energy programme 'Klimatklivet'
subsidised 40% of the project. The earn-back time

is good because Sweden has a high tax on fossil fuels.
Also, the e-boiler is more efficient in terms of energy
consumption. The cost savings thus achieved contribute
to the performance price. The result: reduction in carbon
emissions of 4450 tons a year, or 1.7% of Avebe's total.
AB Stadex has reduced its energy consumption by a total
of 30%.

Record time

"The project was completed in record time,' Hakan recalls.

"We got the 'green light' for our boiler in the middle of
the first corona wave in 2020 and we had it operational
within eight months, from ordering and installation

to power. 'This was made possible by the team. We love
change and identifying improvement opportunities.
Together we form the improvement team. And because
we are a small team, we can also act quickly. And that's
exactly what we want. We are proud of Avebe and our
sustainability goals.

We want to connect
and build, and so

we need to learn from
each other.

Binding and Building
Electric boilers will also be installed at the Dutch

locations in Gasselternijveen and Ter Apelkanaal in 2022.

Hakan and his team shared the insights gained with their
Dutch colleagues. Hakan: "We want to bind and build,
and so we need to learn from each other.' Best practices
are shared, but they also look at what could be improved.
'With a larger e-boiler, for example, energy consumption
could be better matched to peak energy consumption
times in the region,' Hakan said. Good input for

the ambitious team that is already working on the next

goal: energy savings of 50% compared to reference year
2017/2018.
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TRADE MAP

Trade statistics for international business development

Monthly, quarterly and yearly trade data. Import & export values, volumes, growth rates, market shares,

etc.

List of importers for the selected product

Product: 110813 Potato starch

W
World No Quantity| No Quantity Nol N6 Quantity No No Quantity 1,268,721
Quantity Quantity

United States of America | 108,150 115,899 Tons 116,407 Tons 132,740 156,154
Netherlands 1 100,357 102,156 Tons 90,769 Tons 106,153 118,085

Korea, Republic of i 81,670 83,222 Tons 78,678 Tons 94,617 95,994
Belgium i 42,591 60,110 Tons 35,500 Tons 32,912 92,493
Germany, i 49,877 71,639 Tons 59,727 Tons 69,922 89,022
China § 62,313 48,746 Tons 30,930 Tons 44,597 87,463
United Kingdom 67,517 64,864 Tons 71,904 Tons No Quantity 57,211
Taipei, Chinese i 39,171 40,073 Tons 26,727 Tons 37,161 50,324
Italy 1 43,812 45,584 Tons 50,828 Tons 42,383 49,994
Spain | 33,392 31,519 Tons 27,141 Tons 27,077 33,434
France 1 27,326 28,410 Tons 26,491 Tons 23,095 30,051
Thailand 1 25,188 26,364 Tons 20,384 Tons 25,045 26,571
Indonesia 1 16,418 15,079 Tons 15,770 Tons 20,713 23,473
Russian Federation 1 17,783 19,518 Tons 14,319 Tons 14,641 22,561
Mexico i 33,850 35,539 Tons No Quantity Quan't\ilt?/ No Quantity 22,189
Peru 1 20,448 23,936 Tons 18,697 Tons 21,695 21,438
Sweden i 17,747 17,661 Tons 16,505 Tons 17,190 20,790
Hong Kong, China i 31,445 25,834 Tons 19,253 Tons 15,726 18,754
Philippines i 18,753 20,656 Tons 17,018 Tons 15,918 18,626
VietNam j 11,079 12,202 Tons 10,994 Tons 15,045 12,968
Australia | 9,918 9,879 Tons 9,894 Tons 9,009 12,255
Poland i 14,398 16,123 Tons 17,382 Tons 12,849 11,282
South Africa 1 3,412 3,293 Tons 3,620 Tons 3,479 10,592
Canada i 11,764 11,596 Tons 12,249 Tons 13,534 10,411
Japan 1 14,712 12,914 Tons 10,247 Tons 11,368 10,059
Turkey 1 9,776 10,245 Tons 9,895 Tons 8,627 9,124
Malaysia 1 7,526 8,124 Tons 5,910 Tons 6,366 8,317
Uzbekistan 1 4,609 4,486 Tons 5,658 Tons 6,076 6,376
Pakistan 1 8,812 9,369 Tons 6,596 Tons 3,495 6,269
Argentina i 7,048 7,530 Tons 4,602 Tons 5,204 5,811
Portugal i 3,308 3,983 Tons 4,006 Tons 4,734 5,304
Lithuania 1 4,955 5,119 Tons 3,846 Tons 3,827 5,276
Ireland § 2,730 4,391 Tons 3,952 Tons 4,811 5,048
Switzerland 1 6,339 6,221 Tons 6,638 Tons 5,038 4,993
Singapore i 5,188 5,130 Tons 4,366 Tons 3,811 4,886
Colombia i 4,026 4,139 Tons 3,034 Tons 3,163 4,589
Belarus 1 2,607 1,856 Tons 2,869 Tons 2,733 4,546
Czech Republic 1 8,734 8,899 Tons 5,266 Tons No Quantity 4,485
Hungary i 4,792 5,461 Tons 4,325 Tons 3,681 4239
Greece i 4,356 4,654 Tons 4,619 Tons 4,252 4,227
Egypt i No Quantity|  No Quantity No | \o Quantity No 4324 4215

Quantity Quantity

Slovakia 1 2,851 No Quantity Quanz\i‘tc;/ 3,221 Tons 3,426 4,203
New Zealand i 2,449 3,101 Tons 2,312 Tons 2,935 4,116
Morocco 1 4,508 2,732 Tons 3,477 Tons 3,168 3,783
Romania i 3,517 3,258 Tons 2,404 Tons 2,868 3,469
Bulgaria 3,171 2,684 Tons 2,397 Tons 2,507 3,105
Kazakhstan 1 4916 4,004 Tons 4,451 Tons 4,007 2,921
Bangladesh 2,499 1,253 Tons 2,813 Tons 1,627 2,905
India 7 5,120 4,707 Tons 2,060 Tons 3,836 2,503
Finland i 1,594 1,586 Tons 1,967 Tons 1,979 2,467
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Austria ] 3,235 3,628 Tons 3,093 Tons 2,689 2,466
Latvia § 2,928 2,278 Tons 1,443 Tons 1,144 2412
Chile 1 2,450 2,193 Tons 1,343 Tons 1,551 2,364
Estonia 1 3,101 2,820 Tons 2,521 Tons 2,623 2,228
Jordan i 4,940 5,403 Tons 4,953 Tons 4,522 2,187
Nigeria 1 No Quantity 19 Tons 15 Tons 880 2,186
Dominican Republic 1 1,027 1,472 Tons 1,247 Tons 1,435 2,174
Denmark 1 2,984 3,881 Tons 4,818 Tons 4,768 2,130
Saudi Arabia § 4,770 3,527 Tons 4,284 Tons 4,263 1,916
Brazil 1,615 1,654 Tons 1,714 Tons 1,458 1,889
Honduras 1 2,299 2,098 Tons 1,644 Tons 1,903 1,824
Serbia 1 1,349 1,903 Tons 1,611 Tons 1,538 1,700
Ecuador i 1,098 984 Tons 934 Tons 1,132 1,637
Slovenia 1 1,113 919 Tons 954 Tons 1,100 1,508
Algeria i 2,487 4,386 Tons 2,703 Tons 2,538 1,442
Lebanon i 5,833 7,730 Tons 3,845 Tons 5121 1,401
CostaRica 1 3,383 2,806 Tons 2,759 Tons 2,338 1,196
Palestine, State of ] No Quantity|  No Quantity Quan't‘i‘; No Quantity Quan't\i‘g’/ 1,919 1,195
Macao, China i 1,326 Tons 1,697 Tons 1,069 1,182
Guatemala 1 1,212 1,428 Tons 1,363 Tons 1,286 1,079
Cambodia 1 254 101 Tons 256 Tons 239 921
Bahrain § 2,102 534 Tons 1,409 Tons 1,411 883
El Salvador 1 781 748 Tons 750 Tons 761 761
Georgia 1 667 634 Tons 533 Tons 730 725
Uruguay 1 1,790 1,941 Tons 1,388 Tons 1,390 708
Venezuela, Bolivarian Republic of 440 105 Tons 75 Tons 516 594
Croatia i 696 686 Tons 412 Tons 521 586
Mongolia i 501 427 Tons 422 Tons 370 532
Macedonia, North i 791 883 Tons 710 Tons 603 529
Armenia 1 554 513 Tons 485 Tons No Quantity 504
Paraguay 1 361 332 Tons 312 Tons 412 481
Albania i 0 0 0 272 458
Yemen 213 248 Tons 461 Tons 618 455
Panama i 411 500 Tons 459 Tons 594 424
Moldova, Republic of 1 475 521 Tons 579 Tons 396 410
Cuba i 704 579 Tons 955 Tons 551 394
Syrian Arab Republic 753 665 Tons 542 Tons 339 379

Tajikistan § 561 705 Tons 378 Tons 364 367
United Arab Emirates 1 1,724 1,206 Tons 2,355 Tons No Quantity 347
Zimbabwe 1 10 22 Tons 5 Tons 2 217
Senegal 1 136 156 Tons 94 Tons 210 192
Tunisia i 267 259 Tons 245 Tons 136 179
Bosnia and Herzegovina i 84 123 Tons 149 Tons 149 170
Angola i 19 121 Tons 161 Tons 90 153
Cyprus i 347 460 Tons 310 Tons 132 145
Brunei Darussalam § 73 184 Tons 135 Tons 94 139
Lao People's Democratic Republic 1 0 0 0 93 125
Kyrgyzstan 1 119 169 Tons 92 Tons 231 119

Turkmenistan 392 132 Tons 125 Tons 175 118
Botswana i 25 0 Tons 3 Tons 2 114
Oman i 112 101 Tons 137 Tons 138 109
Iceland  { 54 53 Tons 106 Tons 140 93

Montenegro 1 68 68 Tons 75 Tons 59 92
Trinidad and Tobago 1 106,710 111,166 Tons 97,933 Tons 116,801 75
Nicaragua 1 52 78 Tons 71 Tons 67 72

Guam 72
Azerbaijan i 456 194 Tons 143 Tons 98 55
Namibia 1 34 101 Tons 24 Tons 115 53

Tokelau 50

French Polynesia 1 25 32 Tons 49 Tons 29 36

Myanmar i 57 67 Tons 75 Tons 157 35

Iraq 227 56 Tons 26 Tons 58 32
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Malta 1 3 60 Tons 52 Tons 53 30
Qatar 1 46 0 49 Tons 77 30
Nepal 1 0 1 Tons 12 Tons 38 28
Eswatini 1 0 0 Tons 0 0 25
Kuwait 1 131 65 Tons 155 Tons 173 20
Kenya 1 18 23 Tons 5 Tons 1 19
Mauritius 1 13 8 Tons 16 Tons 18 18
Bolivia, Plurinational State of § 0 2 Tons 0 Tons 23 18
Haiti 0 0 Tons 9 16
Ghana 1 47 29 Tons 4 Tons 6 14
Congo i 9 9 Tons 13 Tons 18 13
Norway i 13 26 Tons 27 Tons 64 12
Niger 1 0 0 0 0 11
Benin 1 0 4 Tons 2 Tons 9 10
Lesotho 1 0 1 Tons 4 Tons 3 7
Cabo Verde i 9 9 Tons 20 Tons 7 6
Vanuatu 1 Tons 2 Tons 5
New Caledonia 6 Tons 4
Papua New Guinea 12 1 Tons 21 Tons 1 4
Jamaica 1 41 53 Tons 60 Tons 43 4
Solomon Islands 1 8 5 Tons 2 Tons 3 4
Fiji 1 2 3 Tons 3 Tons 2 3
Céte d'lvoire 1 1 25 Tons 39 Tons 23 3
Maldives i 1 4 Tons 2 Tons 1 3
Aruba i 1 1 Tons 0 1 3
Mozambique 1 45 2 Tons 2 Tons 0 2
Gabon 21 Tons 2
Belize 1 3 3 Tons 1 Tons 2 2
Srilanka i 3 3 Tons 7 2
Comoros 1 0 0 0 0 2
Bhutan 0 1
Barbados i 1 1 Tons 1 Tons 1 1
Ethiopia 1 0 5 Tons 3 Tons 8 1
Gibraltar 1 1
Guinea-Bissau 1 67 8 Tons 1 Tons 0 1
Timor-Leste i 3 2 Tons 1 Tons 0 1
Rwanda i 0 0 0 Tons 1
Madagascar 1 0 0 Tons 0 Tons 0 1
Iran, Islamic Republic of 1 275 177 Tons 0 0 1
Uganda 1 1 0 6 Tons 0 1
Tanzania, United Republic of § 0 0 0 0 1
Ukraine 1 3,499 3,885 Tons 4,062 Tons 2,229 No Quantity
Togo 1 0 0 0 Tons 1 0
South Sudan 0
Zambia i 0 54 Tons 322 Tons 0 0
Burkina Faso i 1 1 Tons 0 Tons 0 0
Israel 1 4,826 5,981 Tons 5,997 Tons 5,512 No Quantity
Luxembourg 1 88 89 Tons 76 Tons 68 No Quantity
Seychelles | 1 2 Tons 1 Tons 1 0
Northern Mariana Islands 3 1 Tons 0 Tons 0
Guyana j 1 2 Tons 0 0 0
Kiribati 1 0 0 0
Greenland i 3 3 Tons
Equatorial Guinea 1
Bermuda i 0 0 Tons 0 Tons 0
Bahamas | 0 3 Tons 2 Tons 1
Antigua and Barbuda i 0 0 Tons 1 Tons 0
Central African Republic 1 24 21 Tons 0 6
Burundi 1 0 0 0 3
Cameroon i 3 0 Tons
Palau 1 1 1 Tons
Nauru 2 3 Tons 1 Tons 1
Curagao 14 0 Mixed 0 Mixed 8
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SaintKitts and Nevis i 0 1 Tons
Saint Lucia 1 0 0 Tons 0 0
Sao Tome and Principe i 0 0 0 Tons 0
Malawi 1 8 0 4 Tons 8
Mali 1 0 0 1 Tons

Korea, Democratic People's Republic of 1

United States Minor Outlying_Islands 8 14 Tons 14 Tons 48
Sudan { 52 10 Tons 2
Suriname i 3 0 0 2

Ship stores and bunkers 1 Tons 1 Tons

Free Zones 2 308 Tons 17

Sources: ITC calculations based on UN COMTRADE and ITC statistics.
The world aggregation represents the sum of reporting and non reporting countries
Data based on the partner reported data (Mirror data) are shown in orange

The quantities shown in dark green are estimated by ITC. For further information, please refer to the ITC explanatory note.
The quantities shown in light green are estimated by UNSD. For further information, please refer to the UNSD explanatory note.
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TRADE MAP

Trade statistics for international business development
Monthly, quarterly and yearly trade data. Import & export values, volumes, growth rates, market shares,
etc.

List of supplying markets for a product imported by Mexico i
Product: 110813 Potato starch

World 33,850 35,539 No Quantity No Quantity 22,189
Denmark 2,783 5,897 No Quantity 8,404
Netherlands 12,699 14,811 No Quantity No Quantity 6,528
Germany, 4,244 3,994 No Quantity No Quantity 4,671
United States of America 1,343 1,711 No Quantity No Quantity 1,101
Poland 3,109 2,875 1,021
France 8,491 6,155 No Quantity No Quantity 465
Austria 263
Belarus 84
Canada 2
Finland 1
Italy, 1
Japan 8 9
Latvia 6
Taipei, Chinese 1
India 0 0
Sweden 901 3

Sources: ITC calculations based on UN COMTRADE statistics since January, 2019.

ITC calculations based on UN COMTRADE statistics until January, 2015.

Copyright © 1999-2019 International Trade Centre. All rights reserved.



http://www.intracen.org/
javascript:ShowPopup('LINKED','REPORTER_CD','','484','TITLE');
javascript:__doPostBack('ctl00$PageContent$MyGridView1','Sort$country_label')
javascript:__doPostBack('ctl00$PageContent$MyGridView1','Sort$output_0')
javascript:__doPostBack('ctl00$PageContent$MyGridView1','Sort$output_1')
javascript:__doPostBack('ctl00$PageContent$MyGridView1','Sort$output_2')
javascript:__doPostBack('ctl00$PageContent$MyGridView1','Sort$output_3')
javascript:__doPostBack('ctl00$PageContent$MyGridView1','Sort$output_4')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl04$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl05$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl06$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl07$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl08$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl09$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl10$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl11$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl12$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl13$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl14$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl15$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl16$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl17$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl18$LinkButton_Country','')
javascript:__doPostBack('ctl00$PageContent$MyGridView1$ctl19$LinkButton_Country','')
http://comtrade.un.org/
http://www.inegi.gob.mx/
http://comtrade.un.org/
mailto:marketanalysis@intracen.org?subject=TM%20Query
http://europa.eu/
http://www.unctad.org/
http://www.wto.org/

ITC TRADE MAP

Trade statistics for international business development

Monthly, quarterly and yearly trade data. Import & export values, volumes, growth rates, market shares,

etc.

List of supplying markets for a product imported by United Kingdom i
Product: 110813 Potato starch i

World 67,517 64,864 71,904 No Quantity 57,211
Denmark 16,909 13,136 17,560 22,838 18,125
Netherlands 23,173 25,886 21,687 23,974 17,579
Germany, 13,140 11,805 10,825 9,507 8,871
Belgium 3,055 4,393 6,220 4,879 4,812
France 7,796 7,028 8,141 10,663 2,642
Finland 1,305 675 3,020 2,924 1,607
Poland 813 644 2,307 2,877 1418
Austria 40 301 753 343 1,093
Ireland 698 515 776 812 861
Spain 216 43 128 10 52
Sweden 5 82 20 46
Japan 34 36 40 23 26
China 15 1 11 13 23
Lithuania 3 3 4 1 19
United States of America 0 1 0 4 13
Turkey, 7
Greece 3
Hong Kong, China 9 17 5 4 3
ltaly, 24 5 1 1 3
Thailand 2 8 3
Israel 2 8 1 2 2
Norway 2 1
Slovakia 145 337 337 549 1
India 0 20 No Quantity 0

Sources: ITC calculations based on UN COMTRADE statistics.

The quantities shown in dark green are estimated by ITC. For further information, please refer to the ITC explanatory note.

The quantities shown in light green are estimated by UNSD. For further information, please refer to the UNSD explanatory note.
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TRADE MAP

Trade statistics for international business development
Monthly, quarterly and yearly trade data. Import & export values, volumes, growth rates, market shares,
etc.

List of exporters for the selected product
Product: 110813 Potato starch

World 559,825 547,212 470,688 510,443 758,169
Germany, i 281,394 263,212 229,015 264,057 314,340
Poland i 137,666 133,324 98,929 97,534 157,074
France i 0 0 0 0 140,134
Belgium 38,230 40,952 43,882 41,975 50,635
Canada i 18,563 20,721 19,627 19,647 22,048
Malaysia 1 855 223 437 3,209 13,187
Czech Republic i 18,687 15,306 13,626 12,639 12,663
Belarus 1 9,662 12,452 11,417 8,672 9,818
United States of America i 10,651 8,228 9,873 9,238 6,605
Netherlands i 4,382 18,626 5,059 15,915 3,772
Latvia 1 4,074 3,288 3,144 3,870 3,739
Hong Kong, China i 4,411 3,717 3,260 2,819 2,528
Russian Federation 1 1,444 1,479 3,915 4,007 2,416
Sweden i 7,034 1,932 556 1,374 2,209
New Zealand i 3,487 3,143 2,869 2,994 1,911
Slovakia i 93 229 687 719 1,346
Bulgaria i 916 782 890 1,109 1,213
Greece i 79 155 400 612 1,180

Ukraine i 250 234 238 1,441 997
China i 1,647 1,778 6,111 1,772 987
Ireland i 264 580 498 554 941
Thailand § 1,500 1,350 924 967 811
Portugal i 88 356 942 1,021 692
India 1 830 378 563 165 688
Japan i 452 570 619 3,489 671
Turkey i 16 23 59 542 660
Romania i 61 37 53 54 569

Korea, Republic of § 67 42 87 160 539
Lithuania § 1,653 878 454 390 512
South Africa i 17 319 797 95 437
Singapore 1 542 785 439 377 427
ltaly 1 103 17 188 348 294
Brazil i 0 1 169 660 290
Slovenia i 287 196 158 380 275
Taipei, Chinese i 161 162 706 860 215
Indonesia i 20 137 102 2,922 210
Guatemala | 151 57 114 10 191
Iran, Islamic Republic of 1 0 487 99 2 190
Australia § 781 700 434 128 121
Peru i 43 61 61 55 93
Croatia i 141 85 96 17 91
Honduras i 20 44 29 36 82
CostaRica | 37 3 2 4 71
Serbia i 102 131 103 128 58
Philippines i 1,460 252 1,045 102 56
Switzerland 12 25 70 24 47
VietNam i 192 437 13 29 32
Egypt 1 428 287 0 18 24
Dominican Republic 1 0 0 0 9 16
Niger 1 0 0 0 0 1
Kazakhstan i 30 32 9 135 10
Hungary i 48 82 59 88 10
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Estonia 1 27 158 120 80 9
Nicaragua i 5 0 0 0 8
Ghana i 0 0 0 0 6
Moldova, Republic of 2 1 2 4 3
United Arab Emirates 1 276 466 1,385 2,332 2
Tanzania, United Republic of 1 0 0 0 0 1
Norway 1 0 0 2 0 1
Kenya 1 0 0 0 0 1
Luxembourg i 4 4 3 2 1
Cameroon i 0 21 6 1
Chile 1 16 0 0 0 0
Colombia 1 0 0 0 0 0
Argentina i 16 0 0 0 0
Ecuador i 0 26 26 72 0
El Salvador 1 18 26 0 0 0
Georgia 1 0 13 0 0 0
Malta j 0 0 7 0 0
Mexico i 2417 3,302 1,582 0 0
Kyrgyzstan i 84 0 0 0 0
Israel i 29 185 68 44 No Quantity
Saudi Arabia i 16 18 0 327 0
Senegal i 0 2 0 0 0
United Kingdom 1 614 699 No Quantity No Quantity No Quantity
Spain i 1,752 1,582 2,202 No Quantity No Quantity
Uzbekistan i 0 0 2 0 0
Zambia i 0 0 0 2 0

United States Minor Outlying_Islands 1
Uganda i 4 0 0 3
Macedonia, North i 90 75 52 25
Sierra Leone 1 4 0
Panama i 0 0 0 37
Oman i 1 0

Korea, Democratic People's Republic of 1,314 2,134 2,083
Jordan 1 0 0 326 17
Lebanon | 1 0 0 0
Kuwait { 0 2 1 0
Palestine, State of 1 No Quantity No Quantity 0 0

Djibouti 3
Bangladesh 80 20
Myanmar § 0 23 0 0

Sources: ITC calculations based on UN COMTRADE and ITC statistics.

The world aggregation represents the sum of reporting and non reporting countries

Data based on the partner reported data (Mirror data) are shown in orange

The quantities shown in dark green are estimated by ITC. For further information, please refer to the ITC explanatory note.
The quantities shown in light green are estimated by UNSD. For further information, please refer to the UNSD explanatory note.

Copyright © 1999-2019 International Trade Centre. All rights reserved.
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Trade Statistics (Imports -

Exports)
Reporter(s) / Partner(s): EU27
/ Al partners
Product(s): 110813
Year(s): 2018, 2019, 2020, HOSH HO S8 [=ES ] H FS =t CISES df Ok H D0k
R — Export Value from the EU/MS Export Value from the EU/MS Export Value from the EU/MS Export Value from the EU/MS  Export Qty from the EU/MS Export Qty from the EU/MS Export Qty from the EU/MS Export Qty from the EU/MS
- (EUR0) (EURO) (EUR0) (EURO) (Ke) (Ke) (Ke) (Ke)
EU Member State (s) EU27 EU27 EU27 EU27 EU27 EU27 EU27 EU27
Years (4Efi) 2018 2019 2020 2021 2018 2019 2020 2021
[E 5 (X)) 2018 2019 2020 2021
Total non-EU (HiiAERKE) 206,517, 147 213, 846, 529 204, 894, 816 236, 461, 987 319, 875, 205 271, 109, 306 303, 569, 853 412, 462, 694
South Korea Cii[E) 40, 582, 459 38, 630, 381 41, 739, 348 45, 574, 647 64, 564, 067 54,197, 322 66, 128, 624 80, 525, 456
United States (M) 33, 187, 572 36, 719, 798 38, 300, 908 40, 631, 597 45, 905, 586 43, 028, 060 49, 963, 160 64, 402, 124
Taivan (HIHX) 10, 639, 133 8, 305, 495 9, 173, 762 12, 190, 567 16, 616, 181 10, 440, 879 14, 470, 500 23, 136, 151
United Kingdom (JE[E) 12,921, 577 15, 453, 325 11, 720, 631 13, 908, 328 19, 541, 393 16, 945, 349 15,434, 313 21, 328, 029
China C(#1[E) 3,891, 680 4,030,517 4,614, 368 10, 929, 825 6,197,210 5, 504, 355 7,370, 930 19, 240, 515
Malaysia (ZhRPEIE) 1,779, 946 1,870, 410 4,802, 675 7, 393, 559 2,905, 054 2,412, 256 8, 588, 440 15, 104, 099
Peru (Ftf%) 6, 188, 604 8,513, 702 8, 066, 283 6, 665, 231 10, 081, 650 11, 200, 575 12, 520, 352 13, 652, 076
Thailand (F&[E) 8, 111, 855 7,245, 961 6, 789, 001 7,989, 845 12,014, 348 8, 695, 346 10, 242, 195 13,461,918
Japan (HZA) 8, 105, 483 7,725,102 7,216, 051 9,674, 711 11, 821, 626 10, 840, 977 10, 097, 556 13, 427, 124
Vietnam 12, 667, 636 5,742, 849 6,616,432 6,884, 456 21,457, 689 7,819, 232 9,933, 565 12, 823, 766
Indonesia 2,794,957 6,003, 320 3,814,576 7,393, 509 4,442, 750 7,968, 086 6, 334, 200 12, 430, 125
Mexico 4,871,730 8, 055, 292 7, 785, 677 6,672,074 7,473,726 9,489, 858 10, 445, 815 11,259,515
Russia 4,147,712 4,903, 746 4,425,772 5,981, 457 6, 148, 924 5,474,097 5,878,749 10, 072, 850
South Africa 1,294, 829 1,679, 502 1,370, 131 3,853, 107 1,922, 370 1,954, 084 2,113,875 8,071,835
Australia 3,047,879 4,509, 601 4,138,819 4,207, 525 4,984,618 5, 734, 407 6,410, 388 7,824,951
Philippines 5, 746, 627 2,716,941 3,417, 504 4,815,522 9, 160, 850 3,437,975 4,904, 420 7,597,275
Hong Kong 7,813,202 7,088,012 3,971, 269 3,461, 385 12, 671, 424 8,915, 490 6, 364, 404 6,465,571
Uzbekistan 2,409, 045 2,978, 329 3,019, 169 2,683,371 3,994, 700 4,521, 250 5,716, 200 5,823,901
Belarus 995, 466 800, 459 518, 787 1,944, 797 1,705, 142 1,174,201 768, 131 3, 780, 601
Israel 2,200,212 2,870, 025 1,491, 528 2,104,132 3,238,722 3,609, 844 2,131,716 3,749, 357
Canada 1,939,072 2,763, 180 2, 556, 485 2,260, 735 2,449, 246 3,046, 719 3,301, 769 3,691, 057
Argentina 2,087, 462 2,003, 480 2,055, 126 1,921, 087 3,430, 673 2,573, 253 3,328, 892 3,676, 789
Turkey 1,719,316 1,813,331 1, 296, 947 1, 690, 944 3,128,995 2,283,088 2,046, 466 3, 466, 619
Bangladesh 860, 836 2,278, 694 1,212,044 1,442,927 1,251,850 2,791, 900 1, 626, 950 2,904, 850
Colombia 864,519 1,195,579 943, 283 1, 387, 164 1,513, 243 1,600, 935 1,533,301 2,615, 625
New Zealand 1,236, 000 981, 905 1,265, 495 1,612,619 1,851,979 1, 150, 700 1,693, 628 2,588, 648
Switzerland 2, 623, 556 3,371,135 2,315,425 1, 828, 600 4, 103, 569 4,749, 928 3, 444, 327 2,571,779
Ukraine 987, 667 374, 259 371, 698 1,116, 416 1,742, 108 435, 825 494, 545 2,397,410
Egypt 607, 983 1, 446, 844 837,972 1,154, 784 959, 310 1,939, 801 1,281,725 2, 386, 850
Jordan 1,433,276 2,204, 279 1,715,271 1,230, 042 2,235, 600 2,722, 260 2,420, 866 2, 186, 900
Pakistan 1,182, 452 345, 030 337,414 918, 725 1,896, 725 483, 925 572,028 1,748, 426
Brazil 831, 044 952, 727 490, 047 938, 787 1,210, 327 1,002, 975 539, 747 1,575, 845
Kazakhstan 1,341, 308 1,139,417 915, 576 696, 728 2, 395, 320 1,614, 750 1,603, 525 1, 442, 000
Ageria 2,608, 235 2,022,275 1,684, 025 747, 080 4,384,410 2,702, 943 2,533, 450 1,441, 225
Lebanon 2,918,315 1,937,270 1,194, 131 599,512 5,238, 244 2,743, 381 1,933, 501 1, 399, 950
Serbia 841, 809 908, 986 850, 121 755, 666 1,435, 804 1,137,134 1,313, 367 1,331,593
Singapore 642, 378 825,213 728, 509 743, 828 1, 046, 960 1, 040, 831 1,121,010 1,305, 049
Chile 480, 499 519, 426 334,728 729, 167 777, 950 656, 856 537,592 1,281,357
Dominican Republic 73,278 566, 486 221, 594 642, 993 134, 201 655, 670 336, 270 1, 266, 025
India 964, 963 473, 681 772,411 622, 396 1,739, 751 644, 375 1,245, 151 1,226,539
Palestine 158,273 268, 733 466, 014 624, 656 286, 000 351,975 713,725 1,194, 650
Saudi Arabia 190, 896 173, 298 219,501 551, 184 273,028 211,500 350, 856 1,187,082
Costa Rica 528, 449 492, 656 606, 914 538, 007 863, 935 610, 000 950, 000 1,003, 925
Morocco 186, 485 1,438,729 29, 147 451, 025 234, 004 1,849,975 39,950 949, 278
Honduras 502, 999 564, 861 823,318 509, 888 843, 925 726, 000 1, 188, 950 929, 775
Bahrain 168, 687 690, 692 1,066, 440 342, 124 220, 000 880, 000 1,979, 800 882, 002
Uruguay 160, 781 57,101 234,595 346, 133 282,118 80, 005 411, 875 707, 900
Guatemala 402, 699 785, 827 510, 483 336, 394 666, 875 945,975 795, 000 680, 000
Georgia 239, 045 284, 459 357,513 340, 996 378, 789 369, 280 591, 600 638, 825
Ecuador 175,903 181,997 475, 848 335, 795 266, 000 242,025 763,925 630, 000
North Macedonia 191,618 216, 140 213,155 280, 986 360, 525 328, 937 368, 805 552, 142
El Salvador 264, 532 316, 216 463, 252 332, 662 350, 450 318, 450 607, 750 542, 950
Venezuela 50, 125 63, 130 319,128 311, 008 75, 000 74,975 448, 000 537,975
Armenia 232, 690 186, 321 266, 378 229, 986 374, 000 245, 000 440, 000 469, 000
Albania 153,726 76, 866 149, 517 230, 142 2176, 500 100, 800 249, 150 458,716
Yemen 85, 329 338, 427 480, 363 314, 194 126, 750 350, 000 612, 425 455, 000
Moldova 340, 419 366, 497 260, 672 229, 623 571, 000 482, 000 398, 050 443, 409
Panama 225, 681 216, 945 265, 388 188, 055 317, 000 274, 000 390, 503 423, 239
Cuba 483, 247 1,054, 385 484, 448 287,612 574,988 864, 799 551,232 393, 294
Syria 229, 234 316, 221 243, 586 247, 363 377, 450 420, 500 339, 225 379,315
Paraguay 224,810 156, 806 256, 122 184, 650 319, 900 199, 985 366, 000 323, 950
Tajikistan 174, 399 14,073 93,936 143, 894 296, 500 20, 000 152, 000 284, 500
United Arab Emirates 138, 855 207, 339 502, 558 149, 943 199, 113 268, 405 742,935 263, 634
Angola 208, 490 189, 824 101,971 215, 429 149, 845 150, 334 88,649 242, 530
Mongolia 176, 609 327, 362 106, 255 141, 422 275,925 407,018 169, 000 206, 065
Senegal 54, 066 31,229 53,722 76, 126 100, 000 41,238 79,914 167,039
Bosnia and Herzegovina 65, 896 125, 152 63, 950 90, 229 81, 605 126, 054 86, 700 159, 728


姚峰文
Highlight

姚峰文
Highlight


Oman 0 82,403 31,102 49,810 0 104, 000 55, 000 109, 000
Canbodia 48,402 121,682 112,070 63,532 84, 000 146, 000 168, 000 105, 000
Nicaragua 49,329 48,317 27,949 46, 261 82, 000 60, 160 42,000 79,925
Turkmenistan 117,915 83,831 87,743 32, 244 117, 000 84,000 125, 000 69, 000
Trinidad and Tobago 25,895 13,100 23,747 29, 360 42,000 20, 000 41, 000 62, 000
Tokelau 0 0 0 24, 255 0 0 0 50, 000
Montenegro 0 831 9,467 21,035 0 1,025 14,125 35,025
Qatar 55, 900 77,347 26, 970 18, 606 70, 000 76,975 29, 000 27, 054
Tunisia 2,776 3,139 8,802 10,918 2,300 2,050 10,900 21,200
Traq 0 16, 353 30,318 12, 452 0 21,000 40, 900 20, 000
French Polynesia 0 15,214 0 9,789 0 17,500 0 17,500
Ghana 11,213 9 0 10,671 20, 004 5 0 12, 450
Kuwait 26, 058 6,300 13, 150 6,761 38, 500 6,000 21, 000 11,275
Niger 19,915 19,842 5,554 12, 026 21, 000 17,500 5,000 11,012
Iceland 56, 892 47,025 69, 229 8,821 94,213 59,735 95,726 7,796
Cabo Verde 1,399 16, 700 7,248 14, 662 548 8,175 1,618 6,426
Myanmar/Burma 19, 800 4,208 113,984 7,600 15,000 5,000 162, 000 5,000
Mauritius 5,510 0 4,298 5,714 5,886 0 5,375 1,200
New Caledonia 0 0 0 6,890 0 0 0 4,059
Norway 26, 414 7,095 39,230 8,620 15,797 2,738 147,493 3,670
Cote d’ Ivoire 12,539 29, 581 11,918 1,620 21, 000 38,000 20, 000 2,563
Sri Lanka 4,586 10,585 5,921 9,766 1,354 2,661 1,524 2,280
Gabon 0 0 0 5,394 0 0 0 2,012
Countries and territories 7,301 50, 005 503 1,022 10, 500 60, 049 609 1,554
Gibral tar 194 285 841 1,363 175 175 677 1,050
Guinea-Bissau 734 1,525 880 2,461 127 557 285 1,048
Iran 299, 179 3,588 0 3,542 212, 768 1,864 0 864
Rvanda 0 0 0 4,271 0 0 0 812
Papua New Guinea 0 15,753 54 270 0 20, 048 48 240
Cameroon 0 0 144 361 0 0 80 184
Mozambique 863 983 518 573 432 466 166 163
Andorra 18 149 0 411 12 54 0 149
Congo 0 0 0 475 0 0 0 91
Sdo Tomé and Principe 58 58 30 119 20 20 10 51
Somalia 0 0 0 51 0 0 0 50
Equatorial Guinea 119 64 0 68 29 15 0 48
Mali 0 0 0 178 0 0 0 44
Stores and provisions wit 1,196 1,059 215 118 1,308 1,300 80 13
Tanzania 0 0 0 80 0 0 0 40
Madagascar 0 0 0 129 0 0 0 30
Sint Maarten 0 0 0 73 0 0 30
Azerbai jan 40,704 34,579 31 84 63, 000 42,000 10 20
Timor-Leste 190 66 34 33 14 28 16 12
Burkina Faso 0 0 0 23 0 0 0 9
Guinea 0 112 23 27 0 100 16 4
Suriname 0 0 201 8 0 0 106 1
Comoros 0 0 0 8 0 0 0 3
Saint Pierre and Miauelon 0 0 0 7 0 0 0 3
Macao 0 0 0 4 0 0 0 2
Kosovo 0 0 0 50 0 0 0 1
Bolivia 1,413 0 15,386 0 2,000 0 22, 100 0
Burundi 13 17 0 0 6 9 0 0
Curagao 585 6,096 0 0 264 4,800 0 0
Democratic Republic of th 725 84 83 0 247 1 75 0
Faroes 0 0 24 0 0 0 1 0
Guyana 0 120 0 0 0 100 0 0
Jamaica 0 2,280 0 0 0 1,850 0 0
Kenya 9,938 0 23,252 0 17,600 0 35, 000 0
Liberia 73 0 0 0 1 0 0 0
Liechtenstein 8 0 0 0 250 0 0 0
Namibia 13,700 0 0 0 20, 000 0 0 0
Nigeria 35 18,881 116 0 20 23,200 100 0
Saint Barthélemy 0 0 14 0 0 0 6 0
Seychelles 0 0 17,320 0 0 0 19,125 0
Sudan 0 0 1,040 0 0 0 770 0
The Gambia 13 13 240 0 10 21 250 0
Countries and territories 0 0 0 0 0 0 0 0




Trade Statistics (Imports -
Exports)

Reporter(s) / Partner(s): EU27
/ Al partners

Product(s): 110813

Year(s): 2018, 2019, 2020, HOEM #HOSM BOSH O &M #OHE priI=E ¥ 3 priI= ¥ 3 priI=f ¥ 4

Indicators Lucery V‘“l(“;mto") il S e Va](“F‘e[’R‘(;’) the EU/MS  Inport V‘“l(“;mto") il S e Va](“F‘e[’R‘(;’) the EU/MS 1t Qty to the EU/MS (Kg) Import Qty to the EU/MS (Kg) Import Qty to the EU/MS (Ke) Import Qty to the EU/MS (Kg)

EU Member State(s) EU27 EU27 EU27 EU27 EU27 EU27 EU27 EU27
Years (44 2018 2019 2020 2021 2018 2019 2020 2021

5 X))
Total non-EU (FifT4EKEL) 3,734, 617 3,978, 746 3,442, 137 2,370, 829 10,060, 041 9,042, 038 8, 586, 042 8,029, 547
South Korea (il 2,741 10, 458 6,794 6,089 775 1,667 1,585 1,772
United States () 3,083 24,079 1,726 50, 546 552 17,897 510 9,032
Taivan (HHHLK) 5,597 13, 458 28, 059 19,575 5, 145 6,242 9,008 5, 856
United Kingdom (JH) 3,581, 041 3,573, 958 3,170, 871 2,002, 805 9,962, 853 8,772, 366 8,414,358 7,822, 869
China CH1fE) 10,375 10, 660 51, 345 47,706 6,873 8,623 45,304 19,709
Malaysia (ZhRPEIE) 0 0 0 0 0 0 0 0
Peru GRk) 2,737 26,783 8,615 24, 359 1,306 26, 422 2,848 9,036
Thailand () 369 456 663 16, 265 314 239 384 11,343
Japan (HA) 67,215 172, 361 48,388 67, 101 22, 689 60, 603 15,020 20, 596
Vietnan 0 17 11 279 0 5 12 102
Indonesia 0 0 0 9,032 0 0 0 4,120
Mexico 0 93 0 0 0 38 0 0
Russia 1,683 2,022 29,435 4,682 1,303 1,260 22, 669 2,591
South Africa 0 142 3 257 0 168 1 150
Australia 0 0 0 0 0 0 0 0
Philippines 0 0 0 0 0 0 0 0
Hong Kong 0 18, 050 28,043 12,150 0 7,128 11,376 4,652
Uzbekistan 0 0 0 0 0 0 0 0
Belarus 0 0 354 0 0 0 2,024 0
Israel 17, 136 8,703 22,930 16, 797 13,608 3,560 11,967 9,764
Canada 1,734 1423 161 237 147 72 85 10
Argentina 0 0 0 0 0 0 0 0
Turkey 806 1,003 1,890 3,062 481 166 749 2,269
Bangladesh 0 0 5,210 0 0 0 160 0
Colombia 0 0 0 0 0 0 0 0
New Zealand 0 0 0 0 0 0 0 0
Switzerland 8,830 17,259 11, 464 19,610 3,206 15, 858 12,419 16, 492
Ukraine Lt 68, 692 0 28 559 85, 000 0 0
Egypt 65 0 0 a7 95 0 0 66
Jordan 0 0 0 0 0 0 0 0
Pakistan 0 0 0 0 0 0 0 0
Brazil 25 936 172 144 30 87 3 142
Kazakhs tan 0 0 0 0 0 0 0 0
Ageria 0 0 0 148 0 0 0 19
Lebanon 0 358 0 138 0 500 0 54
Serbia 10, 522 0 0 10 24,000 0 0 15
Singapore 0 0 0 154 0 0 0 214
Chile 0 0 1 0 0 0 1 0
Dominican Republic 0 81 0 0 0 23 0 0
India 348 213 162 653 391 201 175 129
Palestine 0 0 0 0 0 0 0 0
Saudi Arabia 0 0 23,991 0 0 0 34,021 0
Costa Rica 0 0 0 0 0 0 0 0
Norocco 0 0 0 16, 798 0 0 0 26, 250
Honduras 0 0 0 0 0 0 0 0
Bahrain 0 0 0 0 0 0 0 0
Uruguay 0 0 0 0 0 0 0 0
Guatemala 0 0 0 0 0 0 0 0
Georgia 0 0 0 0 0 0 0 0
Ecuador 0 0 0 0 0 0 0 0
North Macedonia 0 0 0 0 0 0 0 0
El Salvador 0 0 0 0 0 0 0 0
Venezuela 0 0 0 0 0 0 0 0
Armenia 0 0 0 0 0 0 0 0
Albania 0 0 0 0 0 0 0 0
Yemen 0 0 0 0 0 0 0 0
Noldova 0 0 452 0 0 0 199 0
Panana 0 0 0 0 0 0 0 0
Cuba 0 0 0 0 0 0 0 0
Syria 0 0 0 0 0 0 0 0
Paraguay 0 0 0 180 0 0 0 248
Tajikistan 0 0 0 0 0 0 0 0
United Arab Emirates 0 0 0 0 0 0 0 0
Angola 0 0 0 0 0 0 0 0
Nongolia 0 0 0 0 0 0 0 0
Senegal 0 0 0 0 0 0 0 0
Bosnia and Herzegovina 0 0 0 0 0 0 0 0



Oman

Cambodia

Nicaragua
Turkmenistan
Trinidad and Tobago
Tokelau

Montenegro

Qatar

Tunisia

Traq

French Polynesia
Ghana

Kuwait

Niger

Iceland

Cabo Verde
Myanmar/Burma
Mauritius

New Caledonia
Norway

Cote d’ Ivoire

Sri Lanka

Gabon

Countries and territories
Gibraltar
Guinea-Bissau

Iran

Rwanda

Papua New Guinea
Cameroon

Mozambique

Andorra

Congo

Séo Tomé and Principe
Somalia

Equatorial Guinea
Mali

Stores and provisions wit
Tanzania

Madagascar

Sint Maarten
Azerbai jan
Timor-Leste

Burkina Faso

Guinea

Suriname

Comoros

Saint Pierre and Miauelon
Macao

Kosovo

Bolivia

Burundi

Curagao

Democratic Republic of th
Faroes

Guyana

Jamaica

Kenya

Liberia
Liechtenstein
Namibia

Nigeria

Saint Barthélemy
Seychelles

Sudan

The Gambia
Countries and territories
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Ry A RMICE

i 14 28 3H 4AH SH 6H 7H 8H 9H 104 114 124 .
20184 6.4364 6.3162 6.3220 6.2975 6.3758 6.4556 6.7034 6.8433 6.8448 6.9246 6.9351 6.8853 6.6117
20194 6.7897 6.7364 6.7093 6.7151 6.8524 6.8820 6.8752 7.0214 7.0785 7.0702 7.0177 7.0128 6.8967
20204 6.9172 6.9923 7.0119 7.0686 7.0986 7.0867 7.0088 6.9346 6.8148 6.7111 6.6088 6.5423 6.8996
20214 6.4771 6.4602 6.5066 6.5204 6.4316 6.4228 6.4741 6.4772 6.4599 6.4192 6.3953 6.3700 6.4512
20224 6.3588 6.3470 6.3457 6.3505

e RETHEARRT




b 3

Exchange Rate

JH Item 2018. 01 2018. 02 2018. 03 2018. 04 2018. 05 2018. 06 2018. 07 2018. 08 2018. 09 2018. 10 2018. 11 2018.12
. (S BASRE A Sy v I ~ = ¥
RABERBLRALYT & AR 76 ORAHD 9.2293 9.1516 9.142 9.1162 9.0694 9.3067 9.5763 9.5639 9.5982 9.5732 9.5928 9.5760
Yuan per SDR ( End of Period )
EETE PN F e S
Fofra AR GIAEO 6.3339 6.3294 6.2881 6.3393 6.4144 6.6166 6.8165 6.8246 6.8792 6.9646 6.9357 6.8632
Yuan per US Dollar ( End of Period )
. - A S A K
Foedia AR CHIE0 6.4364 6.3162 6.322 6.2975 6.3758 6.4556 6.7034 6.8433 6.8448 6.9246 6.9351 6. 8853
Yuan per US Dollar ( Period Average )
b
Exchange Rate
WH Item 2019. 01 2019. 02 2019. 03 2019. 04 2019. 05 2019. 06 2019. 07 2019. 08 2019. 09 2019. 10 2019. 11 2019. 12
. (S BAS R Sy v I ~ = ¥
RERPREFBLAALYT & AR OHARD 9.3882 9.3526 9.3479 9.3242 9.5045 9.5573 9.4685 9.6907 9.6426 9.7293 9.6512 9.6975
Yuan per SDR ( End of Period )
ANy
Foedra Mem GHARO 6.7025 6.6901 6.7335 6.7286 6.8992 6.8747 6.8841 7.0879 7.0729 7.0533 7.0298 6.9762
Yuan per US Dollar ( End of Period )
. YN S 0
RIHEART CHIEO 6.7897 6.7364 6.7093 6.7151 6.8524 6.882 6.8752 7.0214 7.0785 7.0702 7.0177 7.0128
Yuan per US Dollar ( Period Average )
b/ 3
Exchange Rate
TH Item 2020. 01 2020. 02 2020. 03 2020. 04 2020. 05 2020. 06 2020. 07 2020. 08 2020. 09 2020. 10 2020. 11 2020. 12
e 7 A T (SR %
RRAHERBLRALYT & AR 76 ORAHO 9.5616 9.6138 9.6801 9.6390 9.8049 9.7236 9.8710 9.7282 9.5836 9.4556 9.4167 9.4120
Yuan per SDR ( End of Period )
EEEETPN (RS
FIEHE MR OAHD 6.8876 7.0066 7.0851 7.0571 7.1316 7.0795 6.9848 6.8605 6.8101 6.7232 6.5782 6.5249
Yuan per US Dollar ( End of Period )
L2 A E S K
R E MR CH%H0 6.9172 6.9923 7.0119 7.0686 7.0986 7.0867 7.0088 6.9346 6.8148 6.7111 6.6088 6.5423
Yuan per US Dollar ( Period Average )




b 3

Exchange Rate

TE Item 2021. 01 2021. 02 2021. 03 2021. 04 2021. 05 2021. 06 2021. 07 2021. 08 2021. 09 2021.1 2021. 11 2021. 12

e | L L A e (HASE %
RRAHERBLRALYT & AR 76 ORAHO 9.3096 9.3069 9.2973 9.2986 9.2118 9.2131 9.2253 9.2007 9.1061 9.0449 8.9253 8.916

Yuan per SDR ( End of Period )
YN F Hi == %
FIEHE MR OAHD 6.4709 6.4713 6.5713 6.4672 6.3682 6.4601 6.4602 6.4679 6.4854 6.3907 6.3794 6.3757
Yuan per US Dollar ( End of Period )
L2 A E S A K
R E AR CHE0 6.4771 6.4602 6.5066 6.5204 6.4316 6.4228 6.4741 6.4772 6.4599 6.4192 6.3953 6.37
Yuan per US Dollar ( Period Average )
b
Exchange Rate
WH Item 2022. 01 2022. 02 2022. 03 2022. 04 2022. 05 2022. 06 2022. 07 2022. 08 2022. 09 2022. 10 2022. 11 2022. 12
. (S BASRE A Sy v I ~ = ¥
FEARBOR Ll 2 B e ORAED sos00 | soozs | sres2 | seses
Yuan per SDR ( End of Period )
ANy
Foedra Mem GHARO 6.3746 6.3222 6.3482 6.6177
Yuan per US Dollar ( End of Period )
. N S 0
RIFEART CHIEO 6.3588 6.3470 6.3457 6.4280

Yuan per US Dollar ( Period Average )
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R EE

AR T IS AN 28K AL Ak 201848 202241
A F=Re . PR, PR, EA. e, AHE. M
NS BB . BURTANE . R, B, e, T3
WV PA R 57 s A P2 R ARG . BN, %M RS A B iE N4 Rk
15 R BATE) & H I 4R

ETHR R FIFOCHE A 55k b
MR, IR A A 2 A AR T AN R RN, R R
, AEHIH . ARt 285Kl 5 TH BB
o [RII, HRIE A2 53 B AR Y UE T EUINBCT 2 H
EAEHF A TF A IE S AT AUE . AR FE LA S R S5 5
BEAT T 95z .



A EREF . MHERER-LE

Lo FE B S S VER I RE « P RATIT DR EE

AL,
Vi Vi 8 FIxE
20184F 841,200 284,874 34%)
20194F 874,450 269,697 31%)
20204 901,150 318,841 35%)
20214 904,500 399,920 449
20214E 15 72,000 15,777 22%|
20224F 1 7= 72,000 18,451 26%j|
W LR =7"8/"h.
2. LT HE SR ZEm A ENE . A HEE
.
] P £ £ S I HOHEKE SHENE BRE
20184F 271,154 1,931 273,085 1,176
20194F 302,947 4,257 307,204 1,614
20204 301,371 1,519 302,890 2,579
D0214F 340,255 457 340,712 3,028
20214F 15 46,901 16 46,917 536
20224F 1 41,107 - 41,107 463
W REERE=ENEESE - B ERE.
3. FELNT R S e e B IOGE I EdE CREED
Ffi: e
ERHEERA HOsHEWA BEEBA
20184F 1,666,387,385 2,387,281 1,668,774,666
20194 1,990,880,747 34,793,734 2,025,674,481
20204F 2,050,882,883 11,418,547 2,062,301,430
20214 2,188,169,710 3,647,570 2,191,817,280
20214 1% F 317,780,378 124,554 317,904,932
20224F 155 266,087,019 - 266,087,019
E BERAN =EABERN + B OsEIRA .
4, (L R— YR SR ZER E SN CREERD
FALL, o/
EAMREHEE NS
20184F 6,146
20194 6,572
20204F 6,805
20214 6,431
20214E 155 6,776
20224 155 6,473
T BN =B /AR
5. TE B — HATE) T4 S R 1 B K A7
FAAT . M
HEEHE
20184 194,418
20194F 154,510
20204 174,897
20214 239,483
20214F 12 159,907
(20224 12 200,604
6+ 15T FIg— HA 8] T 44 S5 vk I B 5 R T S
A7 Jr
DHERHHEEN | DRERBHERS E'%fﬁ ERIENE | SRRIBNERR | oemennni
20184F 1,668,774,666 1,403,848,973 6,403,856 160,217,575 98,304,262
20194 2,025,674,481 1,713,532,257 6,650,262 184,553,870 120,938,092
20204F 2,062,301,430 1,845,006,479 5,836,223 194,277,915 17,180,812
D0214F 2,191,817,280 1,941,692,045 6,097,582 228,494,293 15,533,360
20214F 155 317,904,932 277,845,653 1,005,797 44,387,995 -5,334,513
20224F 155 266,087,019 231,449,829 721,580 41,584,629 7,669,018
(D BREEHFEATRE =-SRZEMHEERN - BREEHEHEAAE - DR BRI -E8 Eek N R 5% A

(2) TR TERy RIAERL G S B IN « 0I0 B 2 2 IR L % B A B O A R R B SN I EL B A e A BN+ ST 2 3




7 AE R HURE— I IR) S 8 2 ek P BB 2l R

%g'ggﬁﬁ"w*ﬁ AR BETR s
20184 2,654,284,605 98,304,262 3.70%)
20194F 3,035,367,253 120,938,092 3.98%)
20204 3,336,455,914 17,180,812 0.51%)
20214 3,684,536,793 15,533,360 0.42%)
D021 4F 1 2= 3,034,823,452 -5,334,513 -0.18%)
D0224F 1 Z=JE 3,113,275,288 -7,669,018 —0.25"/%

VE: (1D BRIai R = DR EER BRI AE [ SRR PR
(2) SREBUER I = PG00 « DRETER AT RA [/ PR AT RA
(3) PR R A= R8-S+ R B 88D 2.

8 1L N HIE—Ha) B E e 5 iE s B A R B R A

EX AW
SRETHSEIE | DRETHIMNE | SRECH IS
FEN piitas] R

20184F 1,804,658,468 1,599,932,899 204,725,568
20194F 2,305,032,339 2,128,633,205 176,399,134
20204F 2,551,365,196 2,472,068,912 79,296,285
20214 3,153,534,241 3,049,656,035 103,878,206
20214E 155 490,618,873 275,957,273 214,661,600
20224 1 7= 525,624,626 343,572,201 182,052,425

(D WEMEFP =R —WER T,
(2) BlE NEAUE S8 SR BB & A F EE WS BONLEGI/E , DLG R BRI DR B R 7 A o5 A F) S A AR B L R

9. FE A 5 T8 ek A 7 18 B AT LI Bl 7
B gt As Ju/A

IHEEE ok A\ % A¥T &%
20184F 59,324,337 1,940 30,580
20194F 67,401,067 2,516 26,789
20204F 71,452,345 2,835 25,204
20214 83,516,046 3,003 27,811
20214E 155 13,258,666 1,193 11,114
20224E 1 B 12,704,756 1,097 11,581

T A LB =T8R8/ ml A%
10 7E R 54— 18] 55 B4 F Ve 1057 B AL P A I

EXOANL N
HEhE R

20184 147
20194F 107
20204F 112
20214F 133
D021 4E 151 13
20224F 1 %5 17

e FTENAETE = R/ A



